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based on eligibility, which may increase or decrease the premium. In other cases, additional 
coverages may be requested that increase the premium. 
 
The District continues to carry commercial insurance for all other risks of loss. Settled claims 
resulting from these risks have not exceeded commercial insurance coverage in any of the past 
three fiscal years. 
 
NOTE 10 – COBRA 
 
Under COBRA, employers are mandated to notify terminated employees of available continuing 
insurance coverage.  Failure to comply with this requirement may put the school district at risk 
for a substantial loss (contingency). 
 
 
NOTE 11- ON-BEHALF PAYMENTS 
 
For fiscal year 2014, the Commonwealth of Kentucky contributed payments on behalf of the 
Carter County School District as follows: 
 

Plan/Description Amount

Kentucky Teachers Retirement System 2,196,214$     

Health and Life Insurance Plans 4,904,928      

Technology 61,577           

Debt Service 716,316         

Total 7,879,035$      
 

 
NOTE 12- DEFICIT OPERATING BALANCES 
 
There are no funds of the District that currently have a deficit fund balance. In addition, the 
following funds have operations that resulted in a current year deficit of expenditures over 
revenues resulting in a corresponding reduction of fund balance: 
 

Construction Fund 1,734,628$   
 
NOTE 13- LITIGATION 
 
The District is subject to various other legal actions in various stages of litigation, the outcome of 
which is not determinable at this time. Management of the District and its legal counsel do not 
anticipate that there will be any material effect on the financial statements as a result of the cases 
presently in progress. 
 
NOTE 14- ENCUMBRANCES 
 
The District did not have any encumbrances as of June 30, 2014. 
 
 
 
 
 


















































