Independent Auditor’s Contract
To provide for a school.district audit in compliance: with KRS 156.255, 156265, 156.275, 156.285, 156.295,
and 156.480, this agreement entered into for audit perzod -ending Jurie:: 30, 2014; between the
HAZARD INDEPENDENT ... Board of Education (“BOARD”),
and CLOYD & ASSOCIATES, PSC _ ~ (“ACCOUNTAN'{" ), who is a Certified. Public
Accountant or a Publi¢ Accountant. reglstered Wlth the Kentucky State Board of Accountancy:

| & DUTIES OF ACCOUNTANT

A. ACCOUNTANT shall render an opinion on the financidl statements of BOARD for fiscal year 2013-2014.
The scope -and natare of the audit s 1L be -in accordance with the Audxtor_Respons bilitiés ‘and State:
Compliance Requirements. ‘These requirements are mcorporated asapart of th -agreement:
B. ACCOUNTANT shall ‘addtess the: audit report and written commignts to: BOARD . and to the- State
‘Comittee for School District Audits (COMMITTEE)

C. ACCOUNTANT shall dehver the audit report. m accordance w;tn Seetion VilAs DELIVEK‘! OF
AUDIT: REPORT. If the audit report & £ ] '__T shall submit an
Audit Extension Request in accordance with Sectlon VI-.A AUDIT EXTENSION REQUEST

IL DUTIES OF BOARD

A. BOARD shall make. available to ACCOUNTANT 1o fater than August 2; 2014 all books, accounts,
reports, vouchers, correspondence ﬁies, records, money, and property-under its ‘control which may be

requested by ACCOUNTANT in the course of petformance of the.audit:

. AUTHORITY OF COMMIT.TEE

K DE) tiay examine work papers of

A. 'COMMITTEE and-the: Kentucky Department 6f Edueatio
the audit procedures utilized during the

ACCOUNTANT and nay -perform quality. control.réviews o
course of the audit;
B. COMMITTEE and: BOARD may- prohsb1t‘th ‘use;of any subcontractor-by- ACCOUNTANT. During the
term of the. ‘contract, n¢ hout the: priot writteh approval of COMMITTEE
and BOARD and _

IV. COMPENSATION

A. ACCOUNTANT shall be paid-an aniount agreed upon between the ACCOUNTANT and BOARD
which is mcorporated ein for the successfuiicompletlon of the work.def ned by this agréement.

. 18 ( [ in. Section: 1. DUTIES OF
‘A(‘CQ INTANT and:dehverv of dogu: entatxon as descrabed in ‘Seetion Vil DELIVERY OF AUDIT
REPORT.

C. Conipensation to ACCOUNTANT in. excess of the amount stated ‘on’ the AUDIT ACCEPTANCE

STATEMENT must be approved by COM TTEE if said mcrease‘ exceeds $1,000 or 10%.of the
audit fee; whichever i is-Jess. ACCOUNTANT must submit a wr : jon to COMMITTEE'
for the requested increase in compeinsation before: COMMITTEE wnll consider: any increase.




D. ACCOUNTANT shall submit to BOARD. an invoice: for payment which shall be. -signed by

VL

ACCOUNTANT and contain adequate supportmg documenta efail of hours: worked by
each auditor classification (e.g., partner, manager, supervssor, sen ____r, staff, etc) in-major. andit
‘areas or: supervnsoryladmm[stratwe functions.

SUPPLEMENTALIAGREE'MNTS

ACCOUNTANT to COMM! "?;_;__E' .'he audit fee may ﬁe .édjusted fdr the' incréase of decrease in the
scope-of the auditin accordance with Section IV.C. COMPENSATION..

AUDIT EXTENSION REQUEST

A. If the audit cannot be completed.on or before November 15, 2014 “due-to factors: beyoud the control of

VIL

VI

:'S'i Pﬂ

. There. shall be a 10% teduetic

ACCOUNTANT ACCOUNTANT i} i fﬁ udlt Extenm _1 Request form, fully

a sagned paper copy of the a
KDE; and an electronis copy
the Audtt Report on or befo:e Nov 1

PENALTIES

1601 more’ ‘of the foiiowmg oceur: (1) the audit
VERY:OF AUDIT REPORT; or (2) the audit
Reqmrements

teport is not subihitted in acéord R
report does not contain the: mformauon shown under Audit: Repo

. ACCOUNTANT may be mellgible 10 nduct a.school district audit-for the upcoming fiscal:year:if .one

or more of the st:puiatlo §in°5¢
COMMITTEE may waive- nenalnes for deiays ¢aused by circumstances beyond ‘the .control of
AGCOUNTANT.

TEFFEC:‘_; IVE DATE




B. Ifcause exxsts to teriitinate and the BOARD doés niot terminate, the COMMITTEE may tetminate:and-
cancel this contract for cause upon § days written fiotice served on the ACCOUNTANT by registered.or
certified mail.

C. “Cause” includes, but is not limited to:

1. Failure to .commefice work ‘within I5' days of execution of’ the contract of August 2, 2014,

_whxchever IS late,r,

: Fatlure to sub th T
Failureto commum‘cate' to KDEin: a:tzmely manner problems encountered in. condueting | the aud:t

Pttt o

X1. CONFLICTS OF mTEREST

A. ACCOUNTANT represents and warrants‘ that (a).ACCGU}}ITANT xs Iegally able to-entet into contracts
with BOARD; (b) the petformatice ¢

et would 16t violate: any: conflict of interest statutes,
and (¢} that ACCOUNTANT has n¢. -personal interest.in “the financial affairs of BOARD or any. of its
officers or employess.

THIS AGREEMENT ENTERED INTO AS DATED BELOW:
AGREED TO BY:
HAZARD INDEPENDEN

CLOYD &iAS SOCIATES PSC

4-17-11 BY: _
DATE o
q-17-14
DATE

OB/SCHOOT: DISTRICT-AUDITS

2L

PMITTEE CHAIR. "DATE

One (1) orlgmal audit contract s:gned i blue ink is due'to KDE by close of business.on May: 28, 2014.
Please send to:




Audit Acceptance Statement

State Committee for School District Audits
Frankfort, Kentucky

The HAZARD INDEPENDENT Board of Education requests the financial

‘accounts of the Board be audited for FY 2013-2014 in accordance with the procedures adopted
by the State Committee for School District Audits. The Board has chosen the firm of:

Auditor: CLOYD & ASSOCIATES, PSC Phone #: (606) 528-8776
Address: 700 FOREST DRIVE, CORBIN, KY 40701  pgax #.(606) 523-5457
Address: Email: jicloyd@cloydcpa.com
The cost of the audit is: $11,250

If there is any increase in the audit cost from last year lease provide an explanation;

|7 2014 HAZARD INDEPENDENT
Board of Education

SUBMITTED, &}Dbb@
/ __A/ en A Chair
Méﬂ . QQ’LMJ"‘/ Secretary

ONE (1) original statement signed in blue ink is due to KDE by close of business May 28,
2014. Please send to:

Division of District Support
Kentucky Department of Education
500 Mero Street, CPT 15" Floor
Frankfort, KY 40601




