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Government-wide financial statements.  The government-wide financial statements are 
designed to provide readers with a broad overview of the District’s finances, in a manner similar to 
a private-sector business. 
 
The statement of net position presents information on all of the District’s assets and liabilities, with 
the difference between the two reported as net position.  Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the District is 
improving or deteriorating. 
 
The statement of activities presents information showing how the District’s net position changed 
during the most recent fiscal year.  All changes in net position are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods. 
 
The government-wide financial statements outline functions of the District that are primarily 
supported by property taxes and intergovernmental revenues (governmental activities).  The 
governmental activities of the District include instruction, support services, operation and 
maintenance of plant, student transportation, and operation of non-instructional services.  Fixed 
asset acquisitions and related debt are also supported by taxes and intergovernmental revenues. 
The government-wide financial statements can be found on the table of contents of this report. 
 
Fund financial statement.  A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities and objectives.  There is a state 
mandated uniform system and chart of accounts for all Kentucky public school districts utilizing the 
MUNIS administrative software.  The District uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements.  All of the funds of the District can be divided into 
three categories:  governmental, proprietary, and fiduciary funds.  Fiduciary funds are trust funds 
established by benefactors to aid in student education, welfare and teacher support. The proprietary 
funds are our food service and day care operations.  All other activities of the District are included in 
the governmental funds.  The basic governmental fund financial statements can be found on the table 
of contents of this report. 
 
Notes to the financial statements.  The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  The notes 
to the financial statements begin on page 19 of this report. 
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
The largest portion of the District’s net position reflects its investment in capital assets (e.g., land 
and improvements, buildings and improvements, vehicles, furniture and equipment and 
construction in progress), less any related debt used to acquire those assets that are still 
outstanding.  The District used these capital assets to provide services to its students; 
consequently, these assets are not available for future spending.   
 











The accompanying notes are an integral part of these financial statements 10

CORBIN INDEPENDENT SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
Year ended June 30, 2013

Charges Operating Capital Business-
for Grants and Grants and Governmental Type

Expenses Services Contributions Contributions Activities Activities Total
FUNCTIONS/PROGRAMS
Governmental activities

Instruction 15,039,380$   -$             2,243,037$     -$                (12,796,343)$      -$                (12,796,343)$      
Student   357,449          11,775          29,907            -                  (315,768)             -                  (315,768)             
Instructional support 405,567          -               74,768            -                  (330,799)             -                  (330,799)             
District administration 883,437          -               67,291            -                  (816,146)             -                  (816,146)             
School administration 1,396,100       -               142,059          -                  (1,254,041)          -                  (1,254,041)          
Business operations 625,070          -               44,860            -                  (580,210)             -                  (580,210)             
Plant operations and maintenance 2,355,205       20,240          179,443          -                  (2,155,522)          -                  (2,155,522)          
Student transportation 994,459          -               89,721            -                  (904,737)             -                  (904,737)             
Other instructional 11,663            -               14,954            -                  3,291                  -                  3,291                  
Community services 213,578          -               104,675          -                  (108,903)             -                  (108,903)             
Building acquisition and construction -                  -                  2,386,167       2,386,167           -                  2,386,167           
Interest on long-term debt 1,362,529       -               -                  -                  (1,362,529)          -                  (1,362,529)          

Total governmental activities 23,644,437     32,015          2,990,715       2,386,167       (18,235,540)        -                  (18,235,540)        

Business-type activities
Food service 1,785,218       355,123        1,291,240       -                  -                      (138,855)         (138,855)             
Community service operations 362,060          283,526        71,160            -                  -                      (7,374)             (7,374)                 

Total business-type activities 2,147,278       638,649        1,362,400       -                  -                      (146,229)         (146,229)             

Total primary government 25,791,715$   670,664$      4,353,115$     2,386,167$     (18,235,540)        (146,229)         (18,381,769)        

General revenues
Taxes:

Property 2,470,978           -                  2,470,978           
Motor vehicle 440,435              -                  440,435              
Utility 683,659              -                  683,659              

Earnings on investments 36,692                50                   36,742                
State grants 15,319,629         -                  15,319,629         
Other local amounts 260,115              -                  260,115              
Transfers (60,129)               60,129            -                      
Gain/(loss) on disposal
  of assets (253)                    -                  (253)                    

Total general revenues 19,151,126         60,179            19,211,305         

Change in net position 915,585              (86,050)           829,535              

Net position as of June 30, 2012 14,149,459         386,655          14,536,114         

Net position as of June 30, 2013 15,065,045$       300,605$        15,365,650$       

Program Revenues
Net (Expense) Revenue and

Changes in Net Position
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CORBIN INDEPENDENT SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCES - GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
Year ended June 30, 2013

Net change in total fund balances - governmental funds (1,828,080)$   

Amounts reported for governmental activities in the statement of revenues, 
expenses, and changes in net position are different because:

Capital outlays are reported as expenditures in the governmental fund financial 
statements because they use current financial resources, but they are treated 
as assets in the statement of revenues, expenses, and changes
in net position and depreciated over their estimated economic lives.
The difference is the amount by which capital outlay exceeds
depreciation expense for the year. 4,012,631       

Bond issuance costs are reported as expenditures in the fund financial statements
because they use current resources, but they are presented as assets in the
statement of revenues, expenses, and changes in net position and amortized
over the life of the bond. 60,823            

Bond and capital lease payments are recognized as expenditures of current
financial resources in the governmental fund financial statements, but are 
reductions of liabilities in the statement of net position. (1,255,222)      

Interest payments are recognized as expenditures of current financial
resources in the governmental fund financial statements, but are expensed as
incurred in the statement of revenues, expenses, and changes in net position. (12,506)           

Accumulated sick leave is recognized by the amount earned in the statement of 
revenues, expenses, and changes in net position, but the governmental fund
financial statements only recognize the obligations anticipated to be retired
from existing financial resources. (62,062)           

Change in net position - governmental activities 915,585$        
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2. Basis of presentation and summary of significant accounting policies 
 
 Government-wide financial statements – The statement of net position and the statement of 

activities display information about the District as a whole.  These statements include the 
financial activities of the primary government, except for fiduciary funds.  The statements 
distinguish between those activities of the District that are governmental and those that are 
considered business-type activities, which rely significantly on fees and charges for support. 

 
 The government-wide statements are prepared using the economic resources measurement 

focus and the accrual basis of accounting.  This is the same approach used in the preparation 
of the proprietary fund financial statements but differs from the manner in which governmental 
fund financial statements are prepared.  Governmental fund financial statements therefore 
include reconciliations with brief explanations to better identify the relationship between the 
district-wide statements and the statements for governmental funds. 

 
 The government-wide statement of activities presents a comparison between direct expenses 

and program revenues for each function or program of the District’s governmental activities and 
each segment of the business-type activities of the District.  Direct expenses are those that are 
specifically associated with a service, program, or function.  The District charges indirect 
expenses to programs or functions in accordance with preset formulas.  Program revenues 
include charges paid by the recipient of the goods or services offered by the program, and 
grants and contributions that are restricted to meeting the operational or capital requirements of 
a particular program.  Revenues that are not classified as program revenues are presented as 
general revenues of the District, with certain limited exceptions.  The comparison of direct 
expenses with program revenues identifies the extent to which each business segment or 
governmental function is self-financing or draws from the general revenues of the District. 

 
The accounting and reporting treatment applied to a fund is determined by its measurement focus.  
All governmental fund types are accounted for using a flow of current financial resources 
measurement focus.  The financial statements for governmental funds are a balance sheet, which 
generally includes only current assets and current liabilities, and a statement of revenues, 
expenditures and changes in fund balances, which reports on the changes in total fund balances.  
Proprietary funds and fiduciary funds are reported using the economic resources measurement 
focus.  The statement of cash flows provides information about how the District finances and meets 
the cash flow needs of its proprietary activities. 

 
 Fund financial statements – Fund financial statements report detailed information about the 

District.  The focus of governmental and enterprise fund financial statements is on major funds 
rather than reporting funds by type.  Each major fund is presented in a separate column.  
Nonmajor funds are aggregated and presented in a single column.  Fiduciary funds are reported 
by fund type. 
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7. Capital assets (continued) 
 
Depreciation expense for business-type activities was entirely incurred in the operation of the 
School Food Services.  Depreciation for governmental activities was charged to governmental 
functions or programs on the statement of activities as follows: 

 
Instruction  $                987,005 
Student 1,079                      
Instruction staff 6,191                      
District administrative 23,090                    
School administrative 12,658                    
Plant operation and maintenance 43,534                    
Student transportation 88,554                    
Community service 4,401                      

1,166,512$              
  
8. Bonded debt and lease obligations 
 
 The amounts shown in the accompanying basic financial statements as bond obligations represent 

the District’s future obligations to make lease payments relating to the bonds issued by the Corbin 
Independent School District Finance Corporation. 

 
 The original amount of each issue, the issue date, interest rate, and summary of changes are 

summarized below: 
 

2012 2013
Bond Original Maturity Interest Outstanding Outstanding 
Issue Amount Date Rates Balance Additions Retirements Balance
2005 530,000$                7/1/2016 3.1-3.6% 260,000$           -$                        62,000$               198,000$               
2007 15,005,000$           2/1/2027 3.6-4.0% 14,150,000       -                          680,000               13,470,000            
2009 10,545,000$           12/1/2029 2.625-5.0% 10,015,000       -                          265,000               9,750,000              

2011R 396,000$                3/1/2021 1.75% 360,000             -                          40,000                  320,000                 
2011 950,000$                9/1/2031 2.10-3.05% 950,000             -                          20,000                  930,000                 

2011QZAB 5,000,000$             9/1/2029 4.35% 5,000,000          -                          277,778               4,722,222              
2012 2,600,000$             8/1/2022 1.00% -                          2,600,000          -                             2,600,000              

30,735,000$     2,600,000$       1,344,778$          31,990,222$         

The District, through the General Fund, the Special Revenue Fund, the Facility Support Program 
(FSPK) Fund, and the SEEK Capital Outlay Fund, is obligated to make payments in amounts 
sufficient to satisfy debt service requirements on bonds issued by the Corbin Independent School 
District Finance Corporation to construct school facilities.  The District has an option to purchase 
the property under lease at any time by retiring the bonds then outstanding.  
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15. On-behalf payments for fringe benefits 
 
 The District receives on-behalf payments for fringe benefits from the Commonwealth of 

Kentucky.  The following payments for fringe benefits are included as revenues and expenses 
on the statement of activities: 

 
 Retirement contributions to the Teachers’ 
    Retirement System of Kentucky $ 1,331,511 
 Health and Life insurance  2,479,476 
 Technology            56,935 
 Debt Service          405,511 
 Other  8,195 
 
 Total $ 4,281,628 
 
 These amounts are included in the fund financial statements; however, the revenues and 

related expenditures are not budgeted amounts.  On-behalf payments were allocated to the 
General Fund in the amount of $3,496,778, to School Food Services in the amount of 
$312,208, and to the Day Care Services in the amount of $67,132.   

 
16. Transfer of Funds 
 

The following transfers were made during the year: 
 

From Fund To Fund Purpose Amount
General Special Revenue Matching 39,654$           

Capital Outlay General COFT 375,341           
FSPK Debt Service Debt Service 1,905,530        
FSPK Construction Construction 189,649           

General Food Service Operations 60,129             
FSPK General COFT 128,758           

 
17. Implementation of GASB Statement No. 63 
 

The District has implemented GASB Statement No. 63, Financial Reporting of Deferred 
Outflows of Resources, Deferred Inflows of Resources, and Net Position, for the year ended 
June 30, 2013. This standard established guidance for reporting deferred outflows of 
resources, deferred inflows of resources, and net position in a statement of financial position. 
 
The noticeable changes to this audit include the use of the new wording, “net position”, 
instead of the previously used wording of “net assets” and resulted in only a formatting 
change in the current year. 
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