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REQUEST FOR AUTHORIZATION TO ISSUE
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Two copies of the request with original signatures must be submitted to the Kentucky Department of
Education. School districts may begin submittal of QZAB applications immediately.

Electronically submitted or faxed applications will not be accepted.

	Contact Person: 
Greg Dunbar at greg.dunbar@education.ky.gov or 
Tim Lucas at tim.lucas@education.ky.gov 

(502) 564-4326


KY Department of Education Division of District Support 
CPT 15th Floor, 500 Mero St.
Frankfort, KY 40601
Qualified Zone Academy Bonds (QZABs)
Request for Authorization 2012, 2013
The Emergency Economic Stabilization Act of 2008 reauthorized The Qualified Zone Academy Bonds, designed to allow schools to borrow at no or nominal interest cost, for the renovation and repair of school buildings. New construction does not qualify under this program.
Kentucky’s level of bonding allocation is $6,444,000 in 2012 (these funds have been allocated); and $6,444,000 in 2013 (all but $2,938,000 of these funds have been allocated).  The Kentucky Department of Education (KDE) will determine which districts will be authorized to issue QZAB bonds. QZABs are financial instruments that provide no-interest or reduced interest loans that are subsidized by the federal government in the form of tax credits to the lender. For more information about QZABs, please visit the following link: http://www.qzab.org/. 
Per H.R. 1424 Qualified Zone Academy Bonds (QZAB) shall meet the following requirements:

1. SEC. 54E. QUALIFIED ZONE ACADEMY BONDS (b) Private Business Contribution Requirement – For purposes of subsection (a), the private business contribution requirement of this subsection is met with respect to any issue if the eligible local education agency that established the qualified zone academy has written commitments from private entities to make qualified contributions having a present value (as of the date of issuance of the issue) of not less than 10 percent of the proceeds of the issue.

a. Any carry forward of a limitation amount may be carried only to the first 2 years following the unused limitation year. For purposes of the preceding sentence, a limitation amount shall be treated as used on a first-in first-out basis.

2. There is a reasonable expectation (as of the date of issuance of the bonds) that at least 35 percent of the students attending such school or participating in such program (as the case may be) will be eligible for free or reduced-cost lunches under the school lunch program established under the National School Lunch Act.

3. Rehabilitating or repairing the public school facility in which the academy is established. 
The U.S. Treasury Department establishes state bonding allocation limits and sets a tax-credit rate for the QZAB program that, on average, equals the amount of interest schools would ordinarily pay on debt. Since the federal government covers most or all of the interest on these bonds, school districts receive a substantial benefit. The applicable maximum maturity, the discount rate for determining the maturity and QZAB credit rate are published for that date by the Bureau of Public Debt on its Internet site for State and Local Government Series securities at https://www.treasurydirect.gov.  
School districts may use all local available revenues to pay the debt service as well as any School Facilities Construction Commission (SFCC) offers of assistance available, as long as districts are working on their next priority per KRS 157.622. The debt service period may vary, so all plans of financing must be submitted based on the repayment period at the time of bonding.  

All applicable state labor and KDE regulations must be followed for all construction projects; moreover, Section 1601 of the American Recovery and Reinvestment Act of 2009 requires that projects that are funded with the proceeds of QZABs must comply with the Davis-Bacon Act (Subchapter IV of Chapter 31 of the Title 40 of the United States Code). Please make sure that your design professionals, Construction Managers and Fiscal Agents are aware of these requirements.
Time Tables- The funds noted will be allocated in several phases during 2013. 
· The first submission deadline was April 2, 2013. In this submission the Department allocated all of the 2012 Allocation and $3,506,000 of the 2013 Allocation.
· The second submission deadline is August 1, 2013. It is the intent of the Department to allocate the remaining $2,938,000 of the 2013 Allocation. The Department reserves the right to allocate less than this amount depending on the information submitted by the districts.
· The third submission deadline is January 6, 2014. It is the intent of the Department to allocate any remaining funds of the 2013 Allocation.
Application Process

Districts must complete the request for authorization application and submit to KDE. School districts may begin submittal of QZAB applications immediately. The building design schedule on a project will have to be such that work can be commenced as soon as possible, preferably within 180 days of its selection for funding. In any case, bonds shall be sold by 10/15/2014 for 2012 Offers and 10/15/2015 for 2013 Offers. 
The following are required for an application to be qualified, 
1. Plan of Financing must show sufficient debt service available for the bonds based on bonding structure. 

2. Renovation project must be on the district’s current facility plan in priority 1 through 4 and must be in the highest priority if SFCC funds are to be used to bond the project.  

3. The project must be for a school building most in need of repair in the district, as determined by the Kentucky School Score as outlined in the 2011 Facilities Inventory & Classification System Report prepared by Parsons & MGT of America http://education.ky.gov/districts/fac/pages/facilites-assessment-project.aspx . 
4. Requests shall be made for no less than $500,000 and not greater than $2,938,000.

Among qualified applications, allocations for QZAB bonding authority will be made according to the following priorities:  
1. Only one project per district will be approved unless all other qualified projects statewide have been approved. 

2. Projects for buildings with the lowest score in the Kentucky School Score as outlined in the 2011 Facilities Inventory & Classification System Report prepared by Parsons & MGT of America will be given greatest consideration. http://education.ky.gov/districts/fac/pages/facilites-assessment-project.aspx 

a. Within any of the groupings cited above, the following criteria would be used for the rank order selection of projects.
i. School district has the lowest per-pupil assessment compared to all other districts in a similar grouping. 
ii. School district has the earliest projected bond sale based upon project approval by KDE per 702 KAR 4:160.
iii. School district had the earliest application “date of receipt.” The “date of receipt” shall be determined by postmark or, if hand-delivered, by stamped date of delivery.    
The second selection of applicants will be made from qualifying applications received on or before August 1, 2013. 
KDE reserves the right to limit the amount of any authorization based upon the number of applications and the statewide allocation.

KDE, at its discretion, may consider the combination of projects from more than one district to be included in a single bond issue to satisfy the market needs if the construction bidding dates are close enough in time to be effective. 

Districts must notify KDE upon issuance of the QZAB debt. If the debt has not been issued within one month of the project date (as determined by the date of anticipated debt issuance on the application), a new approval will be needed. If a district accepts authorization to issue bonds, and later determines that any amount of bonds will not be issued, KDE must be notified immediately so the authorization can be reallocated to another district before the allocation expires.

Qualified Zone Academy Bonds (QZAB)
Application for Authorization 2012, 2013
District Name 
 District Number


Project Name 
BG-1 Number of Project

This is the official QZAB contact person, who will receive all QZAB information.
School District Contact Person ____________________________________________________________
Address _______________________________________________________________________________
City _____________________________________________    State  Kentucky       Zip _________-______
Contact Phone Number (       )  ______________________  Fax Number (         ) ___________________________ 
E-Mail Address _________________________________________________________________________
Project Description:

Attach a description of the project along with copies


 of the BG-1 that has been preliminarily approved by the district board of education.

Attach the plan of finance that has been preliminarily approved by the district board of education. 
In accordance with the provisions of federal laws and regulations governing Qualified Zone Academy Bonds as well as Kentucky state law and regulations, request is hereby made for an authorization of QZABs in the amount of:

_________________________________________________ dollars    ($________________)

Anticipated date for debt issuance:


We certify under penalty of perjury that, to the best of our knowledge, the information in this
application is true and correct and is in compliance with statutes and administrative regulations of the Kentucky Department of Education and the School Facilities Construction Commission. The board of education of the above-named school district has authorized us to sign this request on its behalf.

Signature of Superintendent:


Typed Name of Superintendent:
Date:


Signature of Board Chairman:


Typed Name of Board Chairman:
Date: 


Required Attachments

Note: Applications MUST include:

a) Application page;

b) Description of the project
c) Completed and signed BG-1

d) Plan of Financing approved by the District Board of Education.

INCOMPLETE APPLICATIONS WILL NOT BE CONSIDERED!!
Mail Application and Attachments to:

KY Department of Education

Division of District Support

Facilities Branch

CPT 15th Floor

500 Mero Street

Frankfort, KY  40601

