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Current Year Comments and Management Responses 
 
Warren County Board of Education 
 
June 30, 2014 
 
 
 
Item 2014-01 – Process for Inventory Counts Should Be Improved and Inventory Should Be 
Recoded within the Accounting System 
 
The auditor observed inventory at the Transportation garage during audit fieldwork.  It was noted that 
there were no procedures in place for counting inventory to ensure an accurate perpetual inventory.  As a 
result, inventory was significantly overstated compared to the actual amount of inventory on hand.  
Furthermore, the inventory balance was not being recorded within the accounting system. The auditor 
recommends that the District perform regular cycle counts to ensure the accuracy of inventory being 
reported and that the inventory is recorded within the accounting system. 
 
Managements’ Response: Management will be working with transportation staff to ensure that 
procedures and necessary software records are in place to properly track inventory going forward.  
Finance staff will also be performing audits of inventory periodically throughout the year and will book the 
inventory balance at the end of each year. 
 
 
Item 2014-02 – Donated Commodities Should Be Properly Accounted For 
 
During the review of the Donated Commodity grant, it was noted that a portion of the donated 
commodities were not being recorded in the trial balance.  Donated commodities for the School Food 
Service program should be recorded in the proper revenue and expense accounts.  The auditor 
recommends the District record any donated commodities appropriately in the trial balance. 
 
Managements’ Response: The Department of Defense allocates an annual amount each year for fresh 
fruit and vegetables provided to our District.   The Food Service Account Clerk will be responsible for 
maintaining data and proposing journal entries to the CFO to adjust the donated commodities.  
 
 
Item 2014-03 – Process for Monitoring Tax Accounts 
 
During testing of tax revenue, we noted that the District does not have a process in place for determining 
whether local businesses are filing or have an effective method of searching for businesses that should 
be filing.  There were several businesses during our testing that could not be located in the current tax 
software system unless a Federal ID was used to perform the search.  The auditor recommends a tax 
software update that will allow for more efficient search features, historical analysis and determine if local 
businesses are filing properly. 
 
Managements’ Response: Management is in the process of obtaining a quote from another software 
company, Springbrook, and should hopefully have this software in place by November 2015.  We are also 
looking into the need for a Tax Auditor who will be responsible for auditing local businesses in order to 
determine that they are properly filing with the Warren County Schools Occupational Tax Office.  
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Prior Year Comments and Management Responses 
 
Warren County Board of Education 
 
June 30, 2013 
 
 
 
There were no findings related to the financial statements which are required to be reported in accordance 
with Government Auditing Standards. 




