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Various state agencies make payments on behalf of local school districts for the employer’s portion of Health Benefits, Vocational Education (Voc Ed), Kentucky Teachers’ Retirement System (KTRS), Technology and Debt Services, along with receiving Federal Reimbursement payments from districts for the employer’s portion of health benefits paid for federally funded district employees.

The Kentucky Department of Education (KDE), Division of District Support has posted the on-behalf payments for FY 2012 on the web for your use in the Annual Financial Report (AFR) and for the auditor’s use in the financial audit.  See link below: 
On Behalf Payments Information
There are five main categories of on behalf payments made for the districts. They are Health Benefits, Vocational Education, Kentucky Teachers’ Retirement System, Technology, and Debt Service. Each category is listed below with more details.
Health Benefits On Behalf Payments

There are four tabs inside the “Health Benefits On Behalf Payments” spreadsheet reflecting each type of Health Benefits On Behalf Payment: Health Insurance (HI), Life Insurance, Administrative Fee, and Health/Dental/Vision Reimbursement Account (HRA).  These amounts must be combined and then reduced by the amount your district paid for federally funded employees in the “Federal Reimbursement of Health Benefits On Behalf Payment” spreadsheet.  Then allocate the remaining amount to all employees except in Fund 2.
The following Org/Object codes are to be used for recording the Health Insurance, Life Insurance, Administrative Fee, Health/Dental/Vision Reimbursement Account and KY Teachers’ Retirement System calculations.  Credit 110-3900 in Fund 1 and debit the following in an approximate ratio of Fund 1 salaries by function and unit number (**unit number should not be only 000 - District Wide or 001 - Central Office unless shown below because school numbers must be reflected):

a. Instruction—###1118-0280 – function 1100 **

b. Student Support—###1271-0280 – function 2100 **

c.   Instructional Staff Support—###1220-0280 – function 2200 **

d. District Administrative Support—0011071-0280 – function 2300

e. School Administrative Support—###1077-0280 – function 2400 **

f. Business Support—0011080-00280 – function 2500

g. Plant Operation and Maintenance—###1407-0280 – function 2600 **

h. Student Transportation—9011092-0280 – function 2700

In Fund 5X, credit for Food Service 510-3900, for Day Care 520-3900 and for Adult Ed 540-3900 then debit the appropriate funds by unit number (**unit number should not be only 000 - District Wide or 001 - Central Office because school numbers should also be reflected) using the following Org/Object codes:

a. Food Service Operations—###5101-0280 – function 3100 **

b. Day Care Operations—###5203-0280  - function 3200 **

c. Adult Education Operations—###5521-0280 – function 3400 **

These entries shall be recorded in MUNIS so they will be reflected on both the unaudited AFR (submitted by July 25, 2012) and the audited AFR (submitted after your district’s audit has been completed). If the expenditures and revenues are not submitted by the district or there are no school numbers submitted in the unaudited and audited AFR submissions the district will receive an error message and will be required to correct the missing information prior to submission.  These entries do not have to be reversed in the 2012-2013 fiscal year.  Recording these entries to the unit number or location must be done to provide the most transparent reporting that is in agreement with the audited statements. The revenue and expenditure amounts are equal and will not affect your fund balance.  

Kentucky Teachers’ Retirement System On Behalf Payments
The Kentucky Teachers' Retirement System (KTRS) provides the "KTRS On Behalf Payment", which will be posted to KDE’s web page at a later date.  Districts do not have to wait for KTRS to record the on-behalf payments. KTRS has provided the formula to calculate the amounts of the on-behalf payments. See link below to access the “On Behalf Payments Calculations of KTRS Matching” excel spreadsheet: 
On Behalf Payments Calculations of KTRS Matching
The districts should use this estimated calculation to record the “KTRS On Behalf Payment” in the unaudited AFR. An example is presented on the second tab of the spreadsheet. Totals for the KTRS Employee contribution amounts are obtained from the Accumulator Report in MUNIS or the KTRS Annual Report. The final "KTRS On Behalf Payments" are required to be recorded in the districts' audited AFRs based on the timing in which the final "KTRS On Behalf Payment" amounts are made available to districts.
The KTRS calculations are to be recorded using the same Org/Object codes as the Health Benefits.
Vocational Education On Behalf Payments

The Office of Career & Technical Education (OCTE) provides the "Vocational Education On Behalf Payments".  OCTE reports the final contact hours, as of October 1, for students attending Area Technology Centers (ATC), along with the school and district numbers.  The Kentucky Department of Education uses the contact hours to distribute 20% of the SEEK funds to the local school districts that own an ATC building.

The following org/object codes are to be used for recording the vocational education on behalf payments:  credit 110-3900 in Fund 1 and debit the ###1118-0280 (### represent the unit number of the high school locations in the district).

This entry shall be recorded in MUNIS so they will be reflected on both the unaudited AFR (submitted by July 25, 2012) and the audited AFR (submitted after your district’s audit has been completed). If the expenditures and revenues are not submitted by the district or there are no school numbers submitted in the unaudited and/or audited AFR submissions the district will receive an error message and will be required to correct the missing information prior to submission.  These entries do not have to be reversed in the 2012-2013 fiscal year. 
KDE will be providing the FY 2012 On Behalf Payment Payroll Related Summary Report that is a summary of the districts’ combined payroll related on behalf payments consisting of KTRS, Voc Ed and Health Benefits payments less the districts’ Federal Reimbursements payments.  The final totals should correspond to the payroll related on behalf payments reflected in the districts MUNIS, AFRs & the Independent Audit Reports. 
Technology On Behalf Payments

The Office of Knowledge, Information & Data Services (KIDS) provides the "Technology on Behalf Payments" that consists of technology services to each district consisting of the Kentucky Educational Network (KEN), MUNIS Financial Management and McAfee Virus Protection software and services.
The technology purchases made by the state on behalf of the districts will be required to be posted to the unaudited and audited AFRs beginning in fiscal year 2012-13 to accurately reflect expenses of the districts. These technology payments will be reflected on the KDE webpage with the other on-behalf payments. A new state project number 16MX – Technology On-behalf has been created for use with these funds. Use the information below to record the technology on-behalf payments:


Debit

0011199-0533-16MX

Network support for on-line network


Credit

110-3900-16MX

State on-behalf revenue

NOTE: The “Technology On Behalf Payments” spreadsheet contains three columns for the Kentucky Education Network, MUNIS and McAfee costs that are paid by the state on behalf of the districts.  The columns should be totaled with the entire amount being posted to 0011199-0533-16MX (Network support for on-line network).  The project 16MX should be used.  The X does not stand for the year. Since this account is in the general fund, it will be used every year and there is no need for a new account each year.  
Debt Service On Behalf Payments

School Facilities Construction Commission (SFCC) will be providing the "Debt Service On Behalf Payments" that will consist of the debt service payments disbursed by SFCC for bonds on behalf of local school districts.  
Payments are placed in the district’s debt service account (in the bank financing the bond) by the state and will be recorded as restricted state revenues in Fund 400 (Debt Service Fund) with object code 3200.  The following expenditure codes will be used in Fund 400 to actually reflect the bond payment transactions – org code 0004112 with 0831 for redemption of principal and 0832 for interest. 
Project numbers will be used to identify specific bond issues.  Districts are required to use SFXX as the project number with XX representing the last two digits of the fiscal year the bond was originally sold.  If you have more than one bond issue per fiscal year then number the bond issues by adding a fifth digit to the end of the project number (i.e. “SFXX1” and “SFXX2”).

The SFCC bond payments made by the state on behalf of the districts will be required to be posted to the unaudited and audited AFRs beginning in fiscal year 2012-13 to accurately reflect expenses of the districts.  To record the state payment of SFCC bond debt for a bond issued in 2001:

Debit

0004112-0831-SF01

Debit

0004112-0832-SF01
Credit

400-3200-SF01
KDE encourages districts to record FY 2012 Technology and Debt Service On Behalf Payments in their FY 2012 unaudited and audited AFRs.
