The Fidelity (Performance) Bond requirements are set forth in KRS 160.560.  Accordingly, by July 1 of each year the board treasurer shall execute an official bond for the faithful performance of the duties of his/her office to be approved by the local board and the Commissioner of Education.   The bond shall be guaranteed by a surety company authorized to do business in this state, and shall be in an amount determined by the local board of education in accordance with the administrative regulations promulgated by the Kentucky Board of Education.  The premium on the bond shall be paid by the local board of education.  A copy of the bond shall be filed with the local board of education and with the Commissioner of Education (electronically through KDE's web based system).

 

The requirements for the penal sum of the Fidelity (Performance) Bond are summarized in 702 KAR 3:080.  Accordingly, it shall be the duty of each local board of education, on the advice of the Commissioner of Education, to determine the amount of the penal sum of the Fidelity (Performance) Bond for employees who are responsible for board of education funds.  No Fidelity (Performance) Bond shall be approved which, in the opinion of the Commissioner of Education, is inadequate to safeguard the funds of the local board of education. The Penal Sum for the Fidelity (Performance) Bond is calculated by KDE and provided in a report entitled the “Exposure Report”. This report is placed on the Fidelity (Performance) Bond website each year around March. It is the responsibility of the district to check this report for any changes in the Exposure amount of the bond.
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