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OHIO COUNTY PUBLIC SCHOOL DISTRICT
HARTFORD, KENTUCKY
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2014

As management of the Ohio County Public School District (District),
we offer readers of the District’s financial statements this narrative
overview and analysis of the financial activities of the District for the
fiscal year ended June 30, 2014. We encourage readers to consider the
information presented here in conjunction with additional information
found within the body of the audit.

FINANCIAL HIGHLIGHTS

s The beginning General Fund fund balance for the District was $3,676,572. The ending General Fund
fund balance at June 30, 2014 is $5,577,069. The District’s decision to not proceed with the Auxiliary
Gym construction project resulted in the transfer of $1,772,458 from the Construction Fund back into the
General Fund Restricted Construction account. The transfer is responsible for the majority of the increase
($1,900,497) in the General Fund fund balance.

o The District receives the majority of revenue from state funding (75%). The SEEK Funding formula
provides the largest portion of that funding. A major component of the SEEK Funding formula is average
daily attendance (ADA). During FY 14, the District experienced growth in ADA of 75.020. The growth
increased the ADA to 3,647.925 or 80.289 over the prior year level of 3,567.636. The FY 14 state
guaranteed base per pupil amount of $3,827 is $6 less than the prior year. Due to the increase in ADA
over the prior year the District did experience an increase in state SEEK Funding of approximately
$77,039.

Overview of the Annual Financial Report (AFR)

This annual report consists of a series of financial statements and notes to those statements. These statements
are organized so the reader can understand Ohio County Public School District as a financial whole, an entire
operating entity, in a manner similar to a private-sector business. The annual report consists of three parts:
(A) management’s discussion and analysis (this section), (B) the basic financial statements and notes, and (C)
required and other supplemental information. The statements then proceed to provide an increasingly
detailed look at specific financial activities. The District’s basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements This report also contains other supplementary information in addition to the basic
financial statements themselves.
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The Government-Wide Financial Statements have two sections (1) the Statement of Net Position and (2) the
Statement of Activities. The Statement of Net Position and Statement of Activities provide information about
the activities of the whole District, presenting both an aggregate view of the District’s finances and a longer-
term view of those finances. Fund financial statements provide the next level of detail. For governmental
funds, these statements tell how services were financed in the short-term as well as what remains for future
spending. The fund financial statements also look at the District’s major funds with all other non-major funds
presented in total in one column. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

Reporting the District as a Whole

One of the most important questions asked about the District is “How did we do financially during 20147”
The Statement of Net Position and the Statement of Activities, which appear first in the District’s financial
statements, report information on the District as a whole and its activities in a way that helps answer this
question. These statements include all assets and liabilities using the accrual basis of accounting, which is
similar to the accounting used by most private-sector companies. This basis of accounting takes into account

2




all of the current year’s revenues and expenses regardless of when cash is received or paid.

These two statements report the District’s net position and changes in net position. This change in net
position is important because it tells the reader that, for the District as a whole, the financial position of the
District has improved or diminished. However, the District's’ goal is to provide services to our studends, not
to generate profits as commercial entities do. One must consider many other non-financial factors, such as
Kentucky's SEEK funding formula and its adjustments, the District’s property tax base, required educational
programs and other factors.

In the Statement of Net Position and the Statements of Activities, the District is divided into two distinct
kinds of activities:

s Governmental Activities — Most of the District’s programs and services are reported here including
instruction, support services, operation and maintenance of plant, pupil transportation and extra-
curricular activities. The government-wide financial stalements outline functions of the District that
are principally supported by property taxes and intergovernmental revenues {(governmental activities).
Fixed assets and related debt are also supportied by taxes and intergovernmental revenues.

s Business-Type Activities — These services are provided on a charge for goods or services basis to
recover all of the expenses of the goods or services provided. The District’s food service is reported as
business activities. These activities are funded thru fees, federal grants, and federal commodities,

Net position may serve over time as a useful indicator of a government’s financial position. In the case of the
District, assets exceeded liabilities by $33,347,121 as of June 30, 2014.

The largest portion of the District’s net assets reflects its investment in capital assets (¢.g., land and
improvements, buildings and improvements, vehicles, furniture and equipment and construction in progress);
less any related debt used to acquire those assets that is still outstanding ($27,598,153). The District uses
these capital assets to provide services fo its students; consequently, these assets are not available for future
spending. Although the District’s investment in its capital assets is reported net of related debt, i should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

- The District’s financial position is the product of several financial transactions including the net results of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets, and the
depreciation of capital assets.

Reporting the District’s Most Significant Funds
Fund Financial Statements

After looking at the District as a whole, an analysis of the District’s major funds follows. Fund financial
repotts provide detailed information about the District’s major funds. The District uses many funds to
account for a multitude of financial transactions. A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or objectives. Fund
accounting is a state mandated uniform system and chart of accounts for ali Kentucky public school districts
utilizing the MUNIS administrative software. The District uses fund accounting to ensure and demonstrate
compliance with finance-related fegal requirements, All of the funds of the District can be divided inio three
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categories: governmental, proprietary and fiduciary funds. Fiduciary funds are assets that belong to others.
The school activity funds and private purpose trust funds are reported as fiduciary funds. A proprietary fund
is sometimes referred to as an enterprise fund. It is a fund that operates like a business with sales of goods
and services. All other activities of the district are included in the governmental funds. The major
governmental funds for the Ohio County Public School District are the general fund and special revenue
(grants).

Governmental Funds - Most of the District’s activities are reported in governmental funds, which focus on
how money flows into and out of those funds and the balances left at year-end available for spending in future
periods. These funds are reported using an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the District’s general government operations and the basic
services it provides. Governmental fund information helps determine whether there are more or fewer
financial resources that can be spent in the near future to finance educational programs. The relationship (or
difference) between governmental activities (reported in the Statement of Net Assets and the Statements of
Activities) and governmental funds is reconciled in the financial statements.

Proprietary Funds - Proprietary funds use the same basis of accounting as business-type activities; therefore,
the statements for the proprietary fund will essentially match. The District’s school food service operation,
school wide day care operation, school auditorium, high school day care operation, and the community
education operation are within the proprietary business-type activities.

Fiduciary Funds — Fiduciary funds account for assets held by the District in a trustee capacity or as an agent
on behalf of others. Trust funds account for assets held by the District under the terms of a formal trust
agreement. The schools’ activity funds (or agency funds) balance at year-end totaled $86,896. The Districts’
private purpose trust gross assets at year-end totaled $4,748,765.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net Position
June 30,2013 June 30, 2014 Chandge
Asseis
Current and Other Assets $ 7,104,273 $ 7475664 371,391
Capital Assets 49,953,119 47 242,478 (2,710,641)
Total Assets $ 57,057,392 $ 54,718,142 (2,339,250)
Deferred Quiflows of Resources
Deferred amount of debt refunding $ - $ 306,917 306,917
Liabilities
Long Term Liabilities $ 20,271.819 $ 19,560,659 (711,160)
Other Liabilities (current) 2,709,030 2,117,279 (591,751)
Total Liabilities $ 22,980,849 $ 21,677,938 (1302.911)
Net Position

Investment in capital assets (net of debt) $ 27,919,732 $ 27,598,153 (321,579)
Restricted 2,732,241 472,195 (2,260,046)
Unrestricted 3,424 570 5,276,773 1,852,203
Total Net Position $ 34,076,543 $ 33,347,121 (729,422)




Revenues

June 30, 2013 June 30, 2014 Change
Revenues
Program Revenues:
Charges for Services $ 620,192 $ 382,33 $ (246,839
Operating Grants and Contributions 7,717,647 8,047,251 329,604
Capital Grants and Contributions 256,038 227,905 (28,133
General Revenues:
Property Tax 4,453,748 4,894,475 440,727
Motor Vehicle Tax 733,700 755,335 21,635
Unmined mineral tax 270,359 332,349 61,990
Utilities Tax 1,480,120 1,579,517 99,397
Other Tax 35344 29,647 (5,697
State Aid 22,033,234 22.315,215 281,981
Investment Eamings 30,637 16,014 (14,623
Other 486,993 712,974 225,981
Tota Revenues $ 38127012 $ 39,293,035 § 1,166,023
Revenue Variances
$500,000 1 _—
$400,000 et O Charges for Services
R B Operating Grants and Contributions
$300,000 |—— [ =t
0O Capital Grants and Contributions
$200,000 U Property Tax
| Motor Vehicle Tax
$100,000 i Unmined mineral tax
o Utiliies Tax
i .
B Other Tax
n  State Aid
$(100,000)
O Invesiment Eamnings
$(200,000) = o Other
$(3m’00[}} R = S =l E e LI e - s e e =




Expenses

June 30,2013 June 30,2014 Change
Expenses
Instruction $ 21,261,248 § 22,242 960 981,712
Student Support Services 1,284,450 1,462,085 177,635
Instructional Staff Support Services 1,820,104 1,647 854 (172,250)
District Administrafion 672,426 638,297 (34,129)
School Administration 1,895,112 1,906,559 11,447
Business Administration 1,450,835 1,456,788 5,953
Plant Operations & Maintenance 3,643,030 3,925,829 282,799
Student Transportation 2,972,781 3,159,392 186,611
Facilities Acquisition and Construction - 92,700 92,700
Community Service Activities 448,109 469,932 21,823
Other - 327,826 327,826
Interest on long-term debt 714,081 4 (714,081)
Food Setvice 2,263,751 2,210,661 (53,090)
Community Education 110,140 127,660 17,520
Total Expenses $ 38,536,067 $ 39668543 $ 1,132,476
Expense Variance
$i200000 b — 0 H—r i i i — ——— —
a  Instruction
$1,000,000 @ Studen! Support Services
$800,000 +— 'O Inswructional Staff Support Services
o District Adminisiralion
$600,000 ' IS eer=t, : § | |@ School Adminlstration
$40(],(]J[] j O Business Administmation
@ Plnt Operations & Malntenance
$200,000 — Q  Siudent Transportation
$- ,ﬂ Facllties Acquisition and Gonstruclion
|u Commumnity Service Acliviies
$(200,000) = |8  Oer
$(400,000) | el Tl I Inlerest onlong-lerm debl
Food Service
$[8{]D,(]Dﬂ) R e VL et 1 ’ l::i:lI'I'II'F'II.lI'I“yr Education
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e The District’s total revenues were $39,293,035 and the total expenses were $39,668,543
exceeded revenues by $394,216.

e State revenues accounted for 57% and local taxes accounted for 19% of the revenue.

e Instruction was the major expense category and accounted for 56% of the total.

. Bxpenses




Financial Analysis of the District Funds

Changes in End-of-Year Fund Balances FY 2013 FY 2014 Amount of Change  Percent of Change
General Fund $ 3,676572 $ 5577,069 $ 1,900,497 52%
Special Reverue $ 141,959 $ 72,005 % (69,954) -49%
Construction Fund $ 1,907,621 § 287,801 § (1,619,820) -85%

Other Govemmenta Funds $ 38,169 $ 477,775 $ 439,606 1152%
Food Service $ P5617 $ 938,067 $ 12,450 1%
Changes in End-of-Year Fund Balances

$6,000,000 . i

00,000 |

$4,000,000

OFY 2013
BFY 2014

$3,000,000

ii

$1,000,000

Furd Govemimental
Funds

e The General Fund’s fund balance showed a positive change of $1,900,497.
e The Special Revenue Fund had a negative change of $69,954.

® The Construction Fund had a negative change of $1,619,820.

° The Other Governmental Funds had a positive change of $439,606.

e The Food Service Fund’s balance showed a negative change of $12,450.
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Comments on General Fund Budget Comparisons

e The District budgeted for its local revenues (taxes, earned interest, and tuition) in a conservative
manner, Thus, local revenues were higher than budgeted ($799,105).

e Expenditures were less than budgeted primarily because of unspent contingency funds.

e General Fund budget compared to actual revenue varied from line item to line item with the ending
actual fund balance being $1,900,497 more than the prior year.

e District administration shows a $926,928 favorable variance. The reason is that this is where the
District’s contingency is budgeted. The contingency is not meant to be expended, but is to be used as
the District’s beginning balance for next year. The contingency budgeted was actually $980,035.

The following tables present a summary of revenues and expenditures of the General Fund for the fiscal year
ended June 30, 2014.

Revenues Amo unt
Local revenue sources $ 7,314,880
Property Tax 4,364,828
Motor Vehicle Tax 691,568
Utilities Tax 1,579,517
Unmined Minerals Tax 332,349
Other Taxes 29,647
Tuition and fees 63,581
Investment earnings 14,843
Other Local Revenue 238,547
State revenue sources 22,254 801
Federal revenue sources 175,733
Total Revenues $ 29,745,414

General Fund Revenue Sources

Fadaral revenue
I n
S aTTRLE Local revenue

S50Urces
D-59 %~ 24.59%

State revenue _
S0UMCOS
74.82%

The majority of revenue was derived from state funding 75%, with local revenue sources making up 25% of
total revenue.




Expenditures FY 2014

Instruction $ 16,763,938
Student Support Services 1,445,591
Instructional Staff Support Services 1,185,438
District Administration 523,540
School Administration 1,892,543
Business Administration 1,157,485
Plant Operations & Maintenance 3,469,415
Student Transportation 2,781,934
Community Service Activities 60,430
Food Service - non-instructional 1,473
Facilities acquisition & consiruction 92,700
Total Expenditures $ 29,374,487

General Fund Expenditures

Comrunity Senvice
Activities
0% Food Seivice - ron-
Student Transportation. i ;
10% |nstru:fgmd
FAant Operations & o
Maintenance
12%

Business Admiristration
4%

Schod Administration
6%

District Admiristration ">} _
A Irstruction
57%
Instrucional Staff_
Support Services

4%

o

The majority of expenditures were in the area of Instruction at 57% with Plant Operations & Maintenance
expenditures being 12%.




CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

By June 30, 2014, the district had invested $47,242,478 in capital assets, net of accumulated depreciation.
This included land, school buildings, athletic facilities, maintenance facilities, computer equipment and
administrative offices. The cumulative total of assets was $85,229,781 with accumulated depreciation of
$37,987,303.

SUMMARY OF CAPITAL ASSETS

June 30, 2013  June 30, 2014 Change
Assets

Land $456,873 $456,873 $0
Construction in progress $816,666 $3,277 ($813,389)
Land Improvements $1,231,108 $1,163,729 ($67,379)
Buildings & Improvements $43,194,019 $42,579,356 ($614,663)
Technology Equipment $710,315 $449,535 ($260,780)
Vehicles $1,004,297 $998,220 ($6,077)
General $1.812,418 $1,591,488 ($220,930)

Total Assets $49,225,696 $47,242,478 ($1,983,218)

Capital Assets Variance

$0 [——

(#100,000)

ClLand Improvemenis
200,000 f——————

OBulldings & Improvements
($300,000)

ETechnology Equipment

($400,000)
OVehicks
($500,000)

B@Gonoral

(3600,000)

OlLand

(§700,000)
BCensructionin progress

($800,000) | —— =

{$900,000) - el
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School Revenue Bonds Payable

At year-end the district had $19.590 million in school revenue bonds outstanding. The net decrease of school

revenue bonds payable was $1,605,000.

School Revenue Bonds FY 2014 FY 2013

Series 2013 - Energy Savings Project $ 720,000 $ 750,000
Series 2013B - Refinancing 2003B - 1996 Bonds $ 1,460,000 $ 1,960,000
Series 2010B - OCHS HVAC Project $ 770,000 $ 810,000
Series 2010B2 - Refinancing Series 1999B $ - 8 300,000
Seriers 2010B3 - Refinancing Series 2002 $ 1,240,000 $ 1,280,000
Series 2010- Refinancing 1999A $ 535,000 $ 635,000
Series 2009 - Roofing Project (Western/OCHS/OCMS)  § 490,000 $ 505,000
Series 2008 - Beaver Dam Elementary $ 10,445,000 $ 10,565,000
Series 2005 - Partial Refinancing 2000 $ 3,930,000 $ 4,015,000
Series 2003A - Partial Refinancing 1993B & 1994A $ - $ 375,000

Series 2003B - Partial Refinancing 1996 $ - $ -
Total $ 19,590,000 § 21,195,000

Outstanding Debt

$25,000,000

$20,000,000

$15,000,000

$10,000,000

$5,000,000
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BUDGETARY IMPLICATIONS

It is extrernely mportant that the district continue to budget very conservatively. The District receives
approximate 75% of its general fund revenue each year through the state funding formula (SEEX),

The SEEK forecasts from the state should be considered only an estimate of state revenue. If the state does
not get the revenue from taxing sources, an adjustment will be made to the funding formula. The District
should always be prepared for such reductions in funding.

Approximately 25% of the general fund revenue is from local property tax. The major portion of the tax
revenue does not come to the district until the fifth-seventh months. This means the general fund’s beginning
fund balance must be used to absorb much of the first four months of expenditures. Provisions must always
be made to have a significant beginning fund balance to start cach year.

By law the budget must have a minimum 2% contingency. The District adopted a budget with $980,035 in
contingency (3.68%). The beginning fund balance for beginning the fiscal year was $3,676,572. The ending
fund balance is $5,577,069. The District must continue to find ways fo become more efficient with
operational departments in an effort to provide the necessary funding to essential programs.

DISTRICT CHALLENGES FOR THE FUTURE

The primary challenges for Ohio County Public Schools are to continue 1o reach the academic accountability
goals established by the Commonwealth of Kentucky, continue to maintain our modern facilities, and
preserving the current level of financial stability.

The District’s challenge to reach the academic accountability goal established by the Commonwealth of
Kentucky will be accomplished by several means. The primary goal is to maintain our competitive salary
schedules to help attract quality leadership, teachers and support staff. The District also needs to continue to
maintain our pupil/teacher ratio at Ievels below the levels recommended by the state. Maintaining several
programs will also help the Disirict overcome this challenge. These programs include, but are not limited to,
full day kindergarten, response to intervention (RTI), and advancement in the area of technology.

The second challenge mentioned above is to maintain our modern facilities. The District has suspended the
annual financial commitment of $400,000 from General Fund revenues to the restricted construction account
within the General Fund in order to maintain our cusrrent facilities. The current balance within the restricted
construction account as of June 30, 2014 is $1,823,628. This restricted account will help the District recover
from any unforeseen major facility repairs, help keep the current facilities in excellent condition and construct
any required facilities which do not meet the Kentucky Department of Education guidelines or not large
enough to require a bond sale.

The third challenge mentioned above is preserving the current level of financial stability. The district
receives 75% of the general fund revenues from the State of Kentucky throngh the SEEK formula. With the
financial condition of both the nation and state, the next four years will play a vital role in maintaining our
financial stability.

Questions regarding this report should be directed to Mr. Brian L. Decker, Chief Financial Officer, located at

315 East Union Street, Hartford, KY 42347, by phone at 270.298.3249 extension # 249, or e-mail at
brian.decker@ohio.kyschools.us.
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2707 Breckenridge St. Sujte 1
Owensboro, KY 42303

" 270:684:3237 & 270-684-3200
& Info@acocpa;net
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& COMPANY CPAS PSC

INDEPENDENT AUDITORS' REPORT

Kentucky State Committee for School District Audits
Members of the Board of Education
Ohio County School District

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Ohio County School District (the
“District") as of and for the year ended June 30, 2014, and the related notes to the financial statements, which
collectively comprise the District's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America, standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements prescribed by the Kentucky State Committee for School District Audits in the
Independent Auditor's Contract. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the District, as of June 30, 2014, and the respective changes in financial position

and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
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Emphasis of Matter

As described in Note A to the financial staternents, the District adopted new accounting guidance, GASB
Statement No. 63, Financial Reporting of Deferred Outflows of Resources and Net Position and GASB No. 65,
ltems Previously Reported as Assets and Liabilities. Our opinion is not modified with respect to these matters.

Other Matters
Required Supplementary Information

Acceounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 1 — 12 and 49 - 50 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statemendts,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historicat context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Othsr Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District's basic financial statements. The introductory section, and combining and individual nonmajor fund
financial statements, are presented for purposes of additional analysis and are not required part of the basic
financial statements. The schedule of expenditures of federal awards is presented for the purposes of additional
analysis as required by the U.8. Office of Management and Budget Circular A-133. Audifs of States, Local
Governments, and Non-Profit Organizations, and is also not a reguired part of the financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditures of federal
awards are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected o the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the combing and individual nonmajor fund financial statements and the scheduie of expenditures of
federal awards are fairly stated in all materiai respects in refation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, we have algo issued our report dated November 13, 2014, on
our consideration of the District's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regutations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of infernal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
The report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the District's internal control over financial reporting and compliance.

W%% CPAS PS .

Owensboro, Kentucky
November 13, 2014
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OHIO COUNTY SCHOOL DISTRICT

STATEMENT OF NET POSITION

ASSETS

Cash and cash equivalents
Investments

Accounts receivable
Promise o give

tnventory

Prepaid expenses

Prepaid interest

interest receivable

Total current assets

Noncurrent Assets
Capital assets
Less: Accumulated depreciation
Total noncurrent assets

Tofal assets

Deferred Qutflows of Resources
Deferred amount of debt refundings

Totai Deferred QOutflows of Resources

LIABILITIES

Current Liabilities

Accounts payable

Retained percentage contracts

Accrued payroll and withholding obligations
Due to other funds

Deferred revenues

Current portion of bond obligations
Current portion of capital lease obligations
Current portion of accrued leave

Interest payable
Total current llabilities

Noncurrent Liabilities
Noncurrent portion of bond obligations

INoncurrent portion of insurance assessment

Noncurrent portion of capital lease chligations
Noncurrent portion of accrued leave
Total noncurrent fHabilities

Total tiabilities

NET POSITION

Net investment in capital assets
Restricted for:

Grants

Sick Leave

Capitat projects
Unrestricted

Total net position

June 30, 2014

The accompanying notes are an integral part of the financial statements.
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Governmental Business-type
Activities Aclivities Total

$ 5,978,791 3 500,046 3 6,479,837
645,160 70,483 715,643
187,043 93,141 280,184
5,811,994 663,670 7,475,684
84,002,888 1,226,883 85,228,781
(37,085,135) {892,168) {37,987,303)
46,907,753 334,725 47,242 478

3 53,719,747 3 968,395 $ 54,718,142
308,817 - 308,917

§ 306,817 3 - b 308,817
$ 484,417 3 50,118 3 534,535
172,976 - 172,876

27,752 - 27,752
1,155,000 - 1,155,000
24,178 - 24,179

80,608 - 80,608

122,229 - 122,229
2,067,161 50,118 2,117,278
18,435,000 - 18,435,000
573,147 - 573,147

30,146 - 30,146

522,386 - 522,366
18,560,659 - 19,560,658

b3 21,627,820 $ 50,118 $ 21,677,938
$ 27,263,428 $ 334,725 $ 27,598,153
47,421 - 47,421

100,000 - 100,000

324,774 - 324,774

4 663,221 613,552 5,278,773

$ 32,398,844 3 948,277 $ 33,347,121




FUNCTIONS/PROGRAMS

Gavernmental Activities
Instruction
Support services:
Student
Instruction staff
District administrative
School administrative
Business
Plant operation and maintenance
Student transportation
Centrai office
Food service operation
Community service activities
Facilities acquisition and construction
Other
Total governmental activities

Business-type Activities
Food service
Cther
Total business-type activities

Total school district

OHIC CGUNTY SCHOOL RISTRICT
STATEMENT OF ACTIVITIES
June 30, 2014

Program Revenues

Net {Expense) Revenue and

Charges Operating Capital Changes in Net Position
for Grants and Grants and Giovernmental Business-type
Expenses Services Contributions Contributions Activities Activities Total
$ 22,242,960 - b 8,025,243 $ - § (186,217,717) 5 - 5 (18,.217,717)
1,462,085 13,416 - - {1,448,669) - (1,448 669}
1,647,854 - - - {1,647,854) - {1,647 854}
838,207 - - - (638,297) - (638,297}
1,906,559 - - - (1,908,559} - {1,806,558)
1,456,788 - - - (1,456,788} - (1,456,788)
3,825,829 1,640 - - {3,524,189; - (3,924,189
3,158,382 - - - (3,199,392} - {3,159,392)
4,604 - - - {(4,604) - {4,604)
469,932 - - - {468,832) - (469,932)
82,700 - - - {92,700) - (92.700)
327,826 - - 122 429 (205,387} {205,397)
37,334,826 15,0886 6,025 243 122,428 (31,172,098) - (31,172,008}
2,206,057 281,760 1,880,377 105,476 - 161,558 161,666
127,680 85,537 41,631 - - {492} (492}
2,333,717 367,297 2,022,008 105,476 - 161,084 161,064
] 39,6.68,543 382,353 3 8,047,251 $ 227,905 $  (31,172.098) $ 161,064 $ (310110343

General Revenues
Property taxes
Motor vehicle taxes
Unminad mineral tax
Other taxes
Utility taxes
Revenue in Hieu of faxes
Investmant eamings and adjustment to market
State and formula grants
Contributions
Miscellaneous
Transfers
Total general reventies

Change in net position
Net position - beginning of year, as restated

Net position - end of year

3 4,894,475 ] - 5 4,884 475
755,335 . 755,335
332,349 . 332,349

29,647 - 29,647
1,579,517 - 1,579 517
14,928 1,086 16,014
22,316,215 . 22,315,215
275,028 - 275,028
437,946 - 437,046
143,442 {143,442 -
30,777,882 {142,356) 30,635 526
(394,216) 18,708 {375,508)
32,793,060 929 569 33,722,620
§ 32,3898 844 5 848,277 5 33347121

The accompanying notes are an integral part of the financial statements.
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QRO COUNTY SCHOOL BISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2044
Oebt Service Cther Total Governmental
General Fund Special Revenya Fund Governmental Funds Funds
ASSETS AND RESOURCES:
Cagh and cash equivalenis 3 5,475 644 $ 12,502 k3 - $ 491,555 L 5,979,791
Investments - - - - -
Accounts receivabls 416,833 187,437 - - 804,370
Accounts recelvable-other 39,808 - - 881 40,750
Prapaid expense - - - - -
inventories 187,043 - - - 187,042
Chie From other funds - - - - -
interest receivable - - - - -
Total assets 3 6,119,429 § 200,028 $ - $ 492 536 5 6,811,504
LIABRLITIES AND FUND BALANCES
{iabilities
Accounts payable % 369,384 5 100,272 % - $ 14,761 % 484,417
Retained percentage contracts - - - - -
Acerued payroll and related expenses 172,876 - - - 172,976
Accumulated sick leave - current - - - - -
Dye to ather funds - - - - -
Deferred revenues - 27752 - - 27752
Obligations under capital lease - - - - -
Debt obligations - - - - -
Total liabilities 542 360 128,024 - 14,761 685,145
Fiird Batances
Nonspendabie 187,043 - - - 187,043
Restricted 100,000 47,241 - 324774 472,015
Committed 2,025 165 - - - 2,126,185
Assigned 36,461 24,764 - 16,351 77,576
Unassigned 3,228 400 - - 135,650 3,365,050
Total fund balances 5,577,069 72,005 - 471,775 6,126,848
Taotal #abiities and fund balances $ 6,115,429 $ 200,029 $ - 3 452,636 $ 6,811,954

The accompanying notes are an integral part of the financial statements.
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OHIO COUNTY SCHOOL DISTRICT
Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position
June 30, 2014

Total fund balances - governmental funds

Amounts reported for governmental activities in the statement of net position are
different because:

Capital assets used in governmental activities are not financial resources and therefore
not reported as assets in governmental funds. The cost of the assets is $ 84,002,888
and the accumulated depreciation is $ 37,095,135.

Governmental funds record debt refundings as other financing uses when the issues are
refunded. Unamortized losses on refundings are reperted on the statement of net
position as deferred outflows of resources.

Long-term liabitities, including bonds payable, are. not due and payable in the current
period and therefore are not reported as liabilities in the funds. Long-term liabilities
at year-end consist of:

Leases payable

Bonds payable

Accrued interest on the bonds

Accrued insurance liability (KISBIT assessment)
Long-term portion of accrued leave

Total net position for governmental activities

The accompanying notes are an integral part of the financial statements.
18

$ 6,126,849

46,807,753

306,817

(54,325)
(19,590,000
(122,228)
(573,147)

(602,974)

$ 32,398,844




OHIO COUNTY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES [N FUND SALANCES
GOVERNMENTAL FUKDS
For the year ended June 34, 2014

Other Goveramenial Total Governmenizal
Revenues General Fund Special Revenue Debl Service Funds Funds
From local sources
Propery taxes $ 4,364,828 % - 3 - § 528,647 5 4,094,475
Molor vehicle taxes 691,568 - - 63,767 765,335
Unmined minerals 332,349 - - - 332,349
UHifily faxes 1,679,517 - - - 1,578,517
Franchize taxes - - - - -
Oher taxes 29,647 - - - 28,647
Revenus other iocal government unifs - - - -
Tuition and fess 43,681 - - - 63,581
Transportation - - - -
Earnings on investmenls 14,843 8 - 77 14,928
Food service - 16,051 - - 10,051
Student aclivifies - - - - -
Communily service activities - - - - -
Other local revenues 236,632 323,068 - 5,35% 565,505
State sources
SEEK 18,358,382 - - - 16,356,392
Other 5,859A,408 1,336 654 783174 4,093,752 9,111,989
Federal - direct 175,733 - - 175,733
Federal - indirect - 2,535,820 10,248 - 2.5846,169
Infermediaie sources - - - - -
Olher revenies 2.508 - - 272,520 275 028
Total ravenues 29,745 414 4,308 711 793,423 1,866,162 36 810,710
Expenditures
nslruction 16,763,938 3,079,325 - 365,072 20,201,335
Support sendces
Studartt 1,445,581 16,494 - - 1,462,083
tnstructon staff 1,185,438 432,464 - 28,864 1,646 766
Distdct administration 523,540 - B - 523,540
Schoo! administration 1,892 543 4,118 - - 1,806,659
Buginess 1,157,485 286,797 - - 1,444,282
Plant operafion and maintenance 3468 415 2747 - - 3472162
Student transportation 2,781,934 G5 964 - 76,509 2525407
Central office - - - - -
Food service operalion 1,473 3 - - 4,604
Communily service activities 60,430 409,503 - - 469,933
Facilitios acguisition and construchion 82,700 - - - 42 700
Other - - 2,341,580 110,572 2452 152
Total expenditures 29,374,487 4,301 541 2,341,580 574,017 36,581,825
Excess {deficit) of revenues over expenditures 370,927 4179 {1,548157} 1,392,145 219,085
Gther Financing Sources {Uses}
Bond proceeds - - - - -
Payment to refunding debt escrow agent - - - - -
Operating transfers in 2,200,722 58 486 1,545,885 632,758 4,438,962
Operating Iransfers out {671,152} {133,610} - {3,480,758) {4,285,520)
Total other firancing scurces {uses) 1,528,570 {74,124} 1,545,095 {2,857.509) 143 442
Excess {deficit) of revenues and other
financing seurces over expenditures and
ether financing uses 1,800,487 (68,054} {2,162} {1,465,8543 362,527
Mot change in fund balances 1.900.457 {68 8543 {2,162} {1,465,854) B2 527
Fund balance, June 38, 2013 3,676,572 141,869 2,162 1,943,628 5764,322
Fund baiance, June 38, 2014 $ 5,577,068 $ 72,008 3 - 3 477775 $ 5,126,848

The accompanying notes are an intergral pard of the financial statements.
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OHIO COUNTY SCHOOL DISTRICT
ReconcHiation of the Statement of Revenues,
Expenditures and Changes in Fund Balances-Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2014

Total net change in fund balances - governmental funds $ 362,527

_Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital cutlays as expenditures. However, in the statement
of activities the cost of those assels is allocated over their estimated useful fives as
depreciation expense. This is the amount by which depreciation ($ 2,383,350)
exceeded capital outiays ($ 428,150} in the current period. {1,835,200)

Certain long-term assessments are not recorded in the governmental fund financials. The
resulting debt increased long-term liabilities in the statement of net position (573,147}

Repayment of bond principal and capital lease payments are an expenditure in the
governmental funds, but the payments reduce leng-term liabilities in the statement
net position. This is the amount of the payments. 1,661,641

in the statement of activities, certain cperating expenses - compensated absences
(sick pay) are measured by the amounts earned during the year. In the governmental
funds, however, expenditures for these items are measured by the amount of financial
resources used (essentially, the amounts actually paid). This is the amount that
used exceeded sick leave earned. 147,430

Interest on long-term debt in the statement of activities differs from the amount reported
in the governmentat funds because interest is recognized as an expenditure in the funds
when it is due and thus reguires the use of current financial resources, in the statement
of activities, however, interest expense is recognized as the interest accrues, regardiess
of when it is due. The additional interest reported in the statement of activities is the
net result of accrued interest on bonds, leases and contracts payable. 9,124

Amortization is reported as an expenditure in the governmental fund financial

statement are capitalized in the government-wide financial statements. (66,591)
Change in net position of governmental activities §  (394,216)

The accompanying notes are an integral part of the financial statements.
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OHIO COUNTY SCHOOL DISTRICT
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2014

Food Service Gther Enterprise
ASSETS Fund Funds Total
Current Assets
Cash and cash equivalents $ 493,283 $ 6,763 500,046
Accounts receivable - other 66,973 3,510 70,483
Inventories 93,141 - 93,141
Total current assefs 653,397 10,273 663,670
Noncurrent Assets
Capital assets 1,226,893 - 1,226,883
Less: Accumulated depreciation (692,168} - {892,188)
Total noncurrent assets 334,725 - 334,725
Total assets 3 488,122 $ 10,273 968,385
LEABILITIES
Current Liahifities
Accounts payable % 50,055 $ 83 50,118
Accrued payroll and withhotding chiligations - - -
Total current liabilities 50,055 83 50,118
Total liabitities $ 50,055 3 63 50,118
NET POSITICON
Invested in capital assets, net of related debt 334,725 - 334,725
Unrestricted 603,342 10,210 513,552
Total net position $ 838,067 $ 10,210 948 277

The accompanying notes are an integral part of the financia! statements.
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Operating Revenues
Food service sales
Other operating revenues
Total operating revenues

Operating Expenses
Salaries and wages

Professional and coniract services

Supplies and materials
Depreciation

Other operating expenses
Total operating expenses

Operating income {loss)

Nonoperating revenues {expenses)

Federal grants

State grants

Other state funding
Donated commodities
Interest income

Total nonoperating revenues {expenses)

Net income (loss)

Transfers in
Transfers out

Changde in Net Position
Total net position, June 30, 2013

Total net position, June 30, 2014

The accompanying notes are an integral part of the financial statements.

OHIO COUNTY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

PROPRIETARY FUNDS

For the year ended June 30, 2014

Food Service Other Proprietary
Fund Funds Total

$ 281,331 3 - 281,331
428 85,537 85,965

281,759 85,537 367,296
1,066,645 124,813 1,191,558
44,809 771 45,580
1,042,030 1,876 1,044,008
48,020 - 48,020

4,553 - 4,553
2,206,057 127,660 2,333,717
{1,824,298) (42,123) (1,966,421
1,764,457 - 1,764,457
20,961 41,631 62,592
194,859 - 194,959
105,474 - 105,474

1,088 - 1,089
2,086,940 41,631 2,128,571
162,642 {492} 162,160

- 6,750 8,750
(150,192} - {150,192)
12,450 6,258 {143,442)
825617 3,952 829,569

3 938,067 $ 10,210 948,277

22




OHIO COUNTY SCHOOL DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the year ended June 30, 2014

Food Service Other Proprietary
Fund Funds Total
Cash Flows from Operating Activities
Cash received from junchroom sales $ 281,331 $ - 281,331
Cash received from government grants - - -
Cash received from other activities 428 82,027 82,455
Cash payments to employees for services {1,066,645) {130,465) (1,197,110)
Less accrued liability - - -
Cash payments to suppliers for goods and services {933,597} (2,747} {936,344}
Cash payments for other operating activities {4.553) - {4,553)
Net cash from operating activities {1,723,036) {51,185) (1,774,221)
Cash Flows from Capital Financing Activities
Transfers {150,192) 6,750 {143,442)
Acquisition of capital assets - - -
Net cash from capital financing activities {150,162) 6,750 {143,442
Cash Flows from Noncapital Financing Activities
MNonoperating grants received 2,036,300 41,631 2,077 931
Net cash from noncapital financing activities 2,036,300 41,831 2,077,931
Cash Flows from knvesting Activitles
Interest on investments 1,089 - 1,089
Net cash flows front investing activities 1,089 - 1,088
Net increase in cash and cash equivalents 164,161 {2,804) 161,357
Cash and cash equivalents - beginning 328,122 9,567 338,689
Cash and cash equivalents - ending $ 493,283 E] 6,783 500,048
Reconciliation of Operating Income {Loss) to Net Cash
Provided (Used) by Operating Activities
Operating income {loss) ] {1,924,298) $ {42,123} {1,866,421)
Adjustments to Reconcile Operating Income {Loss) to
Net Cash Provided (Used) by Operating Activities
Depreciation . 48,020 - 48,020
Noncash donations 105,474 - 105,474
Interest - - -
Changes in assets and Habilities:
Receivables - (3,510} {3.510)
inveniory 8,411 - 6,411
Accounts payable 41,357 {5,552} 35,805
Accrued liabiiities - - -
Deferred revenue - - -
Due to cther funds ~ - -
Net Cash Provided by Operating Activities $ (1,723,036} $ {51,185) {1,774,221)

Noncash noncapital financing activitles:

During the year the district received § 105,474 of food commodities from the U.S. Department of Agricufiure.

The accompanying notes are an integral part of the financial statements,
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ASSETS
Current Assets
Cash and cash equivalents
Accotnts receivable
investments
Total current assets
Noncurrent Assets
Capital assets
Total noncurrent assets
Total assets

LIABILITIES

Current Liabilities
Accounts Payable
Due to student groups
Total current liabilities

Noncurrent Liabilities
Total noncurrent liabilities

Total liabilities
NET POSITION
Held in trust for scholarships

Total net position

The accompanying notes are an integral part of the financial statements.

OHIO COUNTY SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
June 30, 2014

School Activity Private Purpose Total Trust
Funds Trust Funds Agency Funds
3 83,438 $ 84,044 $ 187,482
3,458 3,942 7,400
- 4,660,779 4,680,779
86,896 4,748,765 4 835 661
3 86,896 § 4,748,765 $ 4,835,661
$ 10,050 $ 66,633 5 76,883
76,846 - 76,546
86,896 686,633 153,528
86,896 66,633 153,529
- 4,682,132 4682132
$ - $ 4,682,132 3 4,682,132
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OHIO COUNTY SCHOOL DISTRICT

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

For the year ended June 30, 2014

Additions
Net interest and investment gains {losses)
Private donations
Other additions
Total additions

Deductions
Schaolarships awarded
Other deductions
Total deductions
Transfers out

Change in net position
Total net position, June 30, 2013

Total net position, June 30, 2014

School Activity Private Purpose Total Trust
Funds Trust Funds Agency Funds
- 3 223,375 3 223,375
- 8,808 8,809
329,773 28,317 356,080
329,773 258,501 588,274
- 232 478 232,478
328,773 - 329,773
329,773 232,478 562,251
- 26,023 26,023
- 4,656,109 4,656,109
- $ 4,682,132 $ 4682132

The accompanying nofes are an integral part of the financial statements.
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OHIO COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The financial statements of Ohio County School District (the "District”) have been prepared to conform with
Accounting Principles Generally Accepted in the United States of America ("GAAP") as applied to governmental
units. The Governmental Accounting Standards Board ("GASB”) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles.

The Ohio County Board of Education (Board), a five member group, is the level of government which has oversight
responsibilities over all activities related to public elementary and secondary school education within the jurisdiction
of the Ohic County Scheol District (District). The District receives funding from local, state and federal government
sources and must comply with the commitment requirements of these funding source entifies. However, the
District is not included in any other governmental "reporiing entity” as defined in Section 2100, Codification of
Governmental Accounting and Financial Reporiing Standards as Board members are elected by the public and
have decision making authority, the power to designate management, the responsibility to develop palicies which
may influence operations and primary accourstablility for fiscal matters.

The Bistrict, for financial purposes, includes all of the funds and account groups relevant ta the operation of the
Ohio County Board of Education. The financial statements presented harein do not include funds of groups and
organizations, which although associated with the school system, have not eriginated within the Board itseif such
as Band Boosters, Parent-Teacher Associations, etc., except for those funds administered as an activity in the
agency funds.

The financiat statements of the District include those of separately administered organizations that are controlied
by or dependent on the Board, Confrol or dependence is determined on the basis of budget adoption, fundmg and
appointment of the respective governing board,

Based on the foregoing criteria, the financial statements of the following organization are included in the
accompanying financial statements:

Chio County School District Finance Corporation - The Ohio County, Kentucky, Board of Education resolved to
authorize the establishment of the Chio County School District Finance Corporation (a non-profit, non-stock, public
and charitable corporation organized under the Schoof Bong Act and KRS 273 and KRS Section 58.180) as an
agency of the Board for financing the costs of school building facilities, The Board Members of the Chio County
Board of Education also comprise the Corporation's Board of Direclors,

Basis of Presentation

Government - wide Statements. The Statement of Net Position and the Staternent of Activities display information
about the District as a whole. These statements inciude the financial activities of the overall government, except
for fiduciary activities. Eliminations have been made te minimize the double-counting of internal activities, These
statements distinguish between the governmental and business-type activities of the District. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other nonexchange transactions.
Business-fype acfivities are financed in whole or in part by fees charged to external parties.
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OHIO COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2014
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Basis of Presentation {continued)

The government-wide statements are prepared using the economic resources measurement focus. Thisis the same
approach used in the preparation of the proprietary fund financial statements but differs from the manner in
which governmental fund financial statements are prepared. Governmental fund financial statements,
therefore, include reconciliation with brief explanations fo better identify the relationship between the
government-wide statements and the statements for governmental funds.

The government-wide statement of net position presents the financiai condition of the governmenta and business-
type activities of the District year end. The government-wide statement of activities presents a comparison
between direct expenses and program revenues for each segment of the business-type activities of the District and
for each function or program of the District's governmental activities. Direct expenses are those that are
specifically associated with a service, procgram or department and are therefore ciearly identifiable to a
particular function. Program revenues include charges paid by the recipient of the goods or services offered by the
program and grants and contributions that are restricted tc meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues are presented as general revenues of the
District, with certain limited excepticns. The comparison of direct expenses with program revenues identifies the extent
to which each business segment or government function is self-financing or draws from the general revenues of the
District.

Fund Financial Statements: The fund financial statements provide detailed information about the District, including
fiduciary funds. Separate statements for each fund category — governmental, proprietary, and fiduciary are
presented. The emphasis of fund financial statements is on major governmental, enterprise, and fiduciary funds,
each displayed in a separate cofumn. All remaining governmental, enterprise, and fiduciary funds are aggregated
and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions assoclated
with the principal activity of the fund. Exchange transactions are those in which each party receives and gives up
essentially equal valyes, Noncperating revenues, such as subsidies and investment earings, resutlt from
nonexchange transactions or ancillary activities.

The accounting and reporting treatment applied to a fund is determined by its measurement focus. All
governmentai fund types are accounting for using a flow of current financial resources measurement focus. The
firancial statements for governmental funds are a balance sheet, which generally includes only current assets and
current liabilities, and a statement of revenues, expenditures and changes in fund balances, which reports on the
changes in total fund balances. Proprietary funds and fiduciary funds are reported using the economic rescurces
measurement focus. The statement of cash flows provides information about how the District finances and mests
the cash flow needs of its proprietary aclivities.
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OHIO COUNTY SCHOOL DISTRICT
Notes to the Financiat Statements
Jine 30, 2014
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
The District has the following funds:

Governmental Fund Types

These are the funds through which most governmental functions typically are financed. These funds included in
this category are as follows:

Generat Fund is the primary operating fund of the District. It accounts for financial resources used
for general types of operations. This is a budgeted fund, and any uarestricted fund balances are
considered as resources available for use. The General Fund is a major fund of the District.

Special Revenue Fund accounts for proceeds of specific revenue sources {other than debt service,
enterprise funds, or major capital projects) that are legally restricted to disbursements for specified
purposes. Itincludes fedsral financial programs where unused balances are refurned to the grantor atthe
close of specified project periods as well as state grant programs. Project accounting is employed to
maintain integrity for the various sources of funds. The separate projects of federally funded grant
programs are identified in the Schedule of Expenditures of Federal Awards inciuded in this repoert. In
addition, the Kentucky Education Technology System {KETS) allecation and iocal district matching funds
are being recorded in the special revenue fund as required by the Kentucky Department of Education.
These funds are restricted for the purchase of technology consistent with the District's approved
technology plan. The Special Revenue Fund is a major fund of the District,

The Debt Service Fund is used to account for the accumulation of resources for, and the payment of,
general l[ong-term debt principal and inferest and related cost; and, for the payment of interest on general
obligation notes payable, as required by Kentucky Law. The Debt Service Fund is a major fund of the
District.

Capital Projects Funds are used to account for financial resources to be used for the acquisition or
construction of major capital facilities and equipment (other than those financed by Proprietary Funds) and
to provide financial resources for debt service requirements.

The Support Education Excellence in Kentucky (SEEK) Capital Outlay Fund receives those
funds designated by the State as Capital Outlay Funds and is restricted for use in financing
projects identified in the District’s facility ptan, and certain operating costs.

The Facility Support Program of Kentucky (FSPK) Fund accounts for funds generated by the
building tax levy required to participate in the School Facilities Construction Commission’s
construction funding and state matching funds, where applicable. Funds may be used for
projects identified in the District’ s facility plan. '

The Construction Fund accounts for proceeds from sales of bonds and other revenues tobe
used for authorized construction. The Construction Fund is a major fund of the District.

The District Activity Fund is a Special Revenue Fund and is used to account for funds received at the
school tevel. '
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Proprietary Fund Types

These funds account for operations that are organized to be self-supporting through user charges. The funds
included in this category are Enterprise Funds.

Enterprise Funds are used to account for those operations that are financed and operated in a
manner similar to private business or where the Board has decided that the determination of
revenues earned, costs incurred and/or net income is necessary for management accountability.

The Food Service Fund is used to account for scheol food service activities, including the National
School Lunch Program, which is conducted in cooperation with the U. S, Department of Agriculture
{USDA}. Amounis have been recorded for in-kind contribution of commoaodities from the USDA and
for on behalf payments for retirement and health insurance paid by the State of Kentucky. The Food
Service Fund is a major fund.

The School-wide Day Care Fund is used to account for after school and summer day care services
offered to the general public.

The School Auditorium Fund is used to account for the funds donated in order to construct a school
auditorium once adequate funds are received. The general public will have access to the auditorium.
Buring the year the Board voted to vacate this project before construction and fundraising started.
The Fordsvilie Education Fund is used to account for the afterscheol tutering program.

Fiduciary Fund Type (includes agency and private purpose trust funds)

Fiduciary Funds account for assets held by the District in a trustee capacity {trust funds} or as an agent on behalf
of others {(agency funds).

The Agency Fund consists of Activity funds and accounts for activities of student groups and other
types of activities requiring clearing accounts, These funds are accounted for in accordance with
Accounting Procedures for Kentucky School Activity Funds.

The Private Purpose Trust Fund is used to report trust arrangements under which principal and
income benefit individuais, private organizations, or other governments.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds presented in the fund financial statements use the modified accrual basis of
accounting. Proprietary and fiduciary funds use the accrual basis of accounting.
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Basis of Accouniing (continued)

The records of the District are maintained and the budgetary process is based on the modified accrual basis of
accounting, This practice is the accounting method prescribed by the Committee for School District Audits. The
District is required by state law to adopt annual budgets for the general fund, special revenue fund and capital
projects funds. Each budget is presentad on the modified actual basis of accounting which is consistent with the
fund financiat statement presentation with the exception of employee benefits paid by the sfate on behalf of the
district. Such benefits are reported as expenditures in the General Fund financial statements based on labor
distribution, but are not included in the annuai budget.

For financial purposes, the accounting treatment applied to a fund is determined by its measurement focus. All
governmental funds are accounted for by using a current financial resources measurement focus, With this
measurement focus, only current assets and liabilities generally are included on the balance sheelf. Operating
statements of these funds present increases {i.e., revenues and other financing sources) and decreases (i.e.,
expenditures and other financing uses} in the fund balance,

The financial statements of governmental fund types are prepared on the modified accrual basis of accounting.
On this basis of accounting, revenues are recognized when they become measurable and available as assets.
Expenditures are generally recognized under the modified accrual basis of accounting when the reiated fund
liability is incurred. An exception to this general rule is interest on general long-term debt, which is recognized as
an expenditure when paid. The proprietary funds are accounted for using the accrual basis of accounting whereby
revenues are recognized when they are earned and expenses are recognized when they are incurred.

Exchange and Non-exchange transactions - There are two types of transactions: exchange and nonexchange.
The method of determining revenue recognition (i.e., accrual v. modified accrual) depends upon the type of
exchange as well as source of revenue. Exchange transactions occur when each party receives essentially equal
value. Non-exchange transactions occur when one party receives value without directly giving equal vatue in
return.

Modified Accrual - Revenue from non-exchange transactions {e.g., grants, entitlements and donations) must be
available to be recognized. These scurces of revenue are recognized in the fiscal year in which all eligibility
reguirements have been satisfied. Under the modified accrual basis of accounting, revenues from exchange
transactions are recorded when susceptible to accrual, i.e., both measurable and available. Availabie means
collectible within the current period or scon enough thereafter to be used to pay liabilities of the current peried. For
the District, “available” means within sixty days of June 30. Property tax revenue is recognized in the fiscal year for
which the taxes are levied. Deferred revenue arises when assets are recognized before revenue recoghition
criteria have been satisfied, Grants and entitlements received before eligibility requirements are met are recorded
as deferred revenue. Under the modified basis of accounting, expenditures are generally recognized in the
accounting period in which the related fund liability is incurred, if measurable. Allocations of cost, such as
depreciation, are not recognized in governmental funds.

Accrual - Under the accrual basis of accounting, revenues are recorded when an exchange takes place. Expenses
are recognized at the time they are incurred,

Encumbrance Accounting - Encumbrances for goods or purchased services are documented by purchase orders
or contracts, tinder Kentucky Law, appropriations lapse at fiscal year end. Encumbrances outstanding at that time
are to be either canceled or appropriately provided for in the subsequent year's budget.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

investments

KRS 66.480 authorizes the District to invest in obligations of the United States, U.S. government obligations and
contracts, obligations of U.S. government corporations, certificates of deposit, uncollateralized CD’s, banker's
acceptances, commercial paper, bonds of Kentucky, securities issued by states or local governments or shares of
mutual funds.

Investments are reported at fair value which is determined using selected bases. Short term investments are
reported at cost, which approximates fair value. Securities traded on a national or international exchange are
valued at the last reported saies price at current exchange rates and investments that do not have an established
market are reported at estimated fair value. Cash deposits are reported at carrying amount.

Budgetary Process

The District Is required by state iaw to adopt annual budgets for the general fund, special revenue funds, debt
service fund and capital projects fund. Each budget is presented on the modified accrual basis of accounting
which is consistent with generally accepted accounting principles {GAAP).

The following procedures are followed in establishing the budgetary data reflected in the financial statements:

1. Prior to May 15 of the preceding fiscal year, the district prepares a tentative working budget for the next
succeeding fiscal year beginning July 1. The operating budget includes proposed expenditures and the
means of financing them.

2. A meeting of the Board of Education is then called for the purpose of adopting the tentative working
budget by May 15.

3. Prior o September 15, the working budget is fegally enacted through passage of a resolution by the Board
of Education.

4, The budget must be submitted to the Kentucky Board of Education by September 15 for approval.

Once the budget is approved, it can be amended at the Function and Fund level. Amendments are presented to
the Board at their regular meetings. Such amendments are made before the fact.

Each budget is prepared and controlled by the budget coordinator at the revenue and expenditure function/object

fevel. Budgeted amounts are as amended. individual amendments were not material in relation to original
appropriations. All budget appropriations lapse at year-end.
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New Financial Reporting Standards

The Bistrict has adopted the following GASB Statements:

o InJune 2011, the GASBE issued State No, 63, Financial Reporting of Defarred Outflows of Resources,
Defarred Inflows of Resources, and Nef Position, GASBS No. 63 provides guidance for reporting
deferred outflows of resources, deferred inflows of resources, and net position in a statement of
financial position and related disclosures. The statement of net assets is renamed the statement of net
position and includes the following elements: assets, deferred ottflows of resources, liabilities, deferred
inflows of resources, and net position. The provisions of this Statement are effective for financial
statements for periods beginning after December 15, 2011,

* (ASB Statement No. 65, lfems Previously Reported as Assets and Liabilifies. Implementation required
a restatement of previously presented net position and bond issuance costs decreasing assets and net
position by $ 353,914 at July 1, 2012, The net effect of the restatement for the previously reported year
ended Juhe 30, 2013 was:

As Previously GASB 65
Reported As Restated Adjustment

Statement of Net Position:

Deferred foan and bond cost $ 727,423 § 373,509 % 353,914

Net position 33,146,974 32,793,060 (353,514)
Statements of Revenues,
Expenses and Changes in Net Position:

Depreciation and amortization 2,421,210 2,067,296 353,914

Change in net position (277,835) (631,749) {353,914)

GASB issued Statement 88, Accounting and Financial Reporting for Pensions — an Amendment of GASB
Statement 27, GASB 68, as amended by GASS 71 addresses accounting and financiai reporting for
peinsions that are provided to the employees of state and local governmental employers through pension
plans that are administered through trusts that have the following characteristics:

Contributions from employers and nonemployer contributing entities to the pension plan and
earnings on those contributions are irrevocable.

Pension plan assets are dedicated to providing pensions o plan members in accordance with the
benefitterms.

Pension plan assets are legally protected from the creditors of employers, nonemployer contributing
entities, and the pension plan administrator. If the plan is a defined benefit pension plan, plan assets
also are legally protected form creditors of the plan members.
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New Financial Repoerting Standards {continued)

The Statement establishes standards for measuring and recognizing liabilities, deferred outflows of resources, and
deferred inflows of resources, and expense/expenditures. For defined benefit pansions, the Statement identifies
the methods and assumptions that should be used to project benefit payments, discount projected benefit
payments to their actuarial present value, and atfribute that present value to periods of employee service. This
statement is effective for periods beginning after June 15, 2014. Managementis currently evaluating the impact of
the adoption of this statement on the District's financial statements,

Cash and Cash Equivalents

The District considers demand deposits, money market funds, and other investments with an original maturity of
90 days or less, to be cash eguivalents.

Inventories

inventory in the General Fund consists of transportation supplies, paper and maintenance. All other supplies and
materials in the Generai Fund are charged to expenditures when purchased. inventories are valued at cost using
the first-in, first-out method.,

The Food Service Fund’s inventories consist of food and supplies valued at cost and government commodities,
whose value is determined by the U.8S. Department of Agriculture.

Capital Assets

General capital assets are those assets not specifically refated {o activities reported in the proprietary funds. These
assefs generally result from expenditures in the governmental funds. These assets are reported in the
governmental activities column of the government-wide staternent of net assets but are not reported in the fund
financial statements. Capital assets utilized by the proprietary funds are reported both in the business-type
activities column of the government-wide statement of net assets and in the respective funds.

All capital assets are capitalized at cost (or estimated historical cast) and updated for additions and retirements
during the year. Donated fixed assets are recorded at their fair market values as of the date received. The District
maintains a capiialization threshold of five thousand dollars. The District does not possess any infrastructure.
improvements are capitalized; the cost of, normal maintenance and repairs that do not add to the value of the
asset or materially extend an assets life are not.
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Capital Assets {(continue)

All reported capital assets are depreciated. Improvements are depreciated over the remaining useful lives of the
related capital assets. Amortization expense for capital leases is included with depreciation expense. Depreciation
is computed using the straight-line method over the following useful lives for both general capital assets and

proprietary fund assets:
Governmental Activities

Description Estimated Lives
Buildings and improvements 25-50 years
Land improvements 20 years
Technology equipment 5 years
Vehicles 5-10 years
Audio-visual equipment 16 years
Food service equipment 10-12 years
Furniture and fixtures 7 years
Rolling stock 15 years
Other _ 10 years

Property Taxes

Property taxes collected are recorded as revenues in the fund for which they were levied. The assessmentdate of
the property taxes is January 1 of each year. The levy is normally set during the September board meeting.
Assuming property tax bills are timely mailed, the collection date is the peried from September 15 through December
31. Collections from the period September 15 through November 1 recelve a two percent discount. The duedateis
the period from November 2 through December 31 in which no discount is allowed, Properly taxes received
subsequent to December 31 are considered to be delinquent and subject to penalty and lien being filed by the County
Attorney. :

The property fax rates assessed for the year ended June 30, 2013, to finance the General Fund operations, were
$.451 per $100 valuation of real property, $.451 per $100 valuation of business personal property and $.518 per $100
vaiuation of motor vehicles,

The District levies a utility gross receipts license tax in the amount of 3% of the gross receipts derived from the
furnishings, within the county, of telephonic and telegraphic communication services, cablevision services, electronic
power, water, and natural, artificial and mixed gas.

Revenue Recognition

Revenues from federal, state and local grants are considered to be earned to the extent of expenditures made
under the provisions of the grant and, accordingly, when such funds are received they are recorded as deferred
revenues until earned in the governmental funds financial statements,

When both restricted and unrestricted resources are available for use, it is the District's policy to use restricted
resources first, and then unrestricted resources as they are needed.
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Accrued Leave

The Bistrict allows employees to accumulate and carry over sick leave from year to year. The amount of total days
that may be carried over from year to year is unfimited. Upon retirement from the school system, employees will
receive an amount up to thirty percent {30%}) of the vaiue of accumuiated sick leave. Sick leave benefits are
accrued as a liability using the vesting method. An accrual for earned sick leave is made to the extent that it is
probable that the benefits will result in termination payments. it is deemed probable that benefits will be paid to
certified employees with twenty or more years experience and classified employees with ten or more years
experience. At.June 30, 2014, the accumulated sick ieave liability totaled $602,874.

The entire compensated absence liability is reported on the govermnment-wide financial statements. For
governmental fund financial statements, the current portion of unpaid accrued sick leave is the amount expected
to be paid using expendabie available resources. These amounts are recorded in the account "accrued leave” in
the general fund. The noncurrent portion of the liability is not reported.

Net Position
The District's net position is classified as follows:

Net investment in Capital Assets: The District's investment in capital assets (net of accumulated depreciation)
reduced by outstanding balances of notes or other borrowings that are atlributable to the acquisition, construction
or improvement of those assets.

Restricted Net Position: Assets are reported as restricted when constraints piaced on net asset use are either
externally imposed by creditors, grantors, contributors or laws, or regulations of other governments or imposed by
law through constitutional provisions or enabiing legis!ation.

Unrestricted Net Fosition: Assets whose use by the District is not subject to externaily imposed stipulations,
Unrestricted net position may be designed for specific purpose by action of the Board.

NOTE B - ESTIMATES

The preparation of financiat statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect reported amounts of
assets, liabilities, designated fund balances, and disclosure of contingent assets and liabilities at the date of the
general purpose financial statements, and the reported amounts of revenues and expenditures during the
reporting period, Actual resuits could differ from those estimates.

NOTE C - CASH AND CASH EQUIVALENTS

The District's cash and cash equivalents consist of amounts deposited in interest bearing accounts, The
depository bank deposits for safekeeping and trust with the District’s third party agent approved pledged securities
to protect District funds on a day-to-day basis during the period of the contract, The pledge of approved
securities is waived oniy to the extent of the doliar amount of Federal Deposit Insurance Corporation {FDIC)
insurance.
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NOTE C - CASH AND CASH EQUIVALENTS (continued)

At June 30, 2014, the canrving amount of the District's combined deposits {(cash and cash equivalents) were
$7,129,580 and the bank balances were $8,584,634, which were covered by the combination of FDIC
insurance and collateral held by the District's agent in the District's name at June 30, 2014.

The carrying amounts of deposits in cash and cash equivalents reflected in the financiaf statements are:

Governmental funds $ 5,974,791
Proprietary funds 500,046
Fiduciary Funds 167,482

Total $ 6,647,318

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a depository institution failuire, the District's deposits may not be
refurned. The District does not have a deposit policy for custodial credit risk but rather follows the requirements of
KRS 41.240(4). As of Juna 30, 2014 all of the District's deposits meet current guidelines and none were exposed o
custodial credit risk.

The cash deposits held at financial institutions can be categorized according to three levels of risk, These three
levels of risk are as follows:

Category 1 Deposits that are insured or collateralized with securities held by
the District or by its agent in the District's name.

Category 2 Deposits that are coliateralized with securities held by
the pledging financial institution's trust department or agent
in the District's name.

Category 3 Ceposits which are not collateralized or insured.
Based on these three levels of risk, all of the District’s cash deposits are classified as Category 2.

NOTE D - INVESTMENTS

The private purpose frust funds consist of the following investments at June 30, 2014:

Money market $ 47747
Stocks and mutuat funds 1,046
Debt securities 4,611,986

Total $ 4,680,779

Investments are included in the balance sheet at fair market value, under the caption investments. The types of
investments categorized below represent all types of investments utilized by the District during the pericd as of
June 30, 2014:
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Weighted Average
Fund Type Investment Type Fair Value Maturity (months} Rating
Private Purpose Trust Fund Money Market 3 47,747 N/A NR
Private Purpose Trust Fund Common Stock 1,046 NFA NR
Private Purpose Trust Fund 1.5, Agencies 2,805,025 281 AAA
Private Purpose Trust Fund Carporate 88,075 63 A3
Private Purpose Trust Fund Corporate 25,500 247 BAA1
Private Purpose Trust Fund Corporate 58,943 160 Al
Private Purpose Trust Fund Kentucky Municipal 91,307 109 A2
Private Purpose Trust Fund Kentucky Municipal 1,144,638 172 AAZ
Private Purpose Trust Fund Kentucky Municipal 270,012 187 AA2
Private Purpose Trust Fund Kenfucky Muricipal 128,489 230 NR

Total $ 4,660,778
Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value and investment.
The District manages its exposure to declines in fair vaiue by purchasing a combination of shorter and longer term
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing or approaching
maturity evenly over time as necessary {o provide the cash flow and liquidity needed for operations.

The trust agreements do not have a formal investment policy that imits invesiment maturities as a means of
managing its exposure o fair value losses arising from increasing interest rates.

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the invesiment.
Under Kentucky Revised Statutes Section 66.480, the District is authorized to invest in obligations of the United
States and its agencies and instrumentalities, obligations and contracts for fuiure delivery or purchase of
ohligations backed by the full faith and credit of the United States or of its agencies, obligations of any corporation
of the United States government, certificates of deposit, commercial paper rated in one of the three highest
categories by nationally recognized rafing agencies and shares in mutual funds. The District's investment policy
onify aflows investment choices that are in compliance with the state statutes. All investments held by the District
are insured or callateralized with securities held by the District or by its agent in the District's name, except for the
money market mutual funds.

Under trust agreements, the District is authorized to invest in income producing assets which are insured by either the
federal or any state government, or instrumentalities thereof, or in items known as “investment grade securities.”
Prior to the death of the settler, the assets are required to be such iterns that will produce income free and clear of
federal and Kentucky income taxes. After the death of the settler, the investments are limited only to prevailing state

statutes.

The trust agreements da not place a limit on the amount the District may invest in any one issuer. More than five
percent of the frust’s investments are in, U.S. agency, and Kentucky municipal bonds, These investments are 61%
and 35%, respectively, of the trust’s total investments.
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June 30, 2014

Capttal asset activity for the year ended June 30, 2014, was as follows:

Governmental Activities:

Capital assets not depreciated:
Land
Construction in progress

Total capital assets not depraciated

Capital assets depreciated:
Land improvements
Buildings
Equipment
Technology equipment
Vehicles

Total capital assets depreciated

Less accumulated depreciation:
Land improvements
Buildings
Equipment
Technology equipment
Vehicles

Total accumulated depreciation

Total capital assets depreciated, net

Total capital assets, net

Business-type activities:

Capital assels depreciated:
Eguipment
Technology equipment

Total capital assets depreciated

Less accumulated depreciation:
Eguipment
Technology equipment
Total acoumulated deprectation
Tetal capital assets depreciated, net

Total capital assets, net

Balance Balance
June 30, June 30,
2013 Additions Deletions 2014
$ 456,873 $ - & - 3 456,873
816,666 207 302 1,020,691 3,277
1,273 539 207,302 1,020,691 460,150
2.421,097 41,940 - 2,463,037
69,543,023 902,375 - 70,445 308
3,211,819 12,587 8,500 3,217,806
3,093,710 45,697 206,890 2,832 517
4,249,331 252 483 17,834 4,483 880
82,518,980 1,255,082 231,324 83,542,738
1,188,989 109,319 - 1,299,308
26,340 005 1,517,037 - 27,866,042
1,777,833 186,701 5,308 1,950,226
2,387,707 291,733 194,541 2,484 899
3,245 034 258,560 17,934 3,485,660
34,948 568 2,363 350 217,783 37,095,135
47,655,412 {1,108 268) 13,541 46,447,603
$ 488420581 § (900,966) $  1,034232 $ 46,907,753
$ 1212304 § - % 6949 $§ 1,205,355
28,065 - 4,527 21,638
1,238 363 - 11,476 1,226 883
833,871 45 625 6,949 872,547
21,753 2,385 4527 19,621
555 524 48,020 11,476 892 168
382,745 (48,0_2{}) - 334 725
$ 382,745 § {48 020) % - 8 334,725

Depreciation was charged to governmental functions as follows:

Instruction
instructional staff
District administration
School adminisiration
Business support
Plant

Transportation

$§ 1775862
1,088

36,297

9,900

12,506
293,713
233,984

— e

$ 2,363,350
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NOTE F - BOND AND OTHER LONG-TERM DEBT

The District is required to make lease payments in amounts sufficient fo satisfy debt service requirements on bonds
issued by the Ohio Counly Public Schoo! District Finance Corporation to construct school facilities. Current
requirements for principal and interest expenditures are accounted for in the Building Fund in accordance with
state taw. The Districtis liable for all issues: however, School Facilities Construction Commission participates
by contributing those portions of debt that are appropriated in the State’s biennial budget. The District is
contingently liable for the debt listed below under Kentucky Schoot Facilities Construction Commission (KSFCG).

In connection with the school building revenue bonds issued affer May 1, 1996, the District entered into
“participation agreements” with the KSFCC. The KSFCC was created by the Kentucky General Assembly for the
purpose of assisting focal schools in meeting school construction needs, The KSFCC will remit a stated amount
of bond principal and interest payments annually, subject to biennial approval by the Kentucky General Assembly.
Shouild approval not be received in future periods, the Disfrict remains obligated for the full amount of the bend principal
and interest payments.

The bonds may be called prior to maturity by the District and redemption premiums are specified in gach issue.
Assuming no bonds are called prior to scheduled maturity, the minimum cbligations of the District, including amounts to
be paid by the KSFCC, for debt service as of June 30, 2014 (principal and interest) are as follows:

Issue Original Amount Maturity Dates interest Rates
2005 4,450,000 2020 3.375-4.10%
2008 11,105,000 2028 3.50-5.40%
2009 565,000 2029 3.875%
2010 930,000 2019 1.20-3.10%
2010 890,000 2030 1.40-4.80%
2010 3%° 1,340,000 2022 1.00-2.50%
2013 750,000 2033 2.76%
2013B 1,860,000 2018 694%
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NOTE F - BOND AND OTHER LONG-TERM DEBT {continued)
Assuming the issues are not called prior to scheduled maturity, the minimum obligations at June 30, 2014 for debt
service are as follows, which includes "participation agreements” with the Kentucky School Facilities Construction

Commission:

School Facilittes Construction

Ohio County School District Commission

Year Principal Interest Principal tnterest Total

2015 $ 936,086 $ 633,998 $ 218,004 $ 104,293 $ 189291
2016 950,933 620,830 224,067 98,222 1,894,082
2017 994,557 607,050 220,443 91,577 1,913,627
2018 1,027,880 569,667 227120 84,089 1,908,756
2019 1,067,293 530,333 242,707 76,262 1,916,595
2020 1,110,297 489,480 134,703 67,814 1,802,293
2021 1,155,034 445,711 139,966 62,551 1,803,262
2022 1,199,256 408,572 145,744 56,772 1,808,345
2023 1,242,922 365,107 152,078 - 50,439 1,810,546
2024 1,286,170 310,498 158,830 - 43,688 1,809,186
2025 1,354,119 253,437 165,881 38,6837 - 1,810,074
2026 1,418,755 193,796 173,245 29,272 1,813,069
2027 1,478,978 131,350 181,022 21,495 1,812,845
2028 1,410,765 64,758 189,235 13,282 1,678,040
2029 65,587 6,265 49413 4,696 125,861
2030 51,392 4,797 38,608 2,397 97,194
2031 49,359 3,861 30,641 736 84,586
2032 45,000 2,700 - - 47,700
2033 45,000 1,350 - - 46,350
Total $ 16,898,283 $ 5,641,559 $ 2,601,707 $§ 844223 $ 26,075,782

The District has entered into agreements to lease various facllities and equipment. Such agreements are, in
substance, purchases (capital leases) and are reported as capital lease obligations,

Malurities of capital ieases are as follows for the fiscal year ending June 30:

2015 $ 24179
2016 14,244
2017 10,043
2018 5,859

Total $ 54,325
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NOTE F - BOND AND OTHER LONG-TERM DEBT (continued)

Beginning Ending Due Within
Balance Additions Reductions Balance One Year

PRIMARY GOVERNMENT
Leases $ 110,985 $ 40,173 $ 96,813 $ 54,325 $ 24,179
Revenue bonds 21,195,000 - 1,605,000 19,590,000 1,155,000
Accrued sick leave 750,404 86,922 234,352 602,974 80,608
$ 22,056,369 $127,095 1,936,165 $20,247,298  $1,259,787

NOTE G - RETIREMENT PLANS

Kentucky Teachers’ Retirement System (KTRS)

The District contributes fo the Teachers’ Retirement System of Kentucky {KTRS), a costsharing, multiple
employer defined benefit pension plan. KTRS administers retirement and disability annuities, and death and
survivor benefits to employees and beneficlaries of employees of the public school systems and other public
educational agencies in Kentucky. KTRS requires that members of KTRS accupy a position requiring either a four
(4) year college degree or certification by KY Department of Education (KDE). Job classifications that permit
experience {o substitute for either of these requirements do not participate in KTRS.

KTRS was created by the 1938 General Assembiy and is governed by Chapter 161 Section 220 through Chapter
161 Section 980 of the Kentucky Revised Statutes (KRS). KTRS issues a publicly available financial report that
includes financial statements and required supplementary information for the defined benefit pension plan. That
report can be chtained by writing o Kentucky Teachers’ Retirement System, 479 Versailles Road, Frankfort, KY
40601 or from the KTRS web site at http/Awww kirs ky.qov/,

Funding policy - Contribution rates are established by KRS. Members are required to contribute 11,355% of their
salaries to KTRS, The Commonwealth of Kentucky is required to contribute 13.105% of salaries formembersin a
state retirement system before July 1, 2008 and 14.108% of salaries for members who started their account after
July 1, 2008. The federal program for any salaries paid by that program pays the matching contributions.

Medical Insurance Plan

Plan description - in addition to the pension benefits described above, Kentucky Revised Statute 161.675 requires
KTRS to provide access to post-employment healthcare benefits to eligible members and dependents. The KTRS
Medical insurance benefit is a cost-sharing multiple employer defined benefit plan. Changes made to the medical
plan may be made by the KTRS Board of Trustees, the Kentucky Department of Employee Insurance and the
General Assembly.

To be eligible for medical benefits, the member must have retired either for service or disability. The KTRS Medical
[nsurance Fund offers coverage to members under the age of 65 through the Kentucky Employees Health Plan
administered by the Kentucky Department of Employee insurance. Once refired members and eligible spouses
attain age 65 and are Medicare eligible, coverage is obtained through the KTRS Medicare Eligible Health Plan.
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NOTE G - RETIREMENT PLANS {continued)

Medical Insurance Plan {continued)

Funding policy — In order to fund the post-employment healthcare benefit, active member contributions are
matched by the state at .75% of members' gross salaries. Member contributions are 2.25% of salary. Also, the
premiums collected from retirees as described in the plan descriplion and investment interest help meet the
medical expenses of the plan. Additionally, under the Shared Responsibility Plan, the local school district
employers pay 1.5% of members’ salary for the 2013-2014 fiscal year.

The District's total payroli for the year was $21,101,802 The payroll for employees covered under KTRS was
$15,827,050. For the year ended June 30, 2014, the Commonwealth confributed $ 1,900,589 to KTRS far the
benefit of participating employees. The District’s contributions to KTRS for the year ending June 30, 2014 were
$428,690, which represents those employees covered by federal programs.

On-behalf Payments: The District records the 13.105% and 14.105% confributions made by the Commonwealth of
Kentucky, as required to conform with generally accepted accounting principles. This amount was § 1,900,559.

County Employees Retirement System (CERS)

Plan Description: All full-time employees of the Ohio County School District that are not covered under KTRS, are
covered by the County Employees Retirement System (CERS}, which is a cost-sharing muitiple-employer defined
benefit plan. KRS 78.510 through 78.852 of the Commonwealth of Kentucky assigns the authority fo establish and
amend the benefit provision of the plan. The County Employees Retirement System issues a publicly available
financial report that includes financial statements and required supplementary information for CERS. That report
may be obtained by writing to Kentucky Retirement Systems, Perimeter Park West, 1260 Louisville Road,
Frankfort, KY 40601-8124, or by caliing 502-564-4646.

Funding Policy: CERS members are required to contribute 5% (6% for those starting after September 1, 201 1) of
their gross earnings to the pension plan. The District is required to contribute at an actuarially determined rate; the
current rate is 18.88% of the annual covered payroll. The contribution requirements of plan members and the
employers are established and may be amended by the CERS Board of Trustees as required by KRS 61.565.

The District's total payroll for the year ended June 30, 2014 was $ 21,101,802 and the payroll for employees
covered under CERS was $ 5,411,023. The contribution requirement for CERS for the year ended June 30, 2014
was $ 1,277,242 which consisted $ 1,011,641 from the District and $ 265,601 from the employees.

Benefits: The pension plan provides for retirement, disability, and death benefits. A member may retire after
reaching the age of 55 or accumulating 27 years of service with the District or another entity covered by the CERS.
Benefits vest after 5 years of service. Employees whao retire at or after age 65 with 48 or more months of credited
service are entitled to pension payments for the remainder of their lives equat to between 2.0% and 2.2% of their
final, five-year average safary times the number of years for which they were employed by a participant in the
retirement system. The final compeansation is the average of the five fiscal years during which the member had the
highest average monthly safary.
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NOTE G - RETIREMENT PLANS (continued)

County Employees Retirement System {CERS) {continued)

Pension provisions include death and disability benefits. Disability benefits are calculated the same as for normal
retirement except that additional years of service may be added fo the employee's account, depending on the
employee’s age and years of service, Death benefits payable to the beneficiary are based on the amount payable
had the member filed for retirement at the time of death. If the beneficiary is one person, that person may choose
a lifetime monthly benefit. :

Three-year Trend information. Employer contributions {in thousands):

Net
Fiscal Required Percentage Pension
Year Confribution Contributed Cbligation
2012 $ 1,069 100% $ -0-
2013 $ 1,046 100% $ -0~
2014 $ 1,012 100% $ -0

NOTE H - COMMITMENTS AND CONTINGENCIES

The District receives funding from federal, state and local government agencies and private contributions. These
funds are to be used for designated purposes only. For government agency grants, if the grantor's review
indicates that the funds have not been used for the intended purpose, the grantors may request a refund of monies
advanced or refuse to reimburse the District for its disbursements. The amount of such future refunds and
unreimbursed disbursements, if any, is not expected to be significant. Continuation of the District's grant programs
is predicated upon the grantors’ satisfaction that the funds provided are baing spent as intended and the grantors’
intent to continue their programs.

During the fiscal year ended June 30, 2012, The District received checks fotaling $90,152 from Conseco Life
Insurance Company, By letter dated June 1, 2012, Conseco requested the retfurn of the entire amount.
Discussions are still in process to determine who is the rightful owner of the funds. Until such time as ownership
has been established, the District has opened a separate interest bearing account to hold the funds, ltis at least
reasonably possibie the District will have to repay these funds.

The District is subject to various legal actions in various stages of litigation, the outcome of which is not
determinable at this time. Management of the District and its legat counsel do net anticipate that there will be any
material effect on the combined financial statements as a result of the cases presently in progress.

NOTE | - RISK MANGEMENT
The District is exposed to various forms of loss of assets associated with the risks of fire, personal liability, theft,
vehicular accidents, errors and omissions, fiduciary responsihiiity, ete. Each of these risk areas is covered through

the purchase of commercial insurance, The District has purchased certain policies, which areretrospectively rated
which include workers’ compensation insurance.
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NOTE | -~ RISK MANGEMENT (continued)

Through June 30, 2013 the District obtained worker's compensation, generai liability and educators’ legal fiability from
Kentucky School Boards insurance Trust ("KSBIT") a public entity risk pool far school districts and other tax supported
education agencies which are members of the Kentucky Schoot Boards Association ("KSBA"), The KSBIT policies
have deductibles and aggregate caps of $ 600,000 per year with a $ 1,000 maintenance deductible, The estimated
liabifity for workers’ compensation benefits consists of claim setilements for reported and outstanding claims and
estimated claims and estimated claim settlements for incurred but not reported claims (based upon historical
experience). Estimated claim settiements for incurred but not reported claims are discounted at 6% over the
anticipated payment pericds to reflect the time value of money, This liability, along with certain related assets and
liabilities, is accounted for within the General Fund, which is administered by the District for the purpose of providing
workers’ compensation insurance to employees of the District.

KSBIT has experienced actuarial deficits and financial difficulties. As aresult, it ceased operating effective .june 30,
2013, The District purchased replacement coverage from Kentucky Employers Mutual insurance, a mutual insurance
company owned by its policyholders, effective July 1, 2013. KSBIT apparently intends o assess members for
shortfalls refated to prior years. Based on information published by KSBIT, the District's assessmentwas $ 673,147
This amount is based on a novation which is the highest runoff method and at the high end of the actuarial range. As
such, management has recorded liability related to this matter.

The District participates in the Kentucky Schoot Boards insurance Trust Unemployment Compensation Fund to
administer unemployment claims; however, risk had not been transferred to said fund.

NOTE J — COBRA

Under COBRA, employers are mandated to notify terminated employees of available continuing insurance
coverage, Failure to comply with this requirement may put the District at risk for a substantial loss (contingéncy}.

NOTE K - DEFICIT OPERATING/FUND BALANCES

There are no funds of the District which currently have a deficit fund balance. Thefollowing funds had operations
thatresulted in a current year deficit of revenues over expenditures resulting in a corresponding reduction of fund
balance:

Special Revenue $ {69,954)
Construction Fund | {1,619,820)
Bebt Service (2,162}
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NOTE L - TRANSFER OF FUNDS

The following transfers were made during the year,

_ Type

Cperating
Operating
Operating
Operating
Operating
Operating
Operating
Operating
Operating
Cperating
Operating
Operating
Operating
Operating

Operating
Cperating

OHIO COUNTY SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2014

From To
Fund Fund
1 2
2 2
2 1
51 1
1 360
310 1
2 1
320 400
1 400
310 400
1 21
21 1
380 400
360 1
51 1
1 58

NOTE M - ON - BEHALF PAYMENTS

For the year ended June 30, 2014, total payments of $ 5,899,177 were made for life insurance, health insurance,
KTRS matching and administrative fees by the Commonwealth of Kentucky on behalf of the District. For the year
ended June 30, 2014, total payments of $ 823,712 were made for bond payments by the Kentucky School Facility
Construction Commission. These payments were recognized as on-behalf paymenis and recorded in the
appropriate fund's revenue and expense accounts on the statement of revenue, expenditures and changes in fund

balances.

NOTE N — FUND BALANCE

Nonspendable Fund Balance includes amounts that are {a) not in spendable form, or legally or
contractually required to be maintained intact. The “not in spendable form” criterion inciudes items that are not
expected to be converted to cash, for example: inventories, prepaid amounis, and long-term notes receivable.
At June 30, 2014, the District had nonspendable find balances of $ 187,043 for inventories in the General Fund.

Purpose Amount
Operating $ 2,320
Operating 57,166
Operating 1,635
Indirect Costs 150,192
Construction 276,150
QOperating 188,945
indirect Costs 74,809
Bebt Service 1,321,483
Debt Service 29,323
Debt Service 175,850
Operating 356,609
Qperating 12,683
Debt Service 19,339
Operating 1,772,458

4,438,982

Indirect Costs 150,192
Operating (6,750)

143,442

$ 4,295,520

These revenues and expenditures are not budgeted by the District.
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NOTE N — FUND BALANCE (continued)

Restricted fund balances arise when constraints placed on the use of resources are either externally imposed by
creditors, grantors, contributers, or laws or regulations of other governments or imposed by law through constitutional
provisions or enabling legislation. At June 30, 2014, the District had the restricted $100,000 for sick leave
payable in the General Fund; $ 47,241 for grants in the Special Revenue Fund; $ 287,801 for capital projects in the
Construction Fund; $36,083 in the SEEK Capital Cutiay Fund; and $ 890 in the Building Fund.

Committed fund balances are those amounts that can only be used for specific purpose pursuant to
constraints imposed by formal action of the government's highest ievel of decision-making authority, which, for the
District is the Board of Education. The Board of Education must approve by majority vote the establishment
{(and moedification or rescinding) of a fund balance commitment. At June 30, 2014, the District had committed
$ 2,025,165 for new assets in the General Fund.

Assigned fund balances are those amounts that are constrained by the government’s intent to be used for specific
purposes, but are neither restricted nor committed, The Board of Education aliows program supervisors o
complete purchase orders which resuit in the encumbrances of funds.

Assigned fund balance also include (a) all remaining amounts (except for negative balances) that are reported in
governmental funds, other than the general fund, that are not classified as nonspendable and are neither
restricted nor committed and (b) amounts in the general fund that are intended to be used for specific
purpose. At .June 30, 2014, the District had assigned the following fund balance for Purchase Order
Obligations: $ 38,461 in the General Fund, $§ 24,764 in the Special Revenue Fund, and $ 16,351 in the District Activity
Fund.

Unassigned fund balance is the residual classification for the general fund. This classification represents fund
balance that has not been assigned to other funds and that has not been restricted, commitied, or assignedto
specific purposes within the general fund.

The District considers unrestricted amounts to have been spent when an expenditure is incurred for purpose for
which both restricted and unrestricted fund balance is available. Also, the District has established the order of
assigned, committed, and restricted when an expenditures is incurred for purposed for which amounts i any
of those uarestricted fund batance classifications could be used.

NOTE O - SUBSEQUENT EVENTS

As of August 28, 2014, the Court had released the hold on the funds menticned in Note H, received from Conseco
Life nsurance Company.

The District did not have any other subsequent events through November 13, 2014 which is the date the financial

statements were available to be issued for events requiring recording or disclosure in the financial statements for
the year ended June 30, 2014.
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CHIC COUNTY SCHOOL DISTRICT
Required Supplementary information
Badgetary Comparison Schedule - Generai Fund
Far the year ended June 38, 2014

Vartance with

Final Budget
Budgeated Amounts Actual Favorable
Qriginal Final {Budgetary Basis) {Unfavorable)
Revenues
From focal sources
Property taxes 5 4,105,000 5 4,105,000 $ 4,364,828 259,828
hotor vehicle (axes 618,060 619,000 691,568 72,568
Unmined minerals 250,000 250,000 332,348 82,349
Ulility taxes 1,300,000 1,300,000 1,579,517 278,517
Franchise taxes - - - -
Other taxes ) 15,000 15,000 29,647 14,647
Revenue other local government units - - - -
Tuition and fees 48,267 48,267 63,581 15,314
Transportation - - - -
Earnings on investmenis 25,000 25000 14,843 {10,157}
Student activitles - - - -
Comminity service aclivities - - - -
Other iocal revenues 151,000 151,000 236,039 85,039
State sources '
SEEK 15,960,000 15,900,000 16,356,392 456,352
Other 95,000 894,722 5,85E 409 5,803,687
Federal - direct 100,000 100,000 175,733 75,733
Federal - indirect - - - -
Infermadiate sources - - - -
Other revenues - - 2,508 2,508
Total revenues 22,608,267 22,607,989 29,745,414 7,137,425
Expenditures
instruction 12,861,033 12,868,265 16,763,938 (3,805,673)
Support services
Student 1,180,140 1,184,067 1,445,591 {281,524)
Instruction staff 904,935 914,323 1,185,438 {271,115}
District administration 1,437,316 1,450,468 523,540 926,928
School administration 1,76G,030 1,714,538 1,892,543 {178,005)
Business 919,898 918,399 1,157,485 {239,088)
Pilant operation and maintenance 3,444,280 3,448,552 3,469,415 {22,863)
Student transportation 2,724,719 2,725.482 2,761,834 (56,472)
Central office - - - -
Food service operation - - 1473 {1,473}
Community services - - 80,430 {60,430)
FaciHities acquisition and construction - - 82,700 {92,700}
Othar - - - -
Total expenditures 25,222 352 25,222 674 29,374,487 (4,152,413}
Excess (deficit) of revenues over expenditures {2,614,085) {2,614,085) 370,827 2,985,012
Other Financing Sources {Uses)
Capitai lease proceeds - - - -
Operatling transfers in 370,093 370,083 2,200,722 1,830,628
Operating transfers out {485,836) {485,937) {671,152} {175,215}
Total other financing sources {uses) {125,843} {125,844} 1,529 570 1,655,414
Excess (deficit) of revenues and other
financing sources over expenditures and
other financlng uses (2,738,928} {2,738,929) 1,900,497 4,640,426
Net change in fund balances {2,739,828) {2,739,928) 1,800,497 4,640,426
Fund balance, June 30, 2013 2,730,928 2,735,929 3,676,572 936,643
Fund balance, June 30, 2014 3 - b - $ 5,577,069 5,577,069

Nofe : On-behalf payments are not hudgeted.
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Revenues

From focal sources
Property taxes
Mator vehicte faxes
Unimined minerals
Utility taxes
Other faxes

Tuition and feas
Transportation
Earnings on investments
Student activities
Cither local revenues
State sources
SEEK
Other
Federal - direct
Federal - indirect
Intermediate sources
Other revenues
Total revenues

Expendifires

Instruction
Support services
Student
{nstruction staff
District administration
School administration
Business
Plant operation and maintenance
Student transportation
Central office
Food service operation
Community services
Facilities acguisition and construction
Qther
Total expendlfures

Excess {deficit} of revenues over expenditures

Gther Financing Sources {Uses)

Onarating fransfers in
Operating transfars out
Totai other financing sources {uses}

Excess {deficit) of revenues and other

OHIO COUNTY SCHOOL DISTRICT
Required Supplementary Information
Budgetary Comparison Schedufe - Special Revenue Fund
For the year ended June 30, 2044

Budgsted Amounis Actual

Variance with
Final Budget
Favorable

financing scurces over expenditures and

other financing uses

Net change In fund balances

Furd balance, June 30, 2043

Fund balance, June 30, 2014

Criginal Final {Budgetary Basis) {Unfavorable}

§ - 5 - $ - $ -
Revenue other local government units - - - -
- - 8 8
51,600 51,600 - {51,600)

234,200 271,808 323,068 51,160
1,324,784 1,323,554 1,336,664 13,110
2,600,333 2,600,467 2,635,920 35,453
- 4,248 - {4,248)

4,207,927 4,251,777 4,285,660 43,883
3,378,727 3,316,630 3,079,325 237,305
11,933 11,833 16,494 (4,561}

368 252 475,601 432,464 43,137
- 1,675 4,118 {2,441}

250,350 258,449 286,797 {27,348)

. - 2,747 (2,747)

130,269 135,221 56,964 68,257

4,824 4,824 313 1,693

396,802 368,262 400,503 {11,241}
4,580,067 4,603,555 4,301,541 302,054
(372,130) {351,818) {5,881} 345,937
431,548 411,234 58,486 {351,748)
{59.,416) {5%,418) {133.6810) {74,184)

372,130 351,818 {74,124} {425.942)

- - (80,005) {80,005)

- - {69,954) (69,954}

- - 141,959 141,859

$ - - $ 72,005 $ 72,005

48




QHIO COUNTY SCHOOL BISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 38, 2044

Capitat Cultay Consatruction Diistrict Activity Total Nenmajor
Fund Buitding Fund Fund Fund Govl. Funds
ASSETS '
Cash and cash equivalents $ 36,083 $ as0 kS 287 801 $ 166,781 $ 491 555
fnvestments - - - - -

Accounts receivable
Taxes - current . ’ - - B
Taxes - delinguent - - . .
Other - - - 881 581
Intergovarnmental - State - . - -
ntergovernmental - Federal - - - -

Prepaid expense - - - .

Due from other funds - - - . R

interast receivable

Total assets $ 38,083 $ R0 5 287,801 3 167,762 § 482,636

LIABILITIES AND FUND BALANCES

Liabilities

Accounts payable § - $ - $ - 3 14,761 $ 14,764
Retalned percentage contracts - - - -

Accrued payroll and ralaled expenses - - N -
Pye 1o sther funds - - - .
Deferrad revenues - - - )
Obligations under capital tease - - - -
Debt obligations - - - .

Total liabilities - - - 14,761 14,761

Fund Balances
Monspendable - - - - -
Restricted 38,083 830 287,801 - 324,774
Commitied - - - - -
Assigned - - - 16,251 16,351
Unassigned - - - 136,650 136 650
Teotal fund batances 38,083 8380 287,801 153,001 AF7 TS
Totaé liabilities and fund baiances 5 36,083 $ 890 % 287.801 3 167,762 $ 492 536
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OHIO COUNTY SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the year ended June 30, 20714

Capital Cutlay Construction District Activity Tolal Nonmajor
Revenues Fund Building Fund Fund Fund Gowt. Funds
From iocal sources
Property taxes 3 - $ 520,647 5 - % - § 529,647
Motor vehicle taxes - 63,767 - - 83,767
Unmined minorals - - - - -
{Hility taxes - - - - -
Other taxes - - - - -
Revenue other local government units - - - - -
Tuition and fees - - - - -
Transportation - - - - -
Earnings on [nvesiments 77 - - - 7
Student activities - - - - -
Cther local revenuss - - 5,389 - 5,360
State souwrces ) -
SEEK - - - - -
Other 384,793 728,956 - - 1,083,752
Intermediate sources - - - - -
Federat - direc! - - - - -
Federal - indirect - - - - -
QOther revenues - - - 272,520 272,520
Tefal revenues 364,870 1,322 372 §,308 272,520 1,964,162
Expenditures
Instruction - B - 358,072 358,072
Support services )
Student - - - - -
instruction siaff - - - 28,864 28,864
Disfrict administration - - - - -
Schoot administration - - - - -
Business - - - - -
Plant operation and mainienance - - - - -
Student transportation - - - 76,509 76,504
Cenfral office - - - - -
Food service operation - - - - -
Community service activities - - - - -
Facilities acquisitfon and construction - - - - -
Other - - 110,572 - 110,572
Totat expendifures - - 110,872 463,445 574,017
Excess {deficit) of revenues over expenditures 384,870 1,822,373 {104,173} {199,925) 1,882,145
Other Financing Sources (Uses)
Proceeds of refunding debt - - - - -
Payment to refunding debf escrow agent - - - - -
Operating fransfers [n - - 376,150 356,609 832,758
Operating transfers out {364,785) {1,321,483} {1,784,797; {12,683) {3,400, 7581
Total other financing sotrces (uses} {364,705) {1,321,483} {1,515,647} 343,826 {2,857 888
Excess (deficit) of revenues and other
financing sources over expenditures and
other financing uses 75 890 {1.819,820 153,604 {1,465,854}
MNet change in fund balances 75 850 {1,619, 8200 153,001 {1,465,854)
Funid halance, June 390, 2013 36,008 - 1,807 821 - 1,843,529
Fund balance, June 30, 2014 § 36,0683 5 880 % 287 801 $ 153,001 3 477 775
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ASSETS

Current Assels
Cash and cash equivalents
Accounts receivable - other
inventorias
Total current assels

Noncurrent Assets
Capital assets
Less: Accumilated depreciation
Total noncusrent assets

Total asseis
LIABILITIES
Current Liahilities
Accounts payable
Accrued payrofi and withholding cbilgations
Total current liabilities
Toftal liabilifies
NET POSITION
Net investiment in capital assets
Resticted

Unrestricted

Total net position

QHiO COUNTY SCHOOL DISTRICT

COMBINING STATEMENT OF NET POSITION

NONMAJOR PROPRIETARY FUNDS
June 30, 2014

School Age Chiid

Fardsville

Care Program Educational Fund School Auditorium Total

$ 26 $ 3,235 $ 3,502 8,763
3,185 375 - 3,510

3,161 3,610 3,502 10,273

§ 3,161 3 3.610 $ 3,602 10,273
$ 63 $ - $ - 63
63 - - 63

$ 63 $ - $ - 63
3,008 3,610 3.502 10,210

$ 3,008 $ 3,610 $ 3,502 10,210
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Gperating Revenues
Food service sales

OHIO COQUNTY SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITICN

Other operating revenues
Total operating revenues

Operafing Expenses
Saiaries and wages

Professional and contract services

Supplies and matera
Dapreciation
Other operating expe

le

H

Total cperating expenses

Operating income (loss)

Nonoperating revenues
Federal grants
State grants
Other state funding

{expenses}

Banated commodities

Interest income

Total nonogerating revenues (expenses)

Met incame {loss) before transfers

TFransfers in
Change in Net Position
Total net positor,

Total net position,

June 30, 2413

June 3@, 2014

NON MAJOR PROPRIETARY FUNDS
Far the year ended June 30, 2014

Schoot Age Child Educational
Care Program Frogram Schoot Auditorium Tatal

$ - ) - $ - -
81,887 3,650 85 537

81,887 3,650 - 85,537

124,813 - - 124,813

731 40 - M

1,976 - - 1,976

127,620 40 - 127 660
{45,733) 3,618 - {42,123)

41,631 . - 41,631

41,831 - - 41,831
{4,102 3,610 - (492}

6,750 - - 6,750

2,648 3,610 - -

450 - 3,502 3,052

3 3,088 B 3,810 $ 3,502 10,210
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OHIC COUNTY SCHOOL DISTRICT
COMBINING STATEMENT OF CASH FLOWS
NONMAJOR PROPRIETARY FUNDS
For the year ended June 38, 2044

Cash Flows from Operating Activities
Cash received from lunchroom sales
Cash received from government grants
Cash received from other activities
Cash payments lo employaes for services
Less accrued liability
Cash payments to suppliers for goods and services
Cash paymentis for other operating activities
Nat cash from operating activities

Cash Flows from Cagpital Financing Activities
Capital contributions
Acquisition of capital assets
Net cash from capltad financing activities

Cash Flows from MNoncagital Financing Activities
Nonoperating grants received
Met cash from noncapital financing activities

Cash Flows from Investing Activities
Interest on investments
Mef cash flows from investing activities

Net increase In cash and cash eqguivalents
Cash and cash equivalents - beginning
Cash and cash equivalents - ending

Reconciliation of Operating income {Loss) to Net Cash

Provided {Used) by Operating Activities
Operating income {ioss)

Adjustments to Reconcite Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities
Bapreciation
nterest
Loss on disposal of assets
Changes in assets and Habilities:

Receivables
Inventory
Accounts payable
Accrued fabilities
Deferred revenue
Due to other funds

Met Cash Provided by Operating Activities

Noncash noncapital financing activities:

Schoof Age Child
Care Program

Fordsville
Educational

School Auditorium

Total

% -
78,752
(130,465}

{2,707}

3,275

(40)

$ .

82,027
{130,485)

{2,747)

{54,420)

3,235

{51,185

8,750

8,750

6,750

5,760

41,631

41,631

41,63

41,631

(6,039)
6,065

3,235

(2,804}
8,567

5 3,295

§

5,763

] {45,733)

{3,138)
(5‘5553

$ 3,610

(42,123)

{3.510)
(5,55:;}

§ {54.420}

{51,185}
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ASSETS
Cash and cash equivalents
Accounts receivable

Total agsets

LIABILITIES AND NET POSITION
Liabilities

Accounis payable

Due to student groups

Total liabilities

Net position

Unrestricted
Restricted

Teotal net position

Total liakilities and net position

OHIO COUNTY SCHOOL DISTRICT

COMEINING STATEMENT OF NET POSITION

AGENCY FUNDS
June 30, 2014
Wayland Horse Beaver Chio Ohia
Southern Western Alexander  Fordsville Branch Dam County County
Elementary Elementary Elementary Elementary Elementary Elementary Middie High
School Sehool School School School School School School Totals
§ 5451 % 67 $ 3879 $ a04 $ 5512 $ 5,096 $ 5,300 $ 57,229 $ 83,438
- - - - - - - 3,458 3,458
F 5451 3 67 $ 3979 3 804 § 5,512 $ 5008 3 5300 3 60,687 3 56,396
- - - - - - - 10,050 10,050
5,451 87 3,978 804 5512 5,086 5,300 50,637 765,847
5 5451 $ &7 § 3978 $ 304 $ 5512 $ 5006 $ 5300 $ 60,687 $ 86,896
§ 5451 8 67 3§ 3979 § 804 $ 5512 $ 5006 3 5300 $ s0BB7 $ 86,896
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Revenues
Frewn local seurces
Property taxes
Metor vehicle faxes
Unmined minerals
Utility taxes
Other taxes

QHIO COUNTY SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITLIRES, AND CHANGES IN NET POSITION
AGENCY FUNDS
For the year ended June 30, 2014

Wayland Haorse Boaver Ohig
Southern Western Alexander Fordsville Branch Dam County
Elementary Elementary Elementary Elementary Elementary Elementary Middle
Sehool School Schoot School School School School

Chio
County
High
School

Totals

Revenue other local govemment Lnits - - - - - - -

Tuition and fess
Transportation

Eamings on investments

Student activities
Other local revenues
State sources
SEEK
Cther
Intermediate sources
Federal - direct
Federa! - indirect
Other revenues
Total revenues

Expenditures

Instruction

Support sefvices
Student
Instruction staff
District admmistration
School administration
Business

14,587 327 25,667 8,784 5,843 34,012 42,853

151,880

328,773

24,738 280 33,545 12,498 12,188 49,808 82,579

Plant operation and maintenance - - - - - - .

Student transportation

Central office
Food service operation

Community service activities

Facilities acquisition and construction -

Qther
Total expenditures

{10,151 67 (m?;) (3,?05) {5,324;) 11059:;) {39,92&)

207518

{15.625;)

423,210

(93,43;)

14,587 327 25,667 8,794 5,843 38,012 42,653

191,890

329,773

Excess {deficil) of revenues over expenditures - - - - - . -

Other Financing Sources (Uses}

Dperating transfers in
Operating transfers out

Tota! ether financing sources [uses) - - - - - — -

Excess [deficit) of revenues and ather
financing sources over expenditures and

cther finanging uses

Net change in net position
Mzt position, June 20, 2013

Net position, June 20, 2014
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OHIO COUNTY SCHOGL DISTRICT
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND FUND BALANCES
QHIO COUNTY HIGH SCHOOL
ACTIVITY FUND
Year Ended June 30, 2014

Cash Cash

Accounts Fund
Balance Dig- Balance Receivahle Balance
B/30/13 Recaipts bursements Transfers 6/30/14 {Payable) 6/30/14

Ceramics-Student Fund 818 § 735 $ 1,187 {387) - - -

Broad Casting 50 &0 - - 114 - 110
Ref's - 20,463 20,483 - - - -
District Softball - 733 733 - - - -
District Baseball Tournam - 1,055 1,085 - - - -
Girl Soccer Regionat Tour - 3,535 3,535 - - - -
Concert Band - 980 2490 - - - -
Student Curric/Techin Fee - 19,412 19,412 - - - -
Percussive Arts B 325 325 - - - -
FCCLA-Hansen - 1086 - - 106 - 108
Parking Decal Fee 895 490 1,185 - - - -
Locker Rental Fee 472 2,855 3,327 - - - -
JROTC-Student Fees 3,331 450 939 (1,508) 1,334 - 1,334
Girls Regional Toumey - 2,086 2,086 - - - -
Boys Regional Tourney - 8,784 8,784 - - - -
Art Club 606 263 214 (617} 128 - 128
Beta Club 564 1,030 100 {1,388 196 - 186
Band Fees 120 - 120 - - - -
Academic Team 73 G500 902 - 71 - 71
Crama Club 38 40 - - 78 - 78
English-Poetry 148 - - ~ 148 - 148
FCF 702 - 36 - 668 - 8666
Photography Class 30 290 320 - - - -
French Club - - - - - - -
FEA 2,114 2,897 4,528 796 1,278 - 1,279
Friends of Rachel - - - - - - -
FCCLA 349 51 266 (134} - - -
ERD - B - - - - -
NHS 237 156 55 {37} 295 - 295
Pep Club 1,818 1,930 2,483 {1,265} - - -
International Club 933 380 434 - 820 - 820
Student Council 247 813 842 - 218 - 218
STLP 643 - - - 643 - 643
OC Drug Free 1,163 1,015 455 - 1,723 - 1,723
Science Department 643 2,470 3113 - - - -
Intro to 3D - 160 160 - - - -
Theatrical Arts 225 - 104 - 3 - 31
Celebration of Life 354 - 100 - 284 - 28B4
Class of 2015 B42 - - - 542 - 842
Spanish Honors Society 247 420 441 - 226 - 226
Teacher Fund 7,810 1,351 8,761 (293) 107 - 107
Family Consumer Science 407 G687 976 {168} - - -
Haorticuiture 7.891 31 588 (3,733 3,591 - 3,591
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Eagle Excellence

VO AG Dept

Freshman Academy

Math Dept

Christmas Wish

Sentors Activities

General Fund

Jake Russell Scholarship
Paige Iglehard Scholarship
Annual

Marvie Baize Art Scholarship

Flower Fund

Library

Lost Books

FEA

Choir Fund

From

Mock Trial

Wastern State Trip
Paster maker

Girls in Science
Project Graduation
Guidance

AP Exam
JROTC-Fundraiser
QCHS Staff-Fundraiser
QCHS Staff-Fundraiser
FCCLA-Fundraiser candie
Beta Club-Fundraiser
Horticulture-Fundraiser
Pep Club-Fundraizer
Ceramics-Fundraiser
Eagle Excellence-FU
Shooting for Senior
FFA-Donation Agrigro
Choral-Cookie Dough
Library-Book Fair

Beta Club-Key Chains
Arn Club-Candy Bars
NHS-Crange Leaf
Band Used Instruments
Ceramics-Butterbraid
Cermaics-Cookie Dough

ACTIVITY FUND
Year Ended June 30, 2014

CHIQ CQUNTY SCHOOL DISTRICT
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND FUND BALANCES
CHIO COUNTY HIGH SCHGOL

Cash Cash Accounts Fund
Balance Dig- Balance Raceivable Balance
6/30/13 Receipts bursements Transfers 6/30/14 {Payable) 6/30/14

452 460 384 {119) 339 - 399
2,419 310 2,462 (267) - - -
6 - - - 6 - 5

71 3,180 3,251 - - - -
1684 - 161 - 3 - 3
1,139 466 - (84 1,521 - 1,521
9,051 3,548 8,333 (2,180) 2,088 - 2,086
3,015 1,345 1,450 - 2,910 - 2,810
1,250 - 1,280 - - - -
7,758 1,565 5,487 (3,848 - - -
1,000 - 1,000 - - - -
478 497 392 - 580 - 5380
137 13 59 (&1) - - -
293 35 - - 333 - 323
916 - - (918) - - -
1,860 300 1,124 {1,038) - - -
2,500 8,850 6,035 . 5,405 - 5,405
49 - - - 49 - 49
198 1,139 1,184 - 153 - 153
16 370 219 - 166 - 166
960 - 778 B 182 - 182
1,403 2,540 2,385 - 1,588 - 1,688
1,971 655 2,626 - - - -
515 5,158 5,444 - 229 - 229

- - 783 783 - - -

- - 27 27 - - -

- - 265 265 - - -

. - 3 3 . - -

- - 329 328 - - B

- - 2,732 2,732 - - -

- - 40 40 - - -

- - 18 18 - - -

- - 80 60 - - -

- - - 84 84 - g4

37 - 37 - - - -

- - 274 281 7 - 7

- - 48 61 13 - 13

- - 37 37 - - -

- - 71 71 - - -

- - 182 182 - - -
1.7 27 1,344 - - . -
- - 22 22 - - -

- - 3487 357 - - -

57




JROTC-Century Resource
Art-Chocolate Candy
Art-Century Resource

Beta Club-Candy/Lanyard
Beta Club-Bufterbraid
FCCLA-March of Dimes
FCCLA-Yankee Candle
NHS-Mug

McTeacher Night

Pep Club-Fbajl Homecoming
Pep Club-Pen/Pencil Machine
Pep Club-Bball Homecoming
Pep Club-Spirit ltems
FCE-Little Caesers Pizza
Horticulture-Ferns

Eagle Excell-Tshirt

Vo Ag-BBQ

VO Ag-Fruit

Target Rewards

Gumbail Machine
Cheir-Chocolate Bars
Cheir-Chocolate Bunnies
JROTC-Tshirt
FCCLA-Candy
FCCLA-Cupcake
FCCLA-RC Sales

Annual

Freshman Academy Century
Horticuiture Plant

FFA Baefsticks

PEP Club Bask Home Dance
Pep Club Sadie Hawkins
Fep Club Foothall Home Da
Pep Club Spirit lterms

Pep Club Pen/Pencil Sales
FFA Fruit Sale

FFA BBQ Dinners

FEA BEQ by the Pount

FEA Farm City

FCCLA Cupcakes

FCCLA RC Products
FCCLA Candy Sales
FCCLA Yankee Candles

OHIO COUNTY HIGH SCHOOL,
ACTIVITY FUND
Year Ended June 30, 2014

OHIO COUNTY SCHOOL DISTRICT
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND FUND BALANCES

Cash Cash Accounts Fund
Balance Dis- Balance Receivable Balance
6/30/13 Receipts bursements Transfers B/30/14 {Payable) 8/30/14

- 448 449 - - -

. 171 171 - - -

- 375 375 - - -

- 509 508 - - -

- 473 523 50 - 50

- 61 61 - - -

- 8 6 . - N

145 - (145} - - -

- 600 800 - - -

- 493 577 84 - 84

- 32 32 - " _

- 575 575 - . -

- 40 40 - . -

- 168 1688 - - -

- 1,001 1,801 - - -

- 58 59 - - -

- o7 97 - - -

- 175 175 - - -

- 289 289 - - .

- 44 67 23 - 23

- - 849 649 - 549

- - 106 106 - 106

- 277 277 - - -

- 18 13 - - -

- 17 17 - - -

- 28 28 - - -

200 2,081 3,846 1,965 - 1,865
5,178 5,179 - - - .
18,310 8,330 {1567} 10,823 - 10,823
3,314 2.670 (544} - - -
1,288 55 1,333 - 1,333
1,120 1,120 - - - -
1,792 1,556 - 236 - 236
4861 - - 451 - 451
188 188 - - - -
5,641 4,451 - 1,160 - 1,160
3,250 2,848 - 442 - 442
4,707 3,832 - 875 - 875
3,708 3,704 - 1 - 1
228 228 - - - -
1,864 1,864 - - - -
1,230 1,230 - - - -
4,001 3,804 - o7 - 97
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OHIO COUNTY SCHOOL DISTRICT
STATEMENT OF RECEIRTS, DISEURSEMENTS, AND FUND BALANCES

CHIO COUNTY HIGH SCHQOL
ACTIVITY FUND

Year Ended June 30, 2014
Cash Cash Accounts Funid
Balance Dis- Balance Receivable Balance
B30I Receipts bursements B8/30/14 (Payable) 6/30/14
Ceramics-Candy Sale 2,126 2,126 - - - -
Ceramics-Butter Braids 1,383 1,383 - - - -
Ceramics-Tshirts 190 190 - - - -
Target Donation 230 117 289 402 - 402
Library-Book Fair 539 539 - - - -
Drama Club-Spirit Items 33 - - 33 - 33
FACS-Culinary Greations 373 373 - - - -
FCCLA-Santa Letters 82 - - 52 - &2
BETA Candy Sales 1,254 - - 1,254 - 1,254
Class of 2015 Phone Cover 810 1,590 T80 - - -
Orama Clu-Christmas 148 83 - 63 - 63
Art Club- Chocolate 2,098 1,690 - 408 - 408
Gumball Machine - - 153 153 - 183
McTeacher Night - - 600 600 B 800
Blood Drive - - 320 320 - 320
Civil Rights Museum Trip 3,540 3,540 - - - -
Watson Family Fued 1,818 1,815 - - - -
Senior Class-Snacks 1,349 1,349 - - - -
FCCLA-Besf Sticks 178 178 - - - -
Senigr Class-Hat Day 252 40 - 22 - 212
Senior Class-Apparel 1,977 1,977 - - - -
Pep Clubk Morp Dance 875 3585 - 520 - 520
Drama ~Donations 20 - - 20 B 20
Drama-Flower Bulbs 210 i34 - 26 - 26
Annual Senior Ads/Yearbook 4,270 - - 4,270 {6,582} (2,322}
FFA-Celebrate the Child 2,081 agn - 1,181 - 1,181
FAGS-BeeffEgg/Chicken Reb 291 - - 29 - 291
MecTeacher Night 500 - - 500 - 500
72,857 191,890 207,618 - 57,229 (8,592} 50,637
Less transfers - : - - - - -
$ 72,857 $ 191,890 3 207,518 3 - 57,229 {6,592} 3 50,837
Cash Balances at June 30, 2013 and 2014 consist of;
2013 2014
Cash in bank - checking 3 12,857 8 57,229
Cash in bank -
SAVINGS - -
3 72.857 ) 57,229
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Ohlo County School District
Schedule of Expenditures of Federal Awarids
Year ended June 30, 2014

Faderal Granlor
Pass-Through Granior Pass-through Faderal CFDA Federal Total
Program Titie Mumber Number Expenditures Program

U.8, DEPARTMENT OF AGRICULTURE
Passed-Through State Depariment of Education:

Schoot Breakfast Program FFE0005 00 40.553 $ 479343 3
Mational School Lunch Program 7780002 00 10.555 1,275,812
National Schoo! Summer Meals Program 7740023 00 10.5658 6,802 1,764,457
Passed-Through State Department of Agriculture:
Food Dislribution Program ' 057502 02 . 10.585 105,474
TOTAL UB.S. DEFARTMENT OF AGRICULTURE 1,860,831
L8, DEPARTMENT OF EDUCATION
Passed-Through State Bepartment of Education:
Tithe | to Local Educational Agencies 3160002 12 84.010 205
Tille | to Local Educational Agencies 3900002 13 84.010 220,857
Title | to Local Educational Agencies 3100002 14 84.010 1,084,217 1,305,279
Title | - Neglected & Definguent 4100102 13 84.013 1,268
Title | - Neglected & Definguent - Transition Funds 4100102 13T B84.013 1,295
Titte | - Neglected & Delinguent 4100102 14 84.013 2,602
Tilka | - Neglacted & Delinquent - Transifion Funds 4100402 14T B4.043 1,438 7.304
iwviarant Education . 316002 13 84.011 16,530
Migrant Education - McLean County 340002 43 84.011 186
Migrant Education 3400602 14 84.011 115,402 132,168
Perking 462073212 84,048 1,006
Perkins 4620732 13 84,0648 2,019
Perkins - Carry Forward 4620732 13A 85.048 1,330
Perkins 4620732 14 B4.048 25,499 29,854
{DEA-B 3810002 12 84.027 30,451
IDEA-B 381000213 84.027 92 BS7
iDEA-B 3810002 14 84,027 674,617 797,965
IDEA-8 Special Ed Preschoot 38100602 12 B4.173 722
IDEA-B Special Ed Preschoot 3510002 14 B4.173 5h1,780 52512
Tltte H - Teacher Quality 3230002 12 84.367 215
Tilfe 1i - Teacher Quality 3230002 13 84.367 26,077
Tille {i - Teachar Qualily 3230002 14 84,367 190,186 210477
Title VI - Rural & Low {ncome 3140002 14 84.358 71,796 71,796
Title I6-Limited English Proficlency 3300002 12 84.36858 &85
Title I#-Limiled English Proficiency 3IN0002Z 13 84.365 3,051
Thte I-Limited English Proficiency 3300002 14 84.365 17,688 21,424
Race To The Top 45214 B4.413A 11,916 11,916
TOTAL 4.8, DEPARTMENT OF EBUCATION § 2640605 2,540,685
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 4,510,627

See note to the Schedule of Expenditures of Fedaral Awards.
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OHIQ COUNTY SCHCOL BISTRICT
Notes to the Schedule of Expenditures of Federal Awards
Year ended June 30, 2014

NOTE A — BASIS OF PRESENTATION

The accoempanying schedule of expenditures of federal awards (the schedule) inciudes the federal grant activity of
Chio County School District under programs of the federal government for the year ended June 30, 2014. The
information in the Schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Because the Schedule presents only a selected portion
of the operaticns of the District, i is not intended to and does not present the financial position, changes in net
assets, or cash flows of the District.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized foliowing the cost principles contained in OMB Circular A-87, Cost Principles for State, Local, and

Indian Tribal Governments, wherein cerfain types of expenditures are not allowable or are limited as to
reimbursement.

Pass-through entity identifying numbers are presented where available.
NOTE C — FOOD DONATION

Nonmonetary assistance is reperted in the schedule at the fair market value of the commodities received and
disbursed. At June 30, 2014, the District had food commodities totaling $ 105,474 in inventory.

NOTE D - OTHER FEDERAL AWARDS

The District did not receive any noncash insurance or have any loan or loan guarantees outstanding atthe end of
the year.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Kentucky State Committee for School District Audits
Members of the Board of Education
Ohio County School District

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, the business type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of Ohio County School District (the District) as of and for the year ended June 30, 2014, and the
related notes to the financial statements, which collectively comprise the District's basic financial statements and
have issued our report thereon dated November 13, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the District's internal control. Accordingly, we do not express an opinion on the
effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to
be material weaknesses. However, material weaknesses may exist that have not been identified. We did identify
certain deficiencies in internal control, described in the accompanying schedule of findings and questioned costs
that we consider to be significant deficiencies: 14-1 and 14-2.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether The District's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accoerdingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

In addifion, the resulis of our tests disclosed no material instances of noncompliance with specific state statutes or

reguiations identified in the Kenfucky Public School District's Audit Confract and Requirements prescribed by the
Kentucky State Committee for Schoof District Audits.

The District’s Response to Findings

The District's response tc the findings identified in our audit is described in the accompanying schedule of findings
and questioned costs. The District’s response was not subjected fo the auditing procedures applied in the audit of
the financial statements and, accordingly, we express no opinion on it,

Purpose of this Report

The purpose of this report is solely to descripe the scope of our testing of internat controt and compliance and the
resuits of that testing, and not to provide an opinion on the effectiveness of the District's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the organization's intermal control and compliance. Accordingly, this communication is not
suitabie for any other purpose.

W *v[ - 'ﬂ?? cPAs PS &

Owensboro, Kentucky
November 13, 2014
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Kentucky State Committee for School District Audits
Members of the Board of Education
Ohio County School District

Report on Compliance for Each Major Federal Program

We have audited the District's compliance with the types of compliance requirements described in the OMB
Circular A-133 Compliance Supplement that could have a direct and material effect on each of the District's major
federal programs for the year ended June 30, 2014. The District's major federal programs are identified in the
summary of auditor's results section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the District's major federal programs based
on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and OMB Circular No. A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the District's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the District's compliance.

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended June
30, 2014.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered The District's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with OMB Circular A-133,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance,
Accordingly, we do not express an opinion on the effectiveness of the District's internal control over compliance.
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A deficiency in infernal control over compliance exists when the design or operation of a control ever compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely
basis. A malerial weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompiiance with a type
of compliance requirement of a federal program wiil not be prevented, or detected and corrected, on a timely
hasis. A significant deficiency In internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important encugh to merit attention by those
charged with governance.

Our consideration of internal contro! over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or sighificant deficiencies. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

The purpose of this report on internal contro! over compliance is solely to describe the scope of our testing of
internal contro! over compliance and the results of that testing based on the requirements of OMB Circuiar A-133.
Accordingly, this report is not suitable for any other purpose.

R e A

Owensboro, Kentucky
November 13, 2014
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OHIO COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Costs
June 30, 2014

SUMMARY OF AUDITORS’ RESULTS

1.

The opinion expressead in the independent accountants’ report was:
P4 Unmodified L1 Qualified [1 Adverse [] Disclaimed

The independent accountant’s report on internal control over financial reporting described:

Significant deficiencies noted considered material
weakness(es)? _ (1 Yes X1 None noted

Significant deficiencies noted that are not considered to be
material weakness{es)? B Yes [7] Nehe noted

Noncompliance considered material to the financial statements was disclosed by the audit?
[ Yes B4 Ncne noted

The independent accountants’ report on internat control over compliance with reguirements
applicable to major federal awards programs described:

Significant deficiencies noted considered materiai
weakness(es)? [ Yes None noted

Significant deficiencies noted that are not considered to be
material weakness(es)? [1 Yes X None noted

The opinion expressed in the independent accountants’ report on compliance with requirements
applicable to major federal awards was:

Unmodified 1 Qualitied 1 Adverse {_] Disclaimed
5. The audit disclosed findings required to be reported by OMB
Circular A-1337? 1l Yes D4 None noted
8. The District's major programs were:
Cluster/Program CEDA Number
Title |, Part A Cluster:
Title | Grant to Local Educaticnal Agencies {Title |, Part A of the ESEA) 84.01C
Child Nutrition Cluster:
School Breakfast Program 10.553
National Schoo! Lunch Program 10.555
Summer Food Service Program for Children 10.559

The threshold used to distinguish between Type A and Type B programs as those terms are defined in
CMB Circular A-133 was $300,000,

The District qualified as a low-risk auditee as that term is
defined in OMB Circular A-1337 Yes [Z No
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OHIO COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Costs (continued)
June 30, 2014
FINDINGS - FINANCIAL STATEMENT AUDIT
14-1 Significant Deficiency:

Controls Over Financial Reporting

Condifien: inadequate design of internal controls over footnote disciosure. This is a repeat finding.

Criteria; The District should have adequate controis in place over footnote disclosure to ensure that
the financial statements are not materially misstated. :

Cause: Lack of expertise with footnote disclosure.

Effect: There is the likelihood of a material misstatement in the presentation and disclosure of
refated footnotes, occurring and not being detected by the finance officer,

Recommendation: We recommend that the finance officer obtain a current disclosure checklist from
the AICPA and review and answer the checklist to ensure proprietary and completeness of the
footnotes.

Response: The District will ensure the Finance Officer continues to provide the necessary financial
information to ensure the financial statements and footnote disclosures are a fair presentation of the

financial operations of the District. The District Finance Officer will continue fo review the financial
staternents and footnote disclosures for accuracy.

14-2 Significant Deficiency

Record Fixed Assets

Condition: During the course of our engagement, we identified certain assets that were recorded in
the fund financials as expenses, but were not recorded on the depreciation schedule.

Criteria: Per policy, all assets over the $5,000 threshold should be recorded in Fund 8 and
depreciated.

Cause: The District ordered the assets in a prior year. They were not received or put in use until
the current year. The assets were not marked properly when they were received to show they
needed to be included on the depreciation schedtile.

Effect: The assets had not been recorded or depreciated preperly.

Recommendation: We recommend that the District put into place safeguards to ensure proper
recording of assets when they cross years.

Response: The District changed the staff in charge of asset recording during this period. We have
trained staff to prevent this from happening again.
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OHIO COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Costs (continued)
June 30, 2014
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARDS PROGRAMS AUDIT

1. The audit did not disclose any audit finding that the auditor is required to report under Section
510(a) of Circutar A-133.
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OHIO COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Costs Prior Audit Finding
June 30, 2014
FINDINGS - FINANCIAL STATEMENT AUDIT - PRICR AUDIT
13-1 Significant Deficiency:

Controls Over Financial Reporiing

Condition: inadequate design of internal controls over foothote disclosure.

Criteria: The District should have adequate contrels in place over footnote disclosure to ensure that
the financial statements are not materially misstated.

Cause: Lack of expertise with footnote disclosure.

Effect; There is the likelihood of a material misstatement in the presentation and disclosure of
related footnotes, occurring and not being detected by the finance officer.

Recommendation; We recommend that the finance officer obtain a current disclosure checkiist from
the AICPA and review and answer the checklist to ensure proprietary and completeness of the
footnotes.

Response: The District will ensure the Finance Officer continues to provide the necessary financial
information to ensure the financial statements and footnote disclosures are a fair presentation of the
financial operations of the District. The District Finance Cfficer will continue to review the financial
statements and footnote disclosures for accuracy.

Status: This is a repeat finding for the current year, The Finance Officer continues to provide the
necessary financial information fo ensure the financial statements and footnote disclosures are a

fair presentation of the financial operations of the District. The District Finance Officer continues to
review the financia! statements and footnote disclosures for accuracy.

13-2 Significant Deficiency

BG-1 Project Applicaticn

Condifion: During the course of our engagement, we identified two instances at Horse Branch
Elementary School that required the initiation of the BG-1 Application Process.

Criteria: Per regulations, both instances qualified as ‘'minor projects’, and required the BG-1
Appiication Process, -

Cause: The District deemed the projects emergencies and moved forward.quickty, failing to file the
BG-1 forms.

Effect: The projects have not yet been approved by the Kentucky Department of Education.

Recommendation: We recommend that the District immediately file the necessary paper work.
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OHIC COUNTY SCHOOL DISTRICT
Schedule of Findings and Questioned Costs Prior Audit Finding
June 30, 2014

FINDINGS - FINANCIAL STATEMENT AUDIT — PRIOR AUDIT (continued)

Response; ltis the District's belief that replacing window air conditioners as they go bad and fixing
electrical issues does not require a BG-1 form. The District will research the regulations regarding
the BG-1 Application Process and based upon the results of that research, the District will prepare

any required paperwork,

Status: The District filed all of the necessary paperwork prior to fieldwork in the current year.
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OHIO COUNTY SCHOOL DISTRICT
Summary Schedule of Prior Audit Findings
June 30, 2014
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARDS PROGRAMS AUDIT

1. The audit did not disclose any audit finding that the auditor is required to report under Section
510({a) of Circular A-133.
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2707 Breckenridge St. Suite 1
Owensboro, KY 42303

2706843237 & 270-684-3200
& Info@acocpa.net

ALEXANDER B _ sives 1924

& COMPANY CPAS PSC

November 13, 2014

Kentucky State Committee for School District Audits
Members of the Board of Education

Ohio County School District

Hartford, Kentucky

In planning and performing our audit of the financial statements of the Ohio County School District for the year
ended June 30, 2014, we considered the District's internal control in order to determine our auditing procedures for
the purpose of expressing an opinion on the financial statements and not to provide assurance on the internal
control,

However, during our audit we became aware of several matters that are opportunities for strengthening internal
controls and operating efficiency. The memorandum that accompanies this letter summarizes our comments and
suggestions regarding those matters. We previously reported on the District's internal control in our report dated
November 13, 2014. This letter does not affect our report dated November 13, 2014 on the financial statements of
the Ohio County School District.

We will review the status of these comments during our next audit engagement. We have already discussed
many of these comments and suggestions with various District personnel, and we will be pleased to discuss them
in further detail at your convenience, to perform any additional study of these matters, or to assist you in
implementing the recommendations.

Respectfully,

/’Zéﬁ / "[/ﬁf;? CPAS PSS

Alexander & Company CPAs PSC
Owensbaoro, Kentucky
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OHIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS

Improve Credit Card Documentation

Condition: We noted minimal descriptions on credit card receipts and some did not contain authorized signatures.
We also noticed a small amount of receipts missing. This is a repeat comment.

Criteria; The District shouid have adequate controis in place over expenses incuired on the credit card and over
the related documentation.

Cause: The District does have a policy to record descriptions on all receipts. However, some instances were
noted where the policy was not adhered to.

Effect: There is a possibility that an unsubstantiated charge would be paid or a charge could be recorded
incorrectly.

Recommendation: We recommend that the District enforce the policy where all relevant information is recorded on
credit card receipts. This would include general ledger account numbers, signed authorization, purpose of
expense. Additional information would be required for travel expenses, such as who does the expense pertain to
and where the expense occurred.

Response: The District Finance Officer will enforce the policy to ensure all relevant information is recorded on
each credit card receipt. This will include the generat ledger account numbers, signed authorization and the
purpose of expense. The additional information required for travel expense, such as who does the expense
pertain to and where the expense occurred will also be enforced and provided on each credit card receipt.
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OHIO COUNTY SCHOOL DISTRICT
MANAGEMENTY LETTER COMMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS (Continued}

Southern Elementary Scheol

Obtain Vendor Signatures

Condition: It was noted during audit testing that one standard invoice lacked a vendor sighature.
Criteria: All standard inveices should be complete with a vendor signature.

Cause: Unknown

Effect, Without signature an improper purchase could occur,

Recommendation. We recommend that the school enforce a policy that before completing a transaction ali
standard invoices must be complete with vendor signature.

Response: The school will incorporate these changes.

Use Correct Dating on Purchase Orders

Condition: |t was noted during the audit that a purchase order was dated after the related invoice.
Criteria: Purchase orders must be completed before fransactions.

Cause: Unknown

Effect: If purchase orders are not filled cut completely improper transactions could oceur,

Recommendation: We recommend that the school enforce the policy of completing a purchase order priot {o the
transaction.

Response: The school will incorporate these changes.
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OHIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS (Continued)

Western Elementary School

Qbtain Approval Signatures

Condition: |t was noted during audit testing that one purchase order tacked an approval signature.
Criferia: All purchase orders should be complete with approvai signature.

Catise: Unknown

Effect. Without approval an improper purchase could occur.

Recommendation. We recommend that the school enforce a policy that before completing a fransaciion all
purchase orders must be complete with approval signature.

Response: The District wiil incorporate these changes.

Use Standard Invoices

Condition: It was noted during audit testing that an F-SA-8 Standard invoice was not used in one instance.
Criterfa; The school should have an invoice for every purchase.
Cause: Unknown

Effect, Without appropriate documentation payments could be improper.

Recommendation: We recommend that no payment be made without an approved invoice.

Response: The school will incorporate these changes,

Obtain Signatures on Checks

Condition: it was noted during audit testing that two checks lacked signatures and one only had one signature,
Criteria: All checks shouid be complete with signatures.

Cause: Unknown

Effect. Without approval an improper purchase could occur.

Recommendation: We recommend that the school enforce a policy that alf checks require two sighatures.

Response: The school will incorporate these changes.
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OHIO COUNTY SCHOOL DISTRICY
MANAGEMENT LETTER CONMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS {Continued)

Wayland Elementary School

Use Proper Dating on Documentation

Condition: It was noted during the audit that there were instances of invoice dates preceding purchase order dates.
Criteria: The school should have a completed purchase order prior to any payment.

Cause: Unknown

Effect. If purchase orders are not filled out completely prior to purchase, improper transactions could occur.

Recommendation: We recommend that the school enforce the policy of completing a purchase order prior to the
tfransaciion.

Response: The District will incorporate these changes.
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QOHIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS (Continued)

Fordsville Elementary School

Complete Purchase Orders in a Timely Manner

Condition: # was noted during the audit that two purchase orders were dated after the related invoice.
Criferia; Purchase orders must be completed before fransactions.

Cause: Unknown

Effect. If purchase orders are not filled out completely improper transactions could occur.

Recommendation; We recommend that the schoot enforce the policy of completing a purchase order prior to the
transaction.

Response: The school will incorporate these changes.

Use Transfer Form

Condition: During our audit we noted two transfer forms were not used when necessary.
Criteria: Transfers require the use of Form F-FA-10.

Cause: Unknown

Effect: | forms are not completed correctly transactions could be recorded inaccurately.
Recommendation: We recommend that the form be used anytime a transfer occurs.
Response: The school will incorporate these changes.

Use Standard tnvoices

Condition: It was noted during audit {esting that an F-SA-8 Standard Inveice was not used in two instances.
Criteria; The school should have an invoice for every purchase.

Cause: Unknown

Effect: Without appropriate documentation payments could be improper.

Recommendation: We recommend that no payment be made without an approved invoice.

Response: The school will incorporate these changes.

77



OHIO COCUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS

Horse Branch Elementary School

Use Standard [(nvoices

Condition: it was noted during audit testing that an F-SA-8 Standard invoice was not used in three instances.

Criferia; The schoof should have an invoice for every purchase.

Cause: Unknown

Effect. Without appropriate documentation payments could be improper,
Recommendation: We recommend that no payment be made without an approved invoice.

Response: The school will incorperate these changes.
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OHIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS (Confinued)

Beaver Dam Elementary School

Compiete Purchase Qrders in a Timely Manner

Condition: it was noted during the audit that a purchase order was dated after the refated invoice.
Criteria: Purchase orders must be completed before transactions.

Cause: Unknown

Effect. If purchase orders are not filled out completely improper transactions could oceur,

Recommendation: We recommend that the school enforce the policy of completing a purchase order prior fo the
transaction.

Response: The school will incorporate these changes.

Obtain Vendor Signatures

Condition: It was noted during audit testing that one standard invoice lacked a vendor signature.
Criteria: All standard invoices shouid be complete with vendor signature. |

Cause: Unknown

Effect. Without signature an improper purchase could occur.

Recommendation: We recommend that the school enforce a policy that before completing a fransaction all
standard invoices must be complete with vendor signature.

Response; The schoot will incorporate these changes.

Use Standard Inveices

Condition: it was noted during audit testing that an F-SA-8 Standard Invoice was not used in one instance.
Criteria: The school should have an invoice for every purchase.

Cause: Unknown

Effect. Without appropriate documentation payments could be improper.

Recommendation; We recommend that no payment be made without an approved invoice,

Response: The school will incorporate these changes.
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OHiIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS {Continued)

Ohio County Middle School

Complete Purchase Orders in a Timely Manner

Condition: It was noted during the audit that a purchase order was dated after the related invoice,
Criteria: Purchase crders must be completed before transactions,

Cause: Unknown

Effect, If purchase orders are not filled out completely improper transactions could oceur,

Recommendalion: We recommend that the school enforce the policy of completing a purchase order prior to the
transaction.

Response: The District will incorporate these changes.

Use Standard Invoices

Condition: It was noted during audif testing that an F-SA-8 Standard Invoice was not used in oneg instance.
Criteria: The school should have an invoice for every purchase.

Cause: Unknown

Effect. Without appropriate documentation payments could be improper.

Recommendafion: We recommend that no payment be made without an approved invoice.

Response: The school will incorporate these changes.
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OHIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS
For the Year Ended June 30, 2014

CURRENT YEAR COMMENTS {Continued)

Ohio County High School

Complete Purchase Orders in a Timely Manner

Condition: It was noted during the audit that four purchase orders were dated after the refated invoices.
Criteria: Purchase orders must be completed before tz;ansactions.

Cause: Unknown

Effect. If purchase orders are not filled out completely improper transaction_s could oceur.

Recommendation: We recommend that the school enforce the policy of compieting a purchase order prior o the
fransaction.

Response: The District will incorporate these changes.

Obtain Signatures on Checks

Condition: It was noted during audit testing that one check had only one signature.

Criteria: All checks should be complete with sighatures.

Cause: Unknown

Effect. Without approval an improper purchase could occur.

Recommendation: We recommend that the school enforce a policy that all checks require two signatures.
Response: The school will incorporate these changes.

End the Year with Positive Activity Balances

Condition: 1t was noted during the review of the Aclivity balances that when accounts receivable and accounts
payable were included, the Annuat balance had a deficit balance.

Criteria: No activities should end with deficit balances,
Cause; During the year, the activity sponsor ieft and there were problems with the vendor.
Effect: The Activity ended in a deficit.

Recommendation: We recommend ali activity balances, including accruals, be reviewed by the bookkeeper and
principal.

Response: The school will incorporate these changes,
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OHIO COUNTY SCHOOL DISTRICT.
MANAGEMENT L ETTER COMMENTS {continued)
FOR THE YEAR ENDED June 30, 2014

PRIOR YEAR COMMENTS

Comment — improve Credit Card Decumentation

We noted minimal descriptions on credit card receipts and some did not contain authorized signatures.
Status: This was a repeat finding in the current vear.

Comment — Sign Invoices as Evidence of Approval

During the course of our engagement, we noted several invoices were not signed off as approved.
Status: This was improved for the current fiscal year.

Comment — Prevent Paying Sales Tax

It was noted during the audit that the District paid sales tax on various invoices that were tested. This was noted
on involces attached to two credit card statements that were selected for testing.

Status: This was not noted in the current fiscal year.

Comment — Reconcile Accrued Liabilities and improve Confrols Over Payrol} Disbursements

It was noted during our review of procedures that the District did not perform reconciliations of its accrued liabilities
in refation to payroll items.

Stafus: This was improved in the current year.

Comment — Maintain Control Over Cash

During testing, it was discovered the District had written a large check to an employee and instructed them to cash
it for an upcoming student athletic trip. The empioyee was to hand out the cash to students daily for meals.
Buring the trip, the employee was left with a large amount of cash and no way to secure it. In addition cash was
distributed to students with minimal supervision as to how the money was spent.

Status: No instances of this were noted in the current year,

Comment — Train Principals and Bookkeepers

It was noted during the audit inferviews that several Board and Redbook policies were unknown to various schoal
staff,

Status: The District had additional training for principals and bookkeepers,
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OHIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS (continued)
FOR THE YEAR ENDED June 30, 2014

PRIOR YEAR COMMENTS (continued}

Southermn Elementary School

Comment — Complete Accurate Reconciliation Reporis

It was noted during the audit that a check number on the purchase order and invoice did not match the cne onthe
reconciliation report.

Status: This issue was not noted in current year,

Westarn Elementary School

Comment — Obtain Approval Signatures

It was noted during the audit testing that one purchase order lacked an approval signature.
Status: 'This was a repeat comment for the current year.

Comment — Use Correct Dating on Purchase Orders

Status: There were no instances of this noted in the current year.

Wayitand Elementary School

Comment — Use Proper Dating on DBocumentation

It was noted during the audit that there were instances of invoice and check dates preceding purchase order dates.
Status: This is a repeat comment in the current year.

Comment — Use Standard Invoices

It was noted during audit testing that an F-SA-8 Standard invoice was note used in one instance.

Status: There were no instances of this noted in the current year.
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OHIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS {continued)
FOR THE YEAR ENDED June 30, 2014

PRIOR YEAR COMMENTS {continued)

Fordsville Elementary School

Comment — Purchase Orders in a Timely Manner

it was noted during the audi{ that a purchase order was dated after the related invoice.
Status: This was a repeat comment for the current year,

Comment — Obtain Approval Sighatures

It was noted during audit testing that one purchase order iacked an approval signature.
Status: No instances of this were noted in the current year.

Beaver Dam Eilementary School

Comment — Complete Purchase Orders in a Timely Manner

It was nofed during the audit that a purchase order was dated after the related invoice.
Stalus: This was a repeat comment in the current year,

Comment — Use Proper Form

It was noted during the audit that an F-SA-8 Standard Invoice Form was used in situations when an F-SA-7
Purchase Order Form should have been used.

Stafus: During the current year, the scheool failed o use the Standard invoice in one instance.

QOhio County Middle School

Comment — Complete Purchase Crders in a Timely Manner

it was noted during the audit that a purchase order was dated after the related invoice.
Status: This is a repeat comment for the current year.

Comment — Use Transfer Form

During our audit we noted cne transfer form was not used when necessary.

Status: No instances of this were noted in the current year.
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OHIO COUNTY SCHOOL DISTRICT
MANAGEMENT LETTER COMMENTS (continued)
FOR THE YEAR ENDED June 30, 2014

PRIOCR YEAR COMMENTS (continued)

Ohic County High School

Comment — Complete Purchase Orders in a Timely Mannet

Status: This was a repeat comment for the current year.
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