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2011 SPRING KASBO CONFERENCE


The Kentucky Association of School Business Officials (KASBO) is a statewide organization with more than 350 members, which include individual management personnel and vendor representatives. 


The 2011 KASBO Spring Conference will be held May 11-13 at the Galt House Hotel & Suites in Louisville. Online registration will open on March 1 and be available at � HYPERLINK "http://www.kasbo.com" �www.kasbo.com�.  


Hotel reservations can be made from a link on the KASBO homepage or by calling (800) THE-GALT (843-4258). Please call early, as KASBO is not the only conference being held there.








Dates to Remember:


March 1 – first submission deadline for QZAB


March 1 – Registration for KASBO opens. 


April 6 - January 2011 – March 2011 ARRA Reporting Date 


April 25 – Third Quarter Budget Reports due.


May 1 – application of National Board Certified Reimbursement from state


May 11-13 – Spring KASBO Conference


May 31 – Kentucky School for the Deaf & Blind Daily Trips Web form due.


June 30 – Transportation Adjustment End of Year report Web form due.


May 31– Kentucky School for the Deaf & Blind Resident form due (NOT Web-based).


June 30 – Vocational Transportation – VT-2 form is due (NOT Web-based).


Aug. 1 – The second submission deadline for QZAB is due.














2011-2012 Tentative Budget Report


KRS 160.470 (6)(b) and Administrative Regulation 702 KAR 3:110 require school districts to submit a tentative budget report to the Kentucky Department of Education (KDE) by May 30 of each fiscal year. Districts may use KDE’s Web application to submit two tentative budget files (TED and TSF) to KDE. Districts will be notified by KDE when the submission window will be open. Instructions for the tentative budget report can be found on the KDE website at: � HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Technology/Financial+Management+System/User+Guides/Budget+General+Ledger/Statewide+Budget+General+Ledger+Reports.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Technology/Financial+Management+System/User+Guides/Budget+General+Ledger/Statewide+Budget+General+Ledger+Reports.htm� 


In the document entitled Tentative Budget Report (STW-GL-6), look on the Statewide Budget/General Ledger page It will be necessary for the district to correct any reporting discrepancies reflected on the last page of the tentative budget report in order to create the submission files to submit to KDE. Search for a complete tentative budget report, including all funds and all segments, to identify errors.


Potential accounting errors when creating the tentative budget files in MUNIS:


Transfers in must agree to transfers out.


Budgets must balance for each fund.


Start and actual completion dates of projects must be entered.


Please refer to the working budget download guide, which addresses file creation errors for tentative/working budgets that may occur when trying to submit the files to KDE at:


� HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Financial+Information/Tentative+and+Working+Budget.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Financial+Information/Tentative+and+Working+Budget.htm�


This information is on the Tentative/Working Budget page. If you experience errors that cannot be corrected, please contact your assigned KDE field representative for assistance.








KDE Office of Administration and Support, Associate Commissioner, Hiren Desai


Division of District Support Services, Director, Kay Kennedy


(502) 564-3846


� HYPERLINK "mailto:FirstName.LastName@education.ky.gov" �FirstName.LastName@education.ky.gov�
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Changes to the National Board Certified Teachers Salary Supplement


� HYPERLINK "http://www.lrc.ky.gov/krs/157-00/395.PDF" �KRS 157.395� has been changed to include secondary teachers employed in a Kentucky Tech school or program operated by the Kentucky Education and Workforce Development Cabinet. Last year, the number of eligible National Board Certified (NBC) applicants exceeded the amount budgeted for reimbursement in the biennial budget, resulting in a prorated reimbursement to districts. We expect the same to occur this year. The statute requires districts to pay $2,000 for a teacher who has attained certification from the National Board for Professional Teaching Standards for the lifetime of the certificate. We will update KDE’s � HYPERLINK "http://www.education.ky.gov/kde/administrative+resources/finance+and+funding/school+finance/district+personnel+information/national+board+certification+salary+reimbursement.htm" �National Board Certification� page with 2010-11 information when it becomes available. 


The NBC teachers must ensure that they give a copy of the new certificates to their local human resource departments. Once teachers are paid for this certification, the board of education will apply and request the current legislatively approved amount of reimbursement from the state. The state reimbursement will go to the local board of education. This application is due to KDE May 1. Applications and the most current state requirements to be eligible for the state reimbursement can be found in the link below: 


� HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/District+Personnel+Information/National+Board+Certification+Salary+Reimbursement.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/District+Personnel+Information/National+Board+Certification+Salary+Reimbursement.htm� 





If you have any questions, please contact Debra Vaughan at (502) 564-5279 or � HYPERLINK "mailto:debra.vaughn@education.ky.gov" �debra.vaughn@education.ky.gov�.











Transportation Forms Due May & June





The following Transportation Forms are due in May & June 2011 and should be submitted to KDE through a Web submission application: 


Kentucky School for the Deaf & Blind Daily Trips 


Transportation Adjustment End-of-Year report 





The following forms are due in May & June, but these are NOT Web-based forms:


Kentucky School for the Deaf & Blind Resident Form 


Vocational Transportation – VT-2 form 





You can access all of the transportation reimbursement forms at the following link: 


� HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Transportation+Funding+Forms.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Transportation+Funding+Forms.htm� 





If you have any problems accessing the Web-based forms, check first with your technology staff and make sure your permissions are set up correctly. 





As we continue to improve these processes, we will be placing more of our forms on this website. Please continue to visit this site for future updates. 





If you have any questions, please contact Debra Vaughan at (502) 564-5279 or � HYPERLINK "mailto:debra.vaughn@education.ky.gov" �debra.vaughn@education.ky.gov�.


 








Qualified Zone Academy Bonds (QZABs)


The Emergency Economic Stabilization Act of 2008 reauthorized the Qualified Zone Academy Bonds (QZAB), designed to allow schools to borrow at no or nominal interest cost, for the renovation and repair of school buildings. Qualified Zone Academy Bonds shall meet the following requirements:


Private Business Contribution Requirement of not less than 10 percent of the proceeds of the issue


Thirty-five percent of the students attending such school must be eligible for free or reduced-cost lunches under the school lunch program established under the National School Lunch Act.





School districts may use all local available revenues to pay the debt service, using the same rules that govern the individual fund use.  


School districts must submit QZAB applications to KDE. Bonds must be sold by Dec. 15, 2011, for 2009 Offers and Dec. 15, 2012, for 2010 Offers.


Among qualified applications, allocations for QZAB bonding authority will be made according to the rules as noted in the application. Authorizations will be made by KDE; priority given to Category 4 and 5 buildings. Please see the link noted for more information and the application form: 


� HYPERLINK "http://www.education.ky.gov/NR/rdonlyres/8F4EEE94-BDD4-4F93-BD4D-289C2C6EF174/0/QZABApplication2011.doc" �http://www.education.ky.gov/NR/rdonlyres/8F4EEE94-BDD4-4F93-BD4D-289C2C6EF174/0/QZABApplication2011.doc�








Capital Funds Request





Due to a shortfall for FY 10-11 in SEEK, a district must be mindful in using the correct final adjusted SEEK Calculation numbers for its Capital Funds Request form. A district submitting a Capital Fund request form for Building Funds monies will calculate its final adjusted SEEK numbers by using the final SEEK calculation amounts and adjusting them with the STATE Nickel portion of the � HYPERLINK "http://www.education.ky.gov/NR/rdonlyres/2258922D-2E58-4787-87A5-2FB26FD4A413/0/201011SEEKFinalProRataReduction.xls" �Final Pro Rata Reduction.xls document.� Both the final SEEK calculation numbers and the final Pro Rata Reduction reports can be found at:


� HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/SEEK+and+Tax+Rates/Support+Education+Excellence+in+Kentucky+%28SEEK%29+2.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/SEEK+and+Tax+Rates/Support+Education+Excellence+in+Kentucky+%28SEEK%29+2.htm�





In addition, if a district has already submitted a Capital Funds request form and its request has already been approved by KDE, but it decides later to request additional available funds, then the second request should include only the additional funds that are being requested. Therefore, the second Capital Fund request should be treated as a separate request and should not include any amounts from the first request. Additionally, the beginning fund balances on a second request can be calculated by using the ending balances from the first Capital Fund form plus or minus any increases or decreases from the final adjusted SEEK calculation numbers. 








ARRA Job Estimates reporting due dates are:





Jan. - March 2011 	Due: April 6, 2011 





April - June 2011	Due: July 6, 2011 





July - Sept. 2011	Due: October 6, 2011





Oct. - Dec. 2011	Due: January 6, 2012





The ARRA Jobs Estimate Report is available through a Web application at � HYPERLINK "http://apps.kde.state.ky.us/login/" �http://apps.kde.state.ky.us/login/� and will open on March 30 for the January 2011-March 2011 quarter.  








GASB 54 Changes 


Changes to balance sheet object codes are to be completed on or before the submission date of your Un-Audited Annual Financial Report (AFR) for fiscal year 2010-11, due to KDE by July 25. These changes are small in comparison to the COA changes implemented at the end of last year. Districts must not make any changes to their current COAs until the Audited AFR process performed by KDE for 2009-10 has been completed.





Some things districts can be doing until the audited AFRs for 2009-10 are complete are as follows: 


Begin formulating procedures for GASB 54 through having a general board policy that conforms to generally accepted accounting principles that encompasses GASB 54 before June 2011. Each finance officer should have received from his or her field staff a KSBA generic board policy statement. Discuss with your auditor any guidance available on this process.  


Districts that intend to make any known sizable purchases in the future, such as buses or construction (from fund 1), need to do so in the June board meeting as those purchases must be committed by June 30. The dollar amount can be adjusted in the subsequent year once the specific amount is determined. 





KDE plans to have a GASB 54 implementation guide on the Web in March 2011. More information will be provided in the next finance newsletter.





A PowerPoint presentation on this issue has been provided for districts:  � HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Financial+Information/Chart+of+Accounts.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Financial+Information/Chart+of+Accounts.htm�








Cost Per Mile


The Department of Education calculates the statewide cost per mile for districts to and from school. The cost is based on each district’s last audited fiscal year AFRs, and this amount is used to pay Vocational Transportation payments to districts. We encourage districts to calculate their own cost per mile each year instead of using the statewide cost per mile.   


A document that districts may use to assist in the calculation of their districts’ cost per mile can be located by clicking on the hyperlink below:


� HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Vacational+Education+Transportation.htm" �Vocational Education Transportation�











SEEK Webinar





A webinar was conducted on Feb. 25 to outline the revisions made to a new one-page SEEK document. The changes made to the document were essential due to the Prorated Adjustments made to the � HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/SEEK+and+Tax+Rates/Support+Education+Excellence+in+Kentucky+%28SEEK%29+2.htm" �2010-11 Final Calculations� for all districts. The 2010-11 SEEK Final Pro Rata Reduction spreadsheet and SEEK Final documents can be found on the KDE website. 





SEEK documents are listed in fiscal year order which include Forecast, Tentative and Final, beginning with 2011-12 fiscal year Forecast data and continue through 2007-08 Forecast. As new SEEK data is received by KDE, it will be posted to the website for review.














District At-Risk Data Are Now Available in Infinite Campus





Per 702 KAR 3:270 Sec 2(h), the SEEK formula will use the prior-year average daily membership of students approved for free lunch as reported through the student information system. This data will be extracted from the Infinite Campus State Reporting database on the last weekend of June each year to be used in SEEK in the upcoming year. For example, data extracted June 28, 2011, will be used in FY 2011-12 SEEK calculations.





In order for districts to monitor their At-Risk data periodically, KDE provided a Web-based monthly summary spreadsheet. Since then, KDE has created a report in Infinite Campus at KY State Reporting<KDE Reports<At Risk ADM for districts to use in place of the summary spreadsheet. 





If you have any question concerning the Free Lunch code for any student, please contact Lori Davis, Student Tracking and Transportation Branch, Division of District Support, � HYPERLINK "mailto:lori.davis@education.ky.gov" �lori.davis@education.ky.gov� or (502)564-5279. 








KSBA/KISTA Energy Bonds


School Energy Managers Project (SEMP) - The Kentucky General Assembly passed House Bill 2 in 2008, which requires school districts to respond to rising energy costs by focusing on the management of its various uses of energy. The bill became effective July 15, 2008 as KRS 160.325. In order to comply with the � HYPERLINK "http://www.lrc.ky.gov/KRS/160-00/325.PDF" \t "_blank" �KRS 160.325� requirements, districts will need to designate personnel to assemble information, access technical resources and formulate and implement an Energy Management Plan (EMP). Funding to facilitate employment and support for Energy Managers at the school district level was made available. KSBA has entered into a Memorandum of Agreement (MOA) with the Energy and Environment Cabinet (EEC) to administer the School Energy Managers Project (SEMP). As part of this program, the energy managers are to identify building projects that will reduce the long-term energy use in each building and provide a net savings to the district over time. 


The Kentucky School Boards Association (KSBA) and the Kentucky Interlocal School Transportation Association (KISTA) have formed a partnership to provide a funding alternative to implement energy improvement projects.


The KSBA/KISTA program will provide a funding mechanism for smaller energy improvement projects. Due to certain fixed costs of issuance it is less economical to issue revenue bonds for projects less than $500,000. The program will allow districts with smaller energy improvement-related projects to participate in a single combined tax-exempt financing. Participating districts will be able to take advantage of lower interest financing with the same costs of issuance as districts with larger projects. The BG-1 process is required.











Health Insurance Remittance files


The Health Insurance Remittance files are due to KDE by the third business day of the month. KDE must receive all districts’ Health Insurance Remittance files in order to process the life insurance bill that pays for the school district employees’ state-sponsored life insurance. If the life insurance bill is not paid on time, all school district employees’ life insurance may be terminated for non-payment. If you have any questions, please contact Gail Cox at (502) 564-3846 or gail.cox@education.ky.gov. 














Financial Audit Reports Fiscal Year 2009- 2010


When districts’ financial audit reports are approved by the Division of District Support for the fiscal year 2009-10, an approval letter will no longer be mailed to each district. KDE will be sending an Audit Review Approval e-mail notification and PDF copies of the audit analysis comparison reports by e-mail to the district’s superintendent, finance officer, auditor and assigned field staff and an OEA representative. KDE will not publish the comparison reports to the website.


Some districts may have already received the approved AFR/Balance Sheet comparison reports showing the differences in line-item details between the audit and the financial reports. This information should be utilized as a tool to work with the district’s auditor to ensure the next year’s audit addresses pertinent details. If you have questions relating to the audit reports, please contact � HYPERLINK "mailto:kem.delaney-ellis@education.ky.gov" ��Kem Delaney-Ellis�, � HYPERLINK "mailto:ken.smith@education.ky.gov" ��Ken Smith� or � HYPERLINK "mailto:jeffrey.coulter@education.ky.gov" ��Jeffrey Coulter� at (502) 564-3846.


The Division of District Support audit field staff also can address questions pertaining to audit reports. Please refer to the link below to locate a district’s assigned KDE field staff representative.


� HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Field+Staff.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Field+Staff.htm�














