EGEIVE

APR 2 8 2014

" Independent Auditor’s Contract

To provide for a school. disrict audit in compliance: with KRS 156255, 156265, 15¢
and 156.480, this- agreement etiteed into- for- audit period:.ending June30; &
MAGOFFIN COUNTY _ _ Board of Educatlon {“BOARDY),
and_CLOYD & ASSOCIATES, PSC___ - (“ACCOUNTANT’), who i & Certified. Public.
Accountant or 2 Public Accourtant régistered with the Kentucky State Board of Accountancy

L DUTIES OF ACCOUNTANT

A. ACCOUNTANT shall render an opinicn on the financial statements of BOARD for fiscal year 2013-2014.
The scope and nature of the :audit shall be in accordance with the. Auditor Respcns:bllmes and State
Compliance Requiréinents. These requirements are mcorporated as a part of this agreement:

B. ACCOUNTANT shall address the audit report and wiitten comments to6 BOARD and to the State
Committee for Schoo! District Audits (COMMITTEE)

C. ACCOUNTANT shall deliver'the audit report in accordance with Section VILA. DELIVERY OF
AUDIT REPORT. If thé audit report canfiot be timely submitted, the ACCOUNTANT shali submiit an
Audit Extension Request in accordance with Section VI.A. AUDIT EXTENSION REQUEST.

H. DUTIES OF BOARD
A. BOARD shall make available: to ACCOUNTANT no later:than: August 2, 2014 all books, accounts,

réports, voushers, corréspondence files, records, moneéy; and property under; its: control ‘which may be
requested by- ACCOUNTANT in the course.of performance of the audit.-

Il  AUTHORITY OF COMMITTEE

"~ A. COMMITTEE and the Kentucky Department of Education (KDE) may exaimine work papers of
ACCOUNTANT #nd may perform quality control réviewsof the audit procedures utilized during the
course of the andit;

B. COMMITTEE and BOARD may prohibit the use.of any-subcontractor by ACCOUNTANT, During the
term of the contiact,.n6 subcontractorshall bé used without the prior written upproval of COMMITTEE

and BOARD and 7

NT prior to October
ue: t,o f‘actors beyond

IV. COMPENSATION

A. ACCOUNTANT shall be paid-an amount agreed iipon between the ACCOUNTANT and BOARD
whichis mcorporated herem for the successful completion of the wo ed by this agre¢ment.

B. Final payméiit is predicated upon completiont of the. otk 4§ descii stion’ §, DUTIES OF
ACCOUNTANT and delivery of documeéntation as descnbed ifi’Section VII, BELIVERY OF AUDIT
REPORT.

C. Compensataon o ACCOUNTANT in excess of the amourit stated ofi 1h&. AUHIT ACC—EPTANCE'
STATEMENT must be approved by COMMITTEE if said mcréase exceeds $1,000 or 10%. of the-
audit fée, whicheveris.less. ACCOUNTANT must submita written: éxplanatiolni t6 COMMI’!‘TEE
for the requested increase in-comperisation before COMMITTEE will consider any increase,




D. ACCOUNTANT shail submit to BOARD an invoice for payment wh:ch shall ‘be. signed by

v'

ACCOUNTANT and contaiti adegiiate supporting documeritation: such as:/det ours worked by
each auditor classification (e.g., partner, iianager, $iipervisor, senior, Staff; efc.):in major audit
areas or supervisory/administrative functions.

SUPPLEMENTAL AGREEMENTS

The scope of the audit may b increased or decreased by writtert supplemental agreement of BOARD
and ACCOUNTANT if the redsons for the increasé or decrease have first” be&en reported in \vr;tmg by
ACCOUNTANT to COMMITTEE. The audit feé may be ad_;usted fot the incresse or déciase in the
scope of the:audit in accordance with Section IV.C. COMPENSATION,

VL AUDIT EXTENSION REQUEST

A. If the audit cannot be completed on or before November 15, 2014, due to factors Béyond the.control of

VIIL;

B. ACCOUNTANT may-bé i

ACCOUNTANT, ACCOUNTANT shall electronically submit an ' Audit Extension Request form, fully
completed by both ACCOUNTANT and the district, to KDE oit.or béfore Qctober:1; 2014, The form is
provided in Appendix I - Audit Extension Request.

DELIVERY OF AUDIT REPORT

. ACCOUNTANT ¢ agrees to begin the audit of accoudts of BOARD on, o aboif August 32,2014 or 5

days from execution date-of this contract; whichever-is latér, and further. agrees to compléte and deliver
a signed paper copy of the audit report to BOARD, two signed paper copies fo COMML care:
KDE, and an:electronic copy to KDE in dccordance with Appendix 11 - Ingtructions for Submissiod of
the Audit Report on ar before Noveniber 15, 2014; or at a later date approved by the COMMITTEE. All
elecironic.and pager copies of the audit report must be at KDE on ok before.November 15,2014 forit to
be consideied filed timely. If the audit repoft hag not been received by KDE on or before November 15,
2014 or by the later date approved by the COMMITTEE, the audit will be considered late and penalties
as outlinéd in Section VIII. PENALTIES slmll be imposed af the discretion of: COMW’I"I‘EE

PENALTIES

There. g__gl_l be a. 10% reductnon of the audit fee if one.or more of the fo!iowmg gecur:.(1) the audit
report is not subrmiited in-dccordance with VILA. DELIVERY OF AUDIT KEPORT; or (2) the audif
report does not coritain:the.information shown under Audit Report Requlrements _

b¢ ineligible to conduct 2 school:district audit for the upconiing fiscal year if one
or more of the stipulations in séction A occur.

COMMITTEE may waive penalties for delays caused by circunistatices beyond the control of
ACCOUNTANT.

EFFECTIVE DATE

Thls agceement, bétween the ACCOUNTANT* and the BOARD shall 1ot hecome effective: uiitil the
8j “the T  thie :COMMITTEE Chait. This.:

agreemeﬁt:,ls effective foF: the,u2013-2614'f iscal yéar.

X. TERMINATION:

A. The BOARD shill have the right fo terminate and cancel this coniract at any time without cause upon 30

days ‘written nofice-served on the ACCOUNTANT by registered or certified mail. The BOARD shall
have the right to terminaté aiid cancel this contract for-cause upon 5 days written notice sérved on the

ACCOUNTANT by:eglstered or ceétified mail.




B. If cause exists to terminate and the BOARD does not terminate, the COMMITTEE may terminate and
cancel this contract for cause upon 5 days written notice served on the ACCOUNTANT by registered.or
certified miil, '

C. “Cause” inchides, but is not limited to: . s i
1. Failure ‘to commence work within 15 days of execution of the ‘contfaét or August 2, 2014,

‘whichever is later; o ) |
2. Previous history of extension requests by the same ACCOUNTANT for the same district;
3. Failureto submit the audit on or before November 15, 2014; ] - _
4. Failure to communicate to KDE in a timely manner problers encoutitered in conduicting the aidit,

Cause shall not hi¢lude: any factor whoily the fanlt of fhe BOARD,
XL  CONFLICTS OF INTEREST
A. ACCOUNTANT represents and warrants that _(a)A’CGOUNTANT’ is_.lqgaliy gbié_.{i’é— enter-into contracts
with BOARD, (b) the performance of this agreement would not vilate any conflict of ifiterest statutes,
and (¢) that ACCOUNTANT has no personal ifiterest iii the finiancial affairs of BOARD or any. of its
officers or employées.
THIS AGREEMENTENTERED INTO AS DATED BELOW:

AGREED TO BY:
- MAGOFFIN COUNTY

N -

One (1) tiriginal audit contiact signed in-blue ink is due to KDE by close of busiliess on May. 28, 2014
Please send to:

Divisioii of District Support.
Kentucky Department of-Education
500 Mero Street, CPT 15" Floor

Fraukfort, KY 40601




Audit Acceptance Statement

State Committee for School District Audits
Frankfort, Kentucky

The MAGOFFIN COUNTY Board of Education requests the financial

accounts of the Board be audited for FY 2013-2014 in accordance with the procedures adopted
by the State Committee for School District Audits. The Board has chosen the firm of:

Anditor: CLOYD & ASSOCIATES, PSC Phone #: (606) 528-8776

Address: 1700 FOREST DRIVE, CORBIN, KY 40701 Fax #:(606) 523-5457

Address: Email; Jfcloyd@cloydcpa.com

The cost of the audit is:_$14:750

If there is any increase in the andit cost from last year, please provide an explanation:

SUBMITTED, ({pAil A3, 2014 MAGOFFIN COUNTY

(‘) 0~ N\Q&&‘\/\/\/\a D Apon Board of Education
SO c_ Chair
g aJ:M :\O. \:_TQ{WJTJ . Secretary

ONE (1) original statement signed in blue ink is due to KDE by close of business May 28,
2014, Please send to:

Division of District Support
Kentucky Departmient of Education
500 Mero Street, CPT 15" Fioor
Frankfort, KY 40601




