KENTUCKY DEPARTMENT OF EDUCATION

Guidelines for Requesting the use of Capital Funds for FY 2010-11 and FY 2011-12 
Due to the recent economic conditions, the General Assembly 2010 Special Session HB 1 permitted flexibility in the use of Local District Capital Funds without forfeiting the district’s eligibility to participate in the School Facilities Construction Commission program. 

This flexibility required that the Kentucky Board of Education approve guidelines to be followed in considering such requests from local boards of education.  Districts that meet the criteria below may submit to the Commissioner of Education a Request Form to use any capital funds for general operating expenses in fiscal year 2010-2011 and fiscal year 2011-2012. 
The following should be considered before a form is sent to the Commissioner:

1. Does the District have school facilities classified as Category 5 on the May 18, 2010 document prepared by the Department of Education?
2. Does the District currently have school facilities classified as Category 4 or Category 5? 
3. Does the District currently have a project, in whole or in part funded with Urgent Need funds? 
4. Does the District use 80% or less of its Capital Outlay for Debt Service payments and/or BG-1 capital projects?

A district that responded yes to any one of the questions above and is experiencing difficulty in meeting general operating expenses may submit the form requesting the use of CAPITAL OUTLAY FUNDS ONLY.  The request must be approved by the local board of education, and signed at the bottom of page two by the Finance Officer, Superintendent and Board Chairman, prior to submitting the form to the Commissioner for consideration.  
A district that responded no to all of the questions above and is experiencing difficulty in meeting general operating expenses may submit the form requesting the use of any capital funds, which includes the capital outlay fund, building fund and construction fund.  The request must be approved by the local board of education, signed at the bottom of page two by the Finance Officer, Superintendent and Board Chairman, prior to submitting the form to the Commissioner for consideration.  
Districts may submit multiple form requests throughout the fiscal year as the need requires. Each subsequent request must reflect as its beginning current year funds available the previous request’s remaining available fund balance. No other information from previous requests should be included on the subsequent current request. 
A request pursuant to these guidelines shall be submitted to the Commissioner no later than June 30, 2011 for fiscal year 2010-2011 and June 30, 2012 for fiscal year 2011- 2012.  This timeline allows for sufficient time for Commissioner approval prior to the respective fiscal year end. Capital fund requests approved by KDE not spent by June 30th of the same fiscal year will expire and the unspent funds will revert back to their original restrictions.
Revised 6/22/11


