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KENTUCKY DEPARTMENT OF EDUCATION (KDE)                                 DISTRICT FUNDING AND REPORTING BRANCH


DISTRICT FINANCIAL MANAGEMENT BRANCH


FINANCE NEWSLETTER


March/April 2012








Dates to Remember:


March 1 – Online Registration for Spring KASBO


March 24 – Deadline for Standard Registration for Tyler Technologies Conference


April 9 – Deadline for Late Registration for Tyler Technologies Conference


May 1 – National Board Certified Due


May 9-11 – Spring KASBO


May 31 – Kentucky Schools for the Blind & Deaf Transportation Forms


June 30 – Transportation VT2 Forms














How do you record revenues for the Build America Bonds?


The Build America Bonds provided an incentive for organizations issuing bonds prior to 12/31/10 under the stimulus package in that the federal government agreed to pay a 35 percent subsidy in the form of a direct payment of interest. A district only pays a portion of the interest directly. Here is a link for more information: � HYPERLINK "http://www.treasury.gov/initiatives/recovery/Pages/babs.aspx" �http://www.treasury.gov/initiatives/recovery/Pages/babs.aspx�


Districts receiving these payments directly from the federal government should be using Revenue Object 4900. This was listed on the Chart of Accounts as 49xx, but for consistency we changed it to 4900 for this process. There is no project code because it comes directly from the Treasury Department.


Any questions you may have can be directed to Karen Conway, � HYPERLINK "mailto:karen.conway@education.ky.gov" �karen.conway@education.ky.gov� or call (502) 564-4403, ext. 4435, or Carol Buell, � HYPERLINK "mailto:carol.buell@education.ky.gov" �carol.buell@education.ky.gov� or call (502) 564-4403, ext. 4438. 


.








Are Commodities, Revenue Object 4950 Recorded in your Annual Financial Reports (AFRs)??


The Office of Education Accountability recently completed a study concerning coding in the AFRs. One of the items was Child Nutrition Program (Commodities) Revenue Object 4950 recorded in Food Services Fund 51. In July 2010, the Chart of Accounts changed the Child Nutrition Program (Commodities) revenue object code from 4550 to 4950. The review indicated that only two-thirds of the districts were using the new code.  


We asked Garrick Howell from the Kentucky Department of Agriculture (which oversees this program) if all districts in the state should be reporting commodities, and he answered “yes,” if they were participating in the National School Lunch Program. He said the commodities are tied to the National School Lunch Program, and it has a CFDA #10.555 and project number 205X (x=fiscal year received).


Districts must use 4950 to record the commodities received by the district from the U.S. Department of Agriculture. In the 2011-12 collection of un-audited AFRs, we will be including an edit check to see if this code is in your financial data. If it is not, you will receive a note to review and correct before the audited AFR is sent to KDE. The following is a recommendation of how it should be recorded in MUNIS:


ORG 510 (for Fund 51)


revenue object 4950 Child Nutrition Program (Commodities) 


project code 205x (replacing the ending fiscal year for the x)

















Fund Balance Calculation to Change


The Office of Education Accountability (OEA) did a review of the calculation of the fund balances of districts and developed some recommendations. As a result of this report and changes from GASB 54, the Kentucky Department of Education (KDE) is reviewing its method of calculation and is consulting with some districts. The Kentucky School Boards Association also has been working with districts to make the calculation more useful and is considering different methods that will aid districts in assessing their financial stability each fiscal year. The tentative goal is to revise it for year-end reporting for fiscal year 2011-12.


Since financial situations have changed for our state, districts and our country, we are reviewing changing the calculation to enable districts to be better equipped to handle financial stresses. The historic 2 percent contingency is being reviewed closely and is likely to change, to better reflect district size and history of expenditures. More information is coming in future finance newsletters.








KDE Standardizes Debt Service


Recording Debt Service is established under GAAP. All prior directions from KDE for paying and recording Debt Service are to be disregarded and replaced with the guidance given in this article.  


If your district is using Fund 410 Debt Service SFCC, it is no longer necessary to use that fund. Fund 400 Debt Service will be sufficient to capture both types of debt activity due to the object codes used. The un-audited annual financial report download business rules will be checking MUNIS segments, and in 2011-12 districts will receive a reminder to not use fund 410 any longer. In fiscal year 2012-13, districts will not be allowed to submit Fund 410 with financial activity other than zero. KDE is working on guidance for removing Fund 410, and that will be in our next newsletter.


Use of Fund 400 would not eliminate the use of Capital Outlay (Fund 310) or Building (FSPK) Fund (5% Levy) (Fund 320). Simply receipt revenues into the Capital Outlay and Building Funds as always and then do a FUND TRANSFER to the Debt Service Fund 400 using Function 5200 and expenditure object 0914 (Fund 310 Expenditure ORG 0003113) and (Fund 320 Expenditure ORG 0003213). In the Debt Service Fund 400, you would have a single revenue code for Fund Transfer Revenue (5210) with Function 0000 (Fund 400 Revenue ORG 400). (These two entries will balance your Fund Transfers-In and Fund Transfers-Out.) The following payment transactions would be used: Fund 400 and expenditures for payments would be for principal (0831) and/or Interest (0832) with Function 5100 Debt Service (Expenditure ORG 0004112).  


SFCC-restricted state revenues would be recorded by using Fund 400 and revenue object code Restricted State Revenue (3200) with Function 0000 (Fund 400 Revenue ORG 400). The following payment transactions would be used: Fund 400 and expenditures for payments would be for principal (0831) and/or Interest (0832) with Function 5100 Debt Service (Expenditure ORG 0004112).  


KDE recommends that you use project numbers in the Debt Service Funds 400 to separate your payments by bond issue. This will allow your MUNIS report to mirror your audit. The recommended project numbers are as follows:


“BDXX” - where XX is the fiscal year of the bond issue.


If you have more than one bond issue per fiscal year, then attach a number to the end of the project number (i.e., “BDXX1”).


Any questions you may have can be directed to Karen Conway, � HYPERLINK "mailto:karen.conway@education.ky.gov" �karen.conway@education.ky.gov� or call (502) 564-4403, ext. 4435, or Carol Buell, � HYPERLINK "mailto:carol.buell@education.ky.gov" �carol.buell@education.ky.gov� or call (502) 564-4403, ext. 4438. 








New Federal Reimbursement File Web Submission


Historically the Federal Reimbursement files have been securely transferred from school districts to KDE via the KY Transfer utility within MUNIS. Once the transfers occurred, KDE was required to manually process each file. KDE is now implementing a new streamlined process to allow districts to submit their files securely via a Web submission that will mimic other MUNIS file Web submissions to KDE. The Web submission process provides immediate feedback to the district for any errors in the file and allows for immediate resubmissions.


In order to utilize the new Federal Reimbursement File Web Submission program, the district users who provide the data to KDE must have a KDE Web Applications log-in ID and associated permissions. The log-in ID is the same ID utilized to submit SEEK and Staff data to KDE, so many of the districts’ users may already have an account and will only need to be granted permissions to utilize the Federal Reimbursement File Web Submission program. 


Please refer to the “Federal Reimbursement ID Setup” and “Federal Reimbursement File Web Submission” instructions attached to KDE Commissioner’s February 27, 2012, e-mail sent to districts. 


Please forward any questions pertaining to this new process to Gail Cox at (502) 564-4403, ext. 4460 or � HYPERLINK "mailto:gail.cox@education.ky.gov" �gail.cox@education.ky.gov�.











TYLER TECHNOLOGIES CONNECT 2012 USER CONFERENCE


The Tyler Technologies Connect 2012 User Conference is April 10-13 at the Gaylord Texan Resort – Convention Center in Grapevine, Tex. MUNIS is a product of Tyler Technologies. This is a wonderful opportunity to learn more about Tyler products and to network with others that use the system. Usually, we see the newest version of MUNIS and get to meet the product experts we talk to on the phone at the help desk. Maximize your investment in technology and have a voice in suggestions for upgrades.


Register for the conference at � HYPERLINK "http://www.tylertech.com/Connect2012" �www.tylertech.com/Connect2012�. The registration deadlines are below:


Standard Registration: $750�
Deadline: March 24�
�
Late Registration: $800 �
Deadline: April 9�
�












2012 SPRING KASBO CONFERENCE


The Kentucky Association of School Business Officials (KASBO) is a statewide organization with over 350 members, which include individual management personnel and vendor representatives. The group’s mission statement is, “To provide programs, services, and networking opportunities which promote the highest standards of school business management practices and professional growth.”


The 2012 KASBO Spring Conference will be held May 9-11 at the Galt House Hotel and Suites in Louisville. Online registration will open on March 1 and be available from the KASBO website � HYPERLINK "http://www.kasbo.com" �www.kasbo.com�. Here are some of the topics that will be covered at the conference: MUNIS, KHRIS, payroll items, personnel items, fixed assets, KDE update, START, federal reporting with several Title programs, KTRS, central programs, recurring invoices, SBAC and year-end-close. In addition, there are University of Kentucky Gatton classes that are used to maintain certification as a school financial manager and six informative preconference sessions covering a variety of topics.      


KASBO anticipates the hotel being full during the conference, as three other large conferences are running concurrently. Hotel reservations can be made from a link on the KASBO homepage or by calling (800) THE-GALT (843-4258).











Transportation Forms Due May and June


The following Transportation Forms are due in May and June and should be submitted to KDE through a Web submission application: 


Kentucky School for the Deaf and Blind Daily Trips – due May 31


Transportation Adjustment End of Year report – due June 30





If you have any problems accessing the Web-based forms, check first with your technology staff and make sure your permissions are set up correctly. 





We have the following forms that also will be due in May and June, but these are NOT Web-based forms. They also can be found at the link listed below: 


Kentucky School for the Deaf and Blind Resident form – due May 31


Vocational Transportation – VT-2 form – due June 30





You can access all of the transportation reimbursement forms at the following link: 


� HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Transportation+Funding+Forms.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/Transportation+Funding+Forms.htm�





As we continue to improve these processes, we will be placing more of our forms on this website. Please continue to visit this site for future updates. 


If you have any questions about these forms, you can contact Debra Vaughan at (502) 564-3846 or � HYPERLINK "mailto:debra.vaughan@education.ky.gov" �debra.vaughan@education.ky.gov�.








Salary Supplement Reimbursement Application for National Board Certified Teachers is Due May 1


The following Salary Supplement Reimbursement Application for the National Board Certified teachers is due to KDE by May 1. The application and the current law, KRS 395.157, can be found at the following link: � HYPERLINK "http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/District+Personnel+Information/National+Board+Certification+Salary+Reimbursement.htm" �http://www.education.ky.gov/KDE/Administrative+Resources/Finance+and+Funding/School+Finance/District+Personnel+Information/National+Board+Certification+Salary+Reimbursement.htm�   


Please continue to visit this site for future Frequently Asked Questions and Answers and other updates. 


Please submit the application electronically to Debra Vaughan at � HYPERLINK "mailto:debra.vaughan@education.ky.gov" �debra.vaughan@education.ky.gov� or by fax at (502) 564-6771.














KDE Office of Administration and Support, Associate Commissioner, Hiren Desai


Division of District Support Services, Director, Kay Kennedy


(502) 564-3846


� HYPERLINK "mailto:firstname.lastname@education.ky.gov" �firstname.lastname@education.ky.gov�
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