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RE: Support for additional revenues and funding for FY 15 and FY 16

Gentlemen:

On October 8, 2013, the Kentucky Board of Education (KBE) approved the 2014-2016 Biemnal Budget Request

for the Kentucky Department of Education (KDE). This official request was submitted by KDE staff to the
Govemor’s Office of the State Budget Director (OSBD) and the Legislative Research Commission (LRC) in
November and is working its way through the normal budget process. '

It is important to make you aware of the fact that this particular budget request is uniquely different from the last
two biennial budget requests from the KBE/KDE. Historically, our budget request has asked for all possible
educational priorities to be funded; however, this time we made a very deliberate and concerted effort to focus only

on the most essential priorities that provide the maximum benefit and most flexibility to our school districts across
the state. :

The request contains five key priorities that will enable our school districts to make significant advances in
ensuring that all students in public education are college-and career-ready in accordance with Senate Bill 1 (2009).
Unanimous consensus exists among all our educational partners, including school districts and professional
organizations representing teachers, administrators, superintendents and local boards of education, for the top three
(3) priorities of additional funding for SEEK, Flexible Focus Grants and Technology. This unprecedented level of
support for these three (3) funding priorities exists because providing K-12 with this additional funding would
essentially restore us to FY 2008/09 levels. This is important because these were the funding levels upon which K-
12 relied upon at that time in order to initiate successful implementation of Senate Bill 1 (2009). In addition, there
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is also strong support for the two other program-specific priorities relating to Career Readiness and District
Turnaround Support. The KBE also supports an additional KDE-specific capital budget priority for facilities
funding for the state schools under KDE. A one-page summary of these priorities is attached.

The KBE and I also recognize that, based upon current revenue estimates and under the current General Fund
revenue structure, inadequate funding is available to support such funding needs; however, this is a critical time for
-12 education in Kentucky and we respectfully request your support during the upcoming legislative session, in

~ order to obtain additional revenues and funding dedicated toward K-12 education. The foundational work by the
Governor’s Blue Ribbon Commission on Tax Reform provides some key recommendations that could help inform
this process. For example, imposing a gross receipts tax of 1 percent on both residential and business utilities could
conservatively provide 101.5 million dollars a year in additional General Fund revenue, which could easily support
most, if not all, of the KBE’s requested priorities. As Commissioner of Education, I have also supported putting a
constitutional amendment for gaming on the ballot, in the hopes of allowing public citizens to determine whether to
provide additional tax revenues through that process for critical priorities such as K-12 education. However, I
recognize the potential challenges with this issue. ’

I welcome an opportunity to discuss these and other potential strategies for increased K-12 funding with you at
your convenience. On behalf of the KBE/KDE and all of the education partners who support these priorities, I
thank you for your strong leadership on behalf of K-12 education during the last few years, including support and
passage of Senate Bill 1 (2009), and look forward to your continued support. -

Sincerely,
Z&%y Mﬂl—?‘_"
Terry Holliday, Ph.D.
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