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In accordance with Government Auditing Standards, we have also issued our report dated 
November 7, 2012, on our consideration of the District’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, and other matters.  The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on the internal control over financial reporting or on compliance.  That report 
is an integral part of an audit performed in accordance with Government Auditing Standards and 
should be considered in assessing the results of our audit. 
 
Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis, and budgetary comparison information on pages 3 
through 13, and 41 through 42, respectively, be presented to supplement the basic financial 
statements.  Such information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information, in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements.  We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District's financial statements as a whole.  The accompanying schedules 
of receipts, disbursements, and due to student groups related to school activity funds are 
presented for purposes of additional analysis, and are not a required part of the District’s basic 
financial statements.  The accompanying schedule of expenditures of federal awards is presented 
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations and is also not a 
required part of the financial statements.  The schedule of expenditures of federal awards, and 
the schedules of receipts, disbursements, and due to student groups are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other 
records used to prepare the financial statements.  The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America.  In our opinion, the information is fairly stated, 
in all material respects, in relation to the financial statements as a whole. 
 

Mather & Co. CPAs, LLC 
 
Mather & Co. CPAs, LLC 
Louisville, Kentucky 
November 7, 2012 
 



CAMPBELL COUNTY SCHOOL DISTRICT 
 
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) (UNAUDITED) 
Year ended June 30, 2012 

 
 
 
As management of Campbell County Board of Education (Board), the governing body for the 
Campbell County School District (District), we offer readers of the Board’s financial statements 
this narrative overview and analysis of the financial activities of the Board for the fiscal year 
ended June 30, 2012.  We encourage readers to consider the information presented here in 
conjunction with additional information found within the body of the financial statements and 
notes.  All amounts used in this MD&A are approximate amounts, except where more specific. 
 
FINANCIAL HIGHLIGHTS 
 
Campbell County Schools continues its commitment to high student academic achievement and 
preparation for college, career and life.  Focus points guiding the District in 2012 include high 
academic achievement, enhanced building facilities, enhanced and increased technology facilities 
and school/community relations.  These objectives served as the catalyst for many initiatives and 
projects throughout the year as the District strived to improve in several areas.  Financial support 
came from several sources including General Funds, federal and state grants, and revenue 
bonds.  Overall the District experienced a successful financial year being able to support the 
improvement initiatives and maintain a quality level of district operations. 
 

 The Board’s governmental funds are accounted for using the modified accrual basis of 
accounting.  In 2012, all governmental funds had total revenues and other financing 
sources of $66 million and total expenditures and other financing uses of $55.6 million.  
The General Fund balance increased by approximately $376,000 with revenues exceeding 
expenditures.  The Construction and Capital Outlay Fund balances increased $9.7 million 
and $152,000 respectively.  The Construction Fund balance reflects bond proceeds 
dedicated to completing the high school construction project. 

 
 General Fund revenues exceeded expenses by $376,000 during 2012 increasing the fund 

balance from $7.5 million at the end of 2011 to $7.88 million at the end of 2012.  
Compared to 2011, General Fund revenues collected (excluding on-behalf payments) 
increased by $2.0 million largely due to increases in local taxes collected ($890,000) and 
state SEEK funds ($300,000).  The General Fund also reflects $1.0 million in SEEK funds 
that were collected as federal stabilization funds in 2011.  General fund expenses 
increased by approximately the same amount $2.0 million.  Increased General Fund 
expenses supporting the 2012 initiatives occurred in personnel salaries and benefits that 
were paid with federal ARRA funds in 2011.  Technology expenditures also experienced 
an increase over 2011 levels. 
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 Compared to the prior year, the 2011-12 expenses for salaries for both certified and 
classified employees reflect estimated weighted average increases of 2.25%.  This 
increase included a 1% increase in each cell of the various salary scales, plus the 
estimated effect of each employee moving up one step in experience.  The total 
expenditure increase was approximately $500,000. 

 
 A major technology goal for the District involves creating a fully wireless campus allowing 

students to bring their own laptops, iPads, and other wireless devices to school to use in 
the classroom.  Updates and enhancements to the technology infrastructure throughout all 
district schools were required to implement this project.  Additionally, the District increased 
expenditures for online curriculum, video streaming learning, and professional 
development focusing on the effective instruction using technology.  2012 General Fund 
technology expenditures increased by $150,000 in support of this goal. 

 
 During 2011, the Board approved the construction of improvements to its high school 

buildings and grounds, the total cost of which will be approximately $20.2 million.  The 
project consists of an estimated 59,000 square feet of enclosed building space for 
academic and athletic instruction and related support functions, including the following:  a 
new area technical center to replace the outdated one currently in use on the middle 
school campus; an auxiliary gymnasium; cafeteria expansion; and a new athletic stadium 
with related support areas. 

 
Construction on the project began in August 2011 with a projected completion date of 
Spring 2013.  As of November 2012, the project is 60% complete.  Construction expenses 
of approximately $7,845,000 related to the high school facilities project have been incurred 
through June 2012, and are reflected in the Capital Asset Schedule as Construction in 
Progress.  Funding for the project is provided by revenue bond issues, described below, 
and General Fund resources. 

 
 In August 2011, the Board issued bonds with a par amount of $17.2 million for the high 

school improvements project.  Of this amount, $10.9 will be serviced by the Board and the 
remaining $6.3 million will be serviced by the Kentucky School Facility Construction 
Commission.  In June 2012, the Board issued school building revenue bonds in the 
amount of $1.25 million for this same purpose.  The entire amount of this bond issue will 
be serviced by the Kentucky School Facility Construction commission.  The remainder of 
the project is scheduled to be funded by cash from the Board’s various funds, including 
$955,000 from the General Fund which appears on the balance sheet at June 30, 2012, as 
having been committed by the Board for future construction. 

 
 In May 2012, the Board approved school building refunding revenue bonds in the amount 

of $11.975 million for the purpose of refinancing the 2004 Series School Building Revenue 
Bonds with anticipated interest savings of $538,000 at that time.  The bonds sold in July 
2012 with interest savings to be realized over the life of the debt of approximately 
$802,000. 
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OVERVIEW OF FINANCIAL STATEMENTS 
 
This discussion and analysis is intended to serve as an introduction to the report on the Board’s 
basic financial statements.  The Board’s basic financial statements comprise three components: 
1) district-wide financial statements, 2) fund financial statements, and 3) notes to the financial 
statements.  The report also contains other supplementary information in addition to the basic 
financial statements themselves. 
 
District-Wide Financial Statements 
 
The district-wide financial statements are designed to provide readers with a broad overview of 
the Board’s finances, in a manner similar to a private-sector business. 
 
The statement of net assets presents information on all of the Board’s assets and liabilities, with 
the difference between the two reported as net assets.  Over time, increases or decreases in net 
assets may serve as a useful indicator of whether the financial position of the Board is improving 
or deteriorating. 
 
The statement of activities presents information showing how the Board’s net assets changed 
during the most recent fiscal year.  All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods. 
 
The district-wide financial statements outline functions of the Board that are principally supported 
by property taxes and intergovernmental revenues (governmental activities).  The governmental 
activities of the Board include instruction, support services, operation and maintenance of plant, 
student transportation and operation of non-instructional services.  Fixed assets and related debt 
are also supported by taxes and intergovernmental revenues. 
 
The district-wide financial statements can be found on pages 14 and 15 of this report. 
 
Fund Financial Statements 
 
A fund is a grouping of related accounts that is used to maintain control over resources that have 
been segregated for specific activities or objectives.  There is a state mandated uniform system 
and chart of accounts for all Kentucky public school boards utilizing the MUNIS administrative 
software.  The Board uses fund accounting to ensure and demonstrate compliance with finance- 
related legal requirements.  All of the funds of the Board can be divided into three categories:  
governmental, proprietary funds and fiduciary funds.  Fiduciary funds are trust-type funds 
established to aid in student education and welfare and staff support; in the Board’s case the 
fiduciary funds represent the activity funds held by the schools.  The only proprietary fund is the 
food service operations.  All other activities of the Board are included in the governmental funds. 
 
The basic governmental fund financial statements can be found on pages 16 through 23 of this 
report. 
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Notes to the Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data 
provided in the government-wide and fund financial statements.  The notes to the financial 
statements can be found on pages 24 through 40 of this report. 
 
District-Wide Financial Analysis 
 
The perspective of the statement of net assets is of the Board as a whole.  Table 1 provides a 
summary of the Board’s net assets for 2012 compared to 2011: 
 

Table 1 
Net Assets 

(In Thousands) 
 

  For Period Ended June 30,  
  Governmental Business-Type 
  Activities Activities Total  
Assets  2011 2012 2011 2012 2011 2012  
Current Assets $ 9,520 $ 20,447 $ 518 $ 471 $ 10,038 $ 20,918 
Noncurrent Assets  54,292  60,454  3,693  3,571  57,985  64,025 
 
 TOTAL ASSETS  63,812  80,901  4,211  4,042  68,023  84,943 
 
Liabilities 
Current Liabilities  5,145  6,110  27  11  5,172  6,121 
Noncurrent Liabilities  42,182  56,792  -      -      42,182  56,792 
 
 TOTAL 
   LIABILITIES  47,327  62,902  27  11  47,354  62,913 
 
Net Assets 
Invested in Capital Assets, 
  Net of Related Debt  8,974  104  3,693  3,571  12,667  3,675 
Restricted  75  9,950  -      -      75  9,950 
Unreserved Fund 
  Balance  7,436  7,945  491  460  7,927  8,405 
 
 TOTAL NET 
   ASSETS $ 16,485 $ 17,999 $ 4,184 $ 4,031 $ 20,669 $ 22,030 
 
Over time, net assets may serve as a useful indicator of a government’s financial position.  In the 
case of the Board, assets exceeded liabilities by a total of approximately $22 million as of June 
30, 2012, compared to $20.7 million as of June 30, 2011. 
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The largest portion of the Board’s net assets reflects its investment in capital assets (e.g., land 
and improvements, buildings and improvements, vehicles, furniture and equipment), less any 
related debt that is still outstanding and used to acquire those assets.  The Board uses these 
capital assets to provide services to its students; consequently, these assets are not available for 
future spending.  Although the Board’s investment in its capital assets is reported net of related 
debt, it should be noted that the resources needed to repay this debt must be provided from other 
sources, since the capital assets themselves cannot be used to liquidate these liabilities. 
 
Table 2 reflects the change in net assets for fiscal years 2011 and 2012.  It should be noted that 
on-behalf payments are included in both revenues and expenses.  (See Note 9 of the 
accompanying Notes to the Financial Statements.) 
 

Table 2 
Change in Net Assets 

(In Thousands) 
 

  For Period Ended June 30,  
 

  Governmental Business-Type 
  Activities Activities Total  
  2011 2012 2011 2012 2011 2012  
Revenues 
 Program Revenues 
  Charges for Services $ 742 $ 671 $ 1,086 $ 1,034 $ 1,828 $ 1,705 
  Operating Grants and 
    Contributions  11,776  11,371  1,280  1,361  13,056  12,732 
  Capital Grants and 
    Contributions  1,880  1,976  -      -      1,880  1,976 
 
  Total Program Revenues  14,398  14,018  2,366  2,395  16,764  16,413 
 
 General Revenues 
  Property Taxes  16,856  17,650  -      -      16,856  17,650 
  Other Taxes  4,390  4,550  -      -      4,390  4,550 
  Federal and State Aid 
    Not Restricted for 
    Specific Purposes  11,127  12,382  -      -      11,127  12,382 
  Earnings on Investments 
    and Deposits  59  85  1  1  60  86 
  Gain (Loss) on Disposal 
    of Capital Assets  70  28  -      -      70  28 
  Miscellaneous  419  336  -      -      419  336 
 
  Total General Revenues  32,921  35,031  1  1  32,922  35,032 
 
  TOTAL REVENUES  47,319  49,049  2,367  2,396  49,686  51,445 
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  For Period Ended June 30,  
  Governmental Business-Type 
  Activities Activities Total  
  2011 2012 2011 2012 2011 2012  
 
Program Expenses 
 Instruction $ 23,344 $ 24,573 $ -     $ -     $ 23,344 $ 24,573 
 Student Support  2,923  3,003  -      -      2,923  3,003 
 Instructional Staff Support  3,027  3,188  -      -      3,027  3,188 
 District Administration  1,451  1,544  -      -      1,451  1,544 
 School Administration  2,508  2,550  -      -      2,508  2,550 
 Business  1,481  1,352  -      -      1,481  1,352 
 Plant Operations and 
   Maintenance  4,277  4,937  -      -      4,277  4,937 
 Student Transportation  3,968  4,179  -      -      3,968  4,179 
 Community Service Operations  308  326  -      -      308  326 
 Food Service Operations  1  4  2,281  2,452  2,282  2,456 
 Interest on Long-Term Debt  1,880  1,976  -      -      1,880  1,976 
 
 TOTAL EXPENSES  45,168  47,632  2,281  2,452  47,449  50,084 
 
Operating Transfer  (97)  (97)  97  97  -      -      
 
 TOTAL EXPENSES, NET  45,071  47,535  2,378  2,549  47,449  50,084 
 
CHANGE IN NET ASSETS $ 2,248 $ 1,514 $ (11) $ (153) $ 2,237 $ 1,361 
 
Governmental Activities 
 
The statement of activities reflects the cost of program services and the charges for services and 
sales, grants, and contributions offsetting those services.  Table 3 indicates the total cost of 
services and the net cost of services for governmental activities supported by tax revenue and 
unrestricted state entitlements. 
 

Table 3 
Governmental Activities 

(In Thousands) 
 

  For Period Ended June 30,  
  Total Cost of Services Net Cost of Services  
  2011 2012 2011 2012  
 
Instruction $ 23,344 $ 24,573 $ 15,744 $ 16,926 
Student Support  2,923  3,003  1,486  1,772 
Instructional Support  3,027  3,188  1,808  2,104 
District Administration  1,451  1,544  1,388  1,494 
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  For Period Ended June 30,  
  Total Cost of Services Net Cost of Services  
  2011 2012 2011 2012  
 
School Administration $ 2,508 $ 2,550 $ 1,968 $ 2,175 
Business  1,481  1,352  1,329  1,224 
Plant Operations and Maintenance  4,277  4,937  3,945  4,592 
Student Transportation  3,968  4,179  3,061  3,266 
Community Service Operations  308  326  39  61 
Food Service Operations  1  4  1  -     
Interest on Long-Term Debt  1,880  1,976  -      -      
 
TOTAL EXPENSES $ 45,168 $ 47,632 $ 30,769 $ 33,614 
 
The dependence upon tax revenues for governmental activities is apparent.  Approximately 69% 
of instruction activities are supported through taxes and other general revenues.  For all 
governmental activities, such revenues provide approximately 70% of the support.  The 
community, as a whole, is the primary support for the students of the Campbell County School 
District. 
 
Business-Type Activity 
 
The only business-type activity of the Board is the food service operation.  The greatest portion of 
the revenues for this program comes from sales to students and others, totaling $1.0 million in 
2012.  Other revenues came from federal and state contributions, totaling $1.3 million (excluding 
on-behalf payments), and from commodities donated by the Federal government, valued at 
$148,000.  Food Service expenses and transfers out to the General Fund totaled $2.5 million.  
Total expenditures exceeded total revenue for the year by $153,000 and reduced the Food 
Service fund balance.  Even so, the Food Service Fund is financially solvent with a $460,000 fund 
balance to support future operations. 
 
The Board continues to monitor the food service operation to ensure that it does not require large 
contributions from the General Fund.  Prices for meals and other products sold are increased 
from time to time to ensure that revenues are sufficient for this operation to be self-supporting. 
 
The Board’s Funds 
 
The Board’s governmental funds are accounted for using the modified accrual basis of 
accounting.  In 2012, all governmental funds had total revenues and other financing sources of 
$66 million and total expenditures and other financing uses of $55.6 million.  The General Fund 
balance increased by approximately $376,000 with revenues exceeding expenditures.  The 
Construction and Capital Outlay Fund balances increased $9.7 million and $151,000, 
respectively.  The Construction Fund balance reflects the bond proceeds dedicated to completing 
the high school construction project. 
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General Fund Budgetary Highlights 
 
The Board’s budget is prepared according to Kentucky law and is based on accounting for certain 
transactions on a basis of cash receipts, disbursements, and encumbrances.  In Kentucky, the 
public school fiscal year is July 1 through June 30.  Some programs relating to federal and state 
grants operate on a different fiscal year but are nevertheless reflected in the overall budget.  A 
tentative budget is adopted by the Board by the end of May for the subsequent year.  A working 
budget is adopted by the end of September for each fiscal year following the determination of the 
enrollment at the beginning of the new school year, the tax assessments and rates that will be 
used to determine the property tax revenues, and the salaries for new employees/positions. 
 
The most significant budgeted fund is the General Fund.  By law, the budget for the General Fund 
must have a minimum 2% contingency based on budgeted expenses for all funds.  In September 
2011, the Board adopted a working budget for fiscal year 2012 with a contingency of 
approximately $1.0 million, an estimated 2.3% of the total budgeted expenses for all funds.  
Adjustments in anticipated SEEK revenues and expense reductions were approved by the Board 
in December 2011 for a final working budget reflecting a contingency of $1.5 million, 3.1% of total 
budgeted expenses. 
 
Highlights of the General Fund budget comparison include the following: 
 

 Actual total revenues exceeded budgeted total revenues by approximately $42,000. 
 

 Actual total expenses were $3.2 million lower than budgeted total expenses with major 
amounts occurring in the following areas: 

 
o Employee compensation and benefits, $729,000 lower due to federal grant funding 

opportunities 
o General Fund construction costs, $930,000 lower due to an increase in the District’s 

bonding capacity which allowed these costs to be paid from bond proceeds instead of 
the General Fund 

o Utilities, $409,000 lower due to mild winter weather conditions 
o Diesel Fuel, $170,000 lower due to pricing/purchasing practices 
o Encumbrances to be paid in 2012/2013 fiscal year, $877,000 

 
On-Behalf Payments and Budget Variances 
 
As part of GASB 34, the Board’s financial statements show payments made by the 
Commonwealth of Kentucky that benefited the students or the employees of the Board.  For the 
General Fund, these include amounts paid by the state for teacher retirement, health insurance, 
flexible-spending health benefit contributions, life insurance, and expenses related to the 
education of District students at state-operated schools.  For the audited financial reports, such 
on-half payments were added to the Board’s related revenue and expense line items for the 
General Fund.  (See Note 9 – On-Behalf Payments for Fringe Benefits, of the accompanying 
Financial Statements for the year ended June 30, 2012.) 
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It is notable that on-behalf payments represent state obligations that are not Board obligations.  
Therefore, they have not been included as part of the budgeting process for the General Fund.  
As a result, the variances between amounts budgeted for the General Fund and the actual results 
(see Statement of Revenues, Expenditures, and Changes in Fund Balance – Budget and Actual – 
General Fund on page 41 of the accompanying financial statements) may be skewed by on-
behalf payments. 
 
Capital Assets and Debt Administration 
 
Capital Assets 
 
At the end of fiscal year 2012, the Board had a total of approximately $63 million in capital assets, 
net of accumulated depreciation, including $59.4 million for governmental activities and $3.6 
million for business-type activities.  Table 4 reflects the balances at June 30, 2012, compared to 
June 30, 2011: 
 

Table 4 
Capital Assets at June 30 

(Net of Depreciation, In Thousands) 
 
 Governmental Business-Type 
  Activities Activities Total  
  2011 2012 2011 2012 2011 2012  
 
Land $ 4,586 $ 4,586 $ -     $ -     $ 4,586 $ 4,586 
Land Improvements  1,521  1,361  -      -      1,521  1,361 
Construction in Progress  610  7,845  -      -      610  7,845 
Buildings and Building 
  Improvements  43,060  41,537  3,207  3,113  46,267  44,650 
Technology Equipment  947  1,108  1  2  948  1,110 
Vehicles  1,787  2,021  -      -      1,787  2,021 
General Equipment  1,104  990  485  456  1,589  1,446 
 
TOTALS $ 53,615 $ 59,448 $ 3,693 $ 3,571 $ 57,308 $ 63,019 
 
 
Debt 
 
At June 30, 2012, the Board had approximately $57.5 million in outstanding bonds being paid 
from the debt service fund and state SPCC funds as well as $1.1 million in outstanding bonds 
being paid from the General Fund. 
 
In August 2011, the Board, through the Campbell County School District Finance Corporation, 
issued school building revenue bonds with a final payment of August 1, 2031, in the amount of 
$17.2 million for the purpose of making improvements to the high school’s facilities and construct  
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of a new Area Technical Center building.  Of this amount, $10.9 million will be serviced by the 
board and the remaining $6.3 million will be serviced by the Kentucky School Facility 
Construction Commission. 
 
In June 2012, the Board, through Campbell County School District Finance Corporation, issued 
school building revenue bonds with a final payment of August 1, 2032, in the amount of $1.25 
million for the purpose of funding the high school facilities project.  The entire amount of this bond 
issue will be serviced by the Kentucky School Facility Construction Commission. 
 
Construction expenses of approximately $7,845,000 related to the high school facilities project 
have been incurred to date and are reflected in Table 4 – Capital Assets as Construction in 
Progress. 
 
In May 2012, the Board approved school building refunding revenue bonds in the amount of 
$11.975 million for the purpose of refinancing the 2004 Series School Building Revenue Bonds 
with anticipated savings of $538,000 at that time.  The transaction was finalized with bonds sold 
in July 2012 resulting in interest savings to be realized over the life of the debt of approximately 
$802,000. 
 
Federal Funding 
 
The District is awarded several federal grants each year for the purpose of enhancing and 
supplementing educational activities in many areas.  The grants also provide additional resources 
to serve some specified student populations.  The District was awarded approximately $2.0 
million in educational federal grant awards in 2012, compared to $2.1 million in 2011.  These 
funds are very instrumental in improving and advancing instruction quality, curriculum, technology 
and ultimately student assessment performance.  However, like state funds, they are vulnerable 
to political objectives and the government budget process.  The federal government has reduced 
grant funding during the fiscal school year.  If the current federal budget sequester is 
implemented, some education federal grants could face cuts of up to 8.3% beginning in 2013. 
 
In August 2011, the District was informed that KDE had awarded it a federal grant in the amount 
of $734,000 provided under the authority of the Education Jobs Fund Program (EduJobs).  The 
award period for the funds is August 2010 – September 2012.  During fiscal year 2012, the Board 
expended $630,000 of EduJobs funds to retain or procure the services of a number of 
employees, including counselors, reading tutors, instructional coaches, and specialists that are 
trained to work with students with special needs.  The 2012 expenditures are the final amounts to 
be paid under the EduJobs grant.  The grant was not renewed by the federal government and 
therefore the retained personnel costs are expected to be reflected in the 2012/2013 General 
Fund budget. 
 
State Funding 
 
The District’s state funding, representing approximately 35% of General Fund receipts (net of on-
behalf payments), is highly dependent on the receipt and budgeting of the revenues of the 
Commonwealth of Kentucky.  Unfortunately, the state experienced significant budgetary problems  
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related to deterioration in state revenues caused by the decline in the economy.  Thus state 
SEEK and education grant funding have become very vulnerable to reductions in this 
environment. 
 
The 2010-2012 state biennium budgets approved in June 2010 included $182 million in Federal 
ARRA funds to supplement education funding, however these federal stimulus funds expired in 
2011 and have not been renewed by the federal government. 
 
The most significant factor in determining the amount of state funds that the District receives is 
the Support Excellence in Kentucky Education (SEEK) base per average daily student 
attendance (ADA).  The 2011-12 SEEK base was $3,903 per ADA, slightly higher than the $3,868 
of the prior year.  Coupled with a slight increase in 2012 District ADA, total 2012 SEEK funds 
increased by approximately $330,000 over 2011.  However, this trend is not expected to continue 
as SEEK tentative projections for 2012/2013 indicate a reduction back to $3,833 per ADA, which 
is lower than the 2011 per student amount. 
 
State education grants are targeted for professional development, extended school services, 
preschool, technology, reading teachers, and safe schools.  The District was awarded 
approximately $1.9 million in education federal grant awards in 2012, compared to $1.6 million in 
2011.  Additional preschool services account for the increase while other state sponsored 
education grants were reduced slightly from 2011 levels.  And, as mentioned above, the grant 
funding is subject to state budget conditions and legislative action each year.  These reductions 
and fluctuations in state education funds from year to year require school districts to rely more 
and more on local taxes, federal grants, and other local support. 
 
New Superintendent 
 
Effective July 1, 2011, the board entered into a three-year contract with Mr. Glen Miller as the 
District’s new Superintendent.  Mr. Miller previously served as the Superintendent at Beechwood 
Independent School District in Ft. Mitchell, Kentucky. 
 
Board Resignation 
 
Board member Gary Combs resigned on September 12, 2011.  The Commissioner of the 
Kentucky Department of Education selected Ms. Kimber Fender to fill the position through 
December 31, 2012.  On January 1, 2013, the position will be filled by an elected Board member 
as determined by the November 2012 election. 
 
Contacting the Board’s Management 
 
This financial report is designed to provide our citizens, taxpayers, and creditors with a general 
overview of the Board’s finances and to reflect the Board’s accountability for the funds it receives.  
Questions or comments about this report should be directed to Mr. Glen Miller, Superintendent, or 
Susan Bentle, Treasurer of the Board, by telephone at 859-635-2173 or by mail to the Central 
Office, 101 Orchard Lane, Alexandria, KY 41001. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF NET ASSETS 
June 30, 2012 

 
 
 
 Business- 
 Governmental Type 
 Activities Activities Total 
ASSETS 
 
Cash and cash equivalents $ 19,757,931 $ 444,391 $ 20,202,322 
Receivables: 
 Taxes  553,948  -      553,948 
 Intergovernmental – Federal  120,925  -      120,925 
 Intergovernmental – State  14,534  -      14,534 
Inventory  -      26,642  26,642 
Net bond issue costs  1,005,282  -      1,005,282 
Net capital assets  59,448,892  3,571,188  63,020,080 
 
Total assets  80,901,512  4,042,221  84,943,733 
 
LIABILITIES 
 
Accounts payable  1,142,121  6,491  1,148,612 
Accrued liabilities  931,396  -      931,396 
Deferred revenue  436,340  -      436,340 
Current maturities of bond obligations  2,785,539  -      2,785,539 
Current portion of accumulated sick leave  100,000  4,407  104,407 
Interest payable  715,283  -      715,283 
Noncurrent maturities of bond obligations  55,843,614  -      55,843,614 
Noncurrent portion of accumulated sick leave  947,956  -      947,956 
 
Total liabilities  62,902,249  10,898  62,913,147 
 
NET ASSETS 
 
Invested in capital assets, net of related debt  104,456  3,571,188  3,675,644 
Restricted for: 
 Capital expenditures/debt service  9,950,307  -      9,950,307 
Unrestricted  7,944,500  460,135  8,404,635 
 
Total net assets $ 17,999,263 $ 4,031,323 $ 22,030,586 
 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF ACTIVITIES 
Year ended June 30, 2012 
 

 Net (Expense) Revenue and 
  Program Revenues   Changes in Net Assets  
 Charges Operating Capital Business- 
 for Grants and Grants and Governmental Type 
 Expenses Services Contributions Contributions Activities Activities Total 
FUNCTIONS/PROGRAMS 
Governmental activities 
 Instruction $ 23,906,966 $ 208,729 $ 7,438,578 $ -     $ (16,259,659) $ -     $ (16,259,659) 
 Student support services  3,003,191  -      1,230,621  -      (1,772,570)  -      (1,772,570) 
 Instructional staff support services  3,187,787  -      1,083,702  -      (2,104,085)  -      (2,104,085) 
 District administration  1,543,701  -      49,682  -      (1,494,019)  -      (1,494,019) 
 School administration  2,550,589  -      375,886  -      (2,174,703)  -      (2,174,703) 
 Business support services  1,352,271  -      128,561  -      (1,223,710)  -      (1,223,710) 
 Plant operations and maintenance  5,602,467  -      344,864  -      (5,257,603)  -      (5,257,603) 
 Student transportation  4,179,308  462,696  451,026  -      (3,265,586)  -      (3,265,586) 
 Community services  326,108  -      264,474  -      (61,634)  -      (61,634) 
 Food service  3,936  -      3,445  -      (491)  -      (491) 
 Interest  2,079,409  -      -      2,079,409  -      -      -      
 

  Total governmental activities  47,735,733  671,425  11,370,839  2,079,409  (33,614,060)  -      (33,614,060) 
 

Business-type activities 
 Food service  2,452,310  1,034,553  1,361,354  -      -      (56,403)  (56,403) 
 

  Total business-type activities  2,452,310  1,034,553  1,361,354  -      -      (56,403)  (56,403) 
 

Total primary government $ 50,188,043 $ 1,705,978 $ 12,732,193 $ 2,079,409  (33,614,060)  (56,403)  (33,670,463) 
 

 General revenues and transfers 
  Taxes: 
   Property  17,650,521  -      17,650,521 
   Motor vehicle  1,661,176  -      1,661,176 
   Utilities  2,889,390  -      2,889,390 
  Earnings on investments  83,450  1,282  84,732 
  State grants  12,225,235  -      12,225,235 
  Federal grants  179,371  -      179,371 
  Gains on sales/disposal 
    of capital assets  28,085  -      28,085 
  Other local amounts  313,355  -      313,355 
  Operating transfers  97,469  (97,469)  -      
 

   Total general revenues 
     and transfers  35,128,052  (96,187)  35,031,865 
 

 Change in net assets  1,513,992  (152,590)  1,361,402 
 

 Net assets as of July 1, 2011  16,485,271  4,183,913  20,669,184 
 

 Net assets as of June 30, 2012 $ 17,999,263 $ 4,031,323 $ 22,030,586 
 

See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
BALANCE SHEET – GOVERNMENTAL FUNDS 
June 30, 2012 

 
 
 
 SEEK Facility 
 Special Capital Support School Total 
 General Revenue Outlay Program Construction Governmental 
 Fund Funds Fund (FSPK) Fund Fund Funds 
 
ASSETS 
 
Cash and cash equivalents $ 8,634,070 $ 320,032 $ 215,836 $ 10,823 $ 10,577,170 $ 19,757,931 
Receivables: 
 Taxes  553,948  -      -      -      -      553,948 
 Intergovernmental – Federal  -      120,925  -      -      -      120,925 
 Intergovernmental – State  -      14,534  -      -      -      14,534 
 
Total assets $ 9,188,018 $ 455,491 $ 215,836 $ 10,823 $ 10,577,170 $ 20,447,338 
 
LIABILITIES AND FUND BALANCES 
 
Liabilities 
 Accounts payable $ 269,448 $ 19,151 $ -     $ -     $ 853,522 $ 1,142,121 
 Accrued liabilities  931,396  -      -      -      -      931,396 
 Deferred revenue  -      436,340  -      -      -      436,340 
 Current portion of 
   accumulated sick leave  100,000  -      -      -      -      100,000 
 
  Total liabilities  1,300,844  455,491  -      -      853,522  2,609,857 
 
Fund balances 
 Restricted for: 
  Capital expenditures/ 
    debt service  -      -      215,836  10,823  9,723,648  9,950,307 
 Committed for: 
  Sick leave benefits  441,286  -      -      -      -      441,286 
  Future construction  1,969,203  -      -      -      -      1,969,203 
 Assigned for: 
  Site-based carryforward  152,819  -      -      -      -      152,819 
  Future obligations  877,289  -      -      -      -      877,289 
  Future debt obligations  1,691,900  -      -      -      -      1,691,900 
 Unassigned  2,754,677  -      -      -      -      2,754,677 
 
  Total fund balances  7,887,174  -      215,836  10,823  9,723,648  17,837,481 
 
Total liabilities and fund 
  balances $ 9,188,018 $ 455,491 $ 215,836 $ 10,823 $ 10,577,170 $ 20,447,338 
 
 
 
 
 
 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
RECONCILIATION OF THE BALANCE SHEET – GOVERNMENTAL FUNDS 
TO THE STATEMENT OF NET ASSETS 
June 30, 2012 

 
 
 
Total fund balances – governmental funds $ 17,837,481 
 
Amounts reported for governmental activities in the statement of net assets 
  are different because: 
 
Capital assets used in governmental activities are not current financial resources 
  and therefore are not reported as assets in governmental funds.  The cost of the 
  assets is $93,000,641, and the accumulated depreciation is $33,551,749.  59,448,892 
 
Bond issue costs are not current financial resources and therefore are not 
  reported as assets in governmental funds.  1,005,282 
 
Bonds payable are not reported in the governmental fund balance sheet 
  because they are not due and payable in the current period, but they are 
  presented in the statement of net assets.  (58,629,153) 
 
Noncurrent portion of accumulated sick leave is not reported in the governmental 
  fund balance sheet because it is not due and payable in the current period, 
  but it is presented in the statement of net assets.  (947,956) 
 
Interest payable is not reported in the governmental fund balance sheet 
  because it is not due and payable in the current period, but it is presented 
  in the statement of net assets.  (715,283) 
 
Total net assets – governmental activities $ 17,999,263 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES –  
GOVERNMENTAL FUNDS 
Year ended June 30, 2012 

 
 SEEK Facility 
 Special Capital Support School Total 
 General Revenue Outlay Program Construction Governmental 
 Fund Funds Fund (FSPK) Fund Fund Funds 
 
Revenues 
 From local sources: 
  Taxes: 
   Property $ 14,144,021 $ -     $ -     $ 3,506,500 $ -     $ 17,650,521 
   Motor vehicle  1,661,176  -      -      -      -      1,661,176 
   Utilities  2,889,390  -      -      -      -      2,889,390 
  Earnings on investments  50,242  677  -      -      32,531  83,450 
  Tuition and fees  208,729  -      -      -      -      208,729 
  Transportation fees  462,696  -      -      -      -      462,696 
  Other local  312,678  40,257  -      -      -      352,935 
 Intergovernmental – State  19,994,556  1,790,196  449,682  -      -      22,234,434 
 Intergovernmental – Federal  179,371  2,792,076  -      -      -      2,971,447 
 
  Total revenues  39,902,859  4,623,206  449,682  3,506,500  32,531  48,514,778 
 
Expenditures 
 Current: 
  Instruction  21,676,655  2,262,351  -      -      -      23,939,006 
  Student support services  2,014,867  986,433  -      -      -      3,001,300 
  Instructional staff support 
    services  1,364,961  943,611  -      -      -      2,308,572 
  District administration  1,326,408  -      -      -      -      1,326,408 
  School administration  2,494,490  47,918  -      -      -      2,542,408 
  Business support services  1,267,156  2,867  -      -      -      1,270,023 
  Plant operations and 
    maintenance  4,746,634  89,392  -      -      -      4,836,026 
  Student transportation  4,282,905  118,157  -      -      -      4,401,062 
  Community services  69,437  256,671  -      -      -      326,108 
  Food service  491  3,445  -      -      -      3,936 
 Architectural/engineering  -      -      160,010  -      334,239  494,249 
 Facilities acquisition and 
   construction  -      -      -      -      6,741,144  6,741,144 
 Debt service  322,115  -      138,003  3,506,500  433,500  4,400,118 
 
  Total expenditures  39,566,119  4,710,845  298,013  3,506,500  7,508,883  55,590,360 
 
(Deficit) excess of revenues 
  (under) over expenditures  336,740  (87,639)  151,669  -      (7,476,352)  (7,075,582) 
 
Other financing sources (uses) 
 Proceeds from sales 
   of capital assets  29,097  -      -      -      -      29,097 
 Proceeds from issuance of bonds  -      -      -      -      17,200,000  17,200,000 
 Operating transfers in  98,830  89,000  -      -      -      187,830 
 Operating transfers out  (89,000)  (1,361)  -      -      -      (90,361) 
 
  Total other financing 
    sources (uses)  38,927  87,639  -      -      17,200,000  17,326,566 
 
Net change in fund balance  375,667  -      151,669  -      9,723,648  10,250,984 
 
Fund balance as of July 1, 2011  7,511,507  -      64,167  10,823  -      7,586,497 
 
Fund balance as of June 30, 2012 $ 7,887,174 $ -     $ 215,836 $ 10,823 $ 9,723,648 $ 17,837,481 
 
See accompanying notes. 
 18 



 

 

CAMPBELL COUNTY SCHOOL DISTRICT 
 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCES – GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 
Year ended June 30, 2012 

 
 
 
Net change in total fund balances – governmental funds $ 10,250,984 
 
Amounts reported for governmental activities in the statement of activities 
  are different because: 
 
Capital outlays are reported as expenditures in the governmental fund financial 
  statements because they use current financial resources, but they are presented 
  as assets in the statement of net assets and depreciated over their estimated 
  useful lives.  Related depreciation expense is reported in the statement of activities. 
  The difference is the amount by which capital outlays ($8,514,785) exceeds 
  depreciation expense ($2,679,712) and net disposals ($1,012) for the year.  5,834,061 
 
Bond proceeds are other financing sources in the governmental fund financial 
  statements, but are not included in the statement of activities.  (17,200,000) 
 
Bond issuance costs are reported as expenditures in the governmental fund 
  financial statements, but are capitalized and amortized over the life of the 
  related bonds in the statement of activities.  327,837 
 
Bond payments are recognized as expenditures of current financial resources in the 
  governmental fund financial statements, but are reductions of liabilities and interest 
  expense in the statement of assets and statement of activities, respectively.  2,143,169 
 
Bond payments made by the Commonwealth of Kentucky are not recorded 
  as revenue in the governmental fund financial statements, but are reported as 
  revenue in the statement of activities.  353,433 
 
Accumulated sick leave is recognized by the amount earned in the statement of 
  activities, but the governmental fund financial statements only recognize the 
  obligations anticipated to be retired from existing financial resources.  (195,492) 
 
 
Change in net assets – governmental activities $ 1,513,992 
 
 
 
 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF NET ASSETS – PROPRIETARY FUND 
June 30, 2012 

 
 
 
 School 
 Food 
 Service 
 Fund 
 
ASSETS 
 
Current assets 
 Cash $ 444,391 
 Inventory  26,642 
 
  Total current assets  471,033 
 
Noncurrent assets 
 Capital assets  5,749,766 
 Less accumulated depreciation  2,178,578 
 
  Total noncurrent assets  3,571,188 
 
Total assets  4,042,221 
 
LIABILITIES 
 
Current liabilities 
 Accounts payable  6,491 
 Sick leave payable  4,407 
 
  Total current liabilities  10,898 
 
NET ASSETS 
 
Invested in capital assets  3,571,188 
Unrestricted  460,135 
 
Total net assets $ 4,031,323 
 
 
 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS –  
PROPRIETARY FUND 
Year ended June 30, 2012 

 
 School 
 Food 
 Service 
 Fund 
 
Operating revenues 
 Lunchroom sales $ 1,034,553 
 
  Total operating revenues  1,034,553 
 
Operating expenses 
 Salaries and wages  736,461 
 Employee benefits  334,040 
 Contract services  54,602 
 Materials and supplies  1,157,686 
 Depreciation  167,315 
 Other  2,206 
 
  Total operating expenses  2,452,310 
 
Operating loss  (1,417,757) 
 
Nonoperating revenues and transfers 
 Federal grants  1,058,624 
 Donated commodities  148,199 
 State grants  23,431 
 State on-behalf payments  131,100 
 Interest income  1,282 
 Operating transfers out  (97,469) 
 
  Total nonoperating revenues and transfers  1,265,167 
 
Change in net assets  (152,590) 
 
Net assets as of July 1, 2011  4,183,913 
 
Net assets as of June 30, 2012 $ 4,031,323 
 
 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF CASH FLOWS – PROPRIETARY FUND 
Year ended June 30, 2012 
 
 School 
 Food 
 Service 
 Fund 
Cash flows from operating activities 
 Cash received from: 
  Lunchroom sales $ 1,044,560 
 Cash paid to/for: 
  Employees and contract services  (1,125,103) 
  Materials and supplies  (1,036,782) 
  Other  (2,206) 
 

  Net cash used in operating activities  (1,119,531) 
 

Cash flows from noncapital financing activities 
 Government grants  1,213,155 
 

  Net cash provided by noncapital financing activities  1,213,155 
 

Cash flows from capital and related financing activities 
 Operating transfers to governmental funds  (97,469) 
 Capital asset purchases  (45,212) 
 

  Net cash used in capital and related financing activities  (142,681) 
 

Cash flows from investing activities 
 Interest income  1,282 
 

  Net cash provided by investing activities  1,282 
 

Net decrease in cash  (47,775) 
 

Cash as of July 1, 2011  492,166 
 
Cash as of June 30, 2012 $ 444,391 
 
Reconciliation of operating loss to net cash 
  used in operating activities 
 Operating loss $ (1,417,757) 
 Adjustments to reconcile operating loss to net cash 
   used in operating activities: 
  Depreciation  167,315 
  Donated commodities  148,199 
  Changes in assets and liabilities: 
   Receivables  10,007 
   Inventory  (11,338) 
   Accounts payable  (15,957) 
 
Net cash used in operating activities $ (1,119,531) 
 
Schedule of noncash transactions 
 Donated commodities $ 148,199 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF NET ASSETS – FIDUCIARY FUND 
June 30, 2012 

 
 
 
 Student 
 Activity 
 Funds 
 
ASSETS 
 
Cash and cash equivalents $ 658,173 
Accounts receivable  3,742 
 
Total assets  661,915 
 
LIABILITIES 
 
Accounts payable  20,719 
Due to student groups  641,196 
 
Total liabilities  661,915 
 
Total net assets $ -      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
NOTES TO BASIC FINANCIAL STATEMENTS 
Year ended June 30, 2012 

 
 
 
1. Basis of presentation and summary of significant accounting policies 
 
 Reporting entity – The Campbell County Board of Education (Board), a five member group, 

is the level of government which has oversight responsibilities over all activities related to 
public elementary and secondary school education within the jurisdiction of the Campbell 
County School District (District).  The District receives funding from local, state, and federal 
government sources and must comply with the commitment requirements of these funding 
source entities.  However, the District is not included in any other governmental reporting 
entity, and its Board members are elected by the public and have decision making authority, 
the power to designate management, the responsibility to develop policies which may 
influence operations, and primary accountability for fiscal matters. 

 
 The District, for financial purposes, includes all of the funds relevant to the District’s 

operation.  The basic financial statements presented herein do not include funds of groups 
and organizations, which although associated with the school system, have not originated 
within the Board itself such as Athletic Boosters, Parent-Teacher Associations, etc. 

 
 The District’s basic financial statements include those of separately administered 

organizations that are controlled by or dependent on the Board.  Control or dependence is 
determined on the basis of budget adoption, funding, and appointment of the respective 
governing board. 

 
 Based on the foregoing criteria, the basic financial statements of the following organization 

are included in the accompanying basic financial statements: 
 
 Campbell County School District Finance Corporation – The Campbell County, 

Kentucky, Board of Education established the Campbell County School District 
Finance Corporation (Corporation) (a nonprofit, nonstock, public, and charitable 
corporation organized under the School Bond Act, KRS 273, and KRS Section 58.180) 
as an agency of the Board for financing the costs of school building facilities.  The 
Board Members of the Campbell County Board of Education also comprise the 
Corporation's Board of Directors. 

 
 Government-wide financial statements – The statement of net assets and the statement 

of activities display information about the District as a whole.  These statements include the 
District’s financial activities, except for fiduciary funds.  The statements distinguish between 
those District activities that are governmental and those that are considered business-type 
activities. 
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 The government-wide statements are prepared using the economic resources measurement 
focus and the accrual basis of accounting.  The District’s activities are generally financed 
through state funding, property and utility taxes, and federal, state, and local grants.  
Revenues are recorded when earned and expenses are recorded at the time the liability is 
incurred, regardless of when the related cash flows take place.  Revenues from grants are 
recognized in the fiscal year in which eligibility requirements are met. 

 
 The government-wide statement of activities presents a comparison between direct 

expenses and program revenues for each function or program of the District’s governmental 
activities, and each segment of the District’s business-type activities.  Direct expenses are 
those that are specifically associated with a service, program, or function.  The District does 
not charge indirect expenses to programs or functions.  Program revenues include charges 
paid by the recipient of the goods or services offered by the program, and grants and 
contributions that are restricted to meeting the operational or capital requirements of a 
particular program.  Revenues not classified as program revenues are presented as general 
revenues of the District, with certain limited exceptions.  The comparison of direct expenses 
with program revenues identifies the extent to which each business segment or 
governmental function is self-financing or draws from the District’s general revenues. 

 
 Fund financial statements – Fund financial statements report detailed information about 

the District.  The focus of governmental and proprietary fund financial statements is on major 
funds rather than reporting funds by type.  Each major fund is presented in a separate 
column.  Fiduciary funds are reported by fund type. 

 
 Governmental funds are reported using the current financial resources measurement focus 

and the modified accrual basis of accounting.  Under this method, revenues are recognized 
when measurable and available.  State and other governmental revenues applicable to the 
current fiscal year and collected within 60 days of year end are recognized as revenue. 

 
 Expenditures are recorded when the related fund liability is incurred, except for principal and 

interest on general long-term debt and payments for compensated absences which are 
recognized as expenditures when they come due for payment.  General capital asset 
acquisitions are reported as expenditures in governmental funds, and proceeds of general 
long-term debt are reported as other financing sources. 

 
 Under the terms of the District’s grant agreements, certain programs are funded by specific 

cost-reimbursement grants and general revenues.  Generally, the District applies cost-
reimbursement funds first to finance such programs with remaining costs paid for with 
general revenues. 

 
 Proprietary funds utilize the economic resources measurement focus and the accrual basis 

of accounting.  Proprietary funds distinguish operating revenues and expenses from 
nonoperating items.  Operating revenues generally result from providing services in 
connection with the fund’s principal operations.  The fund’s principal operating revenues are  
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 food service charges.  Operating expenses include food production costs, materials and 
supplies, administrative costs, and depreciation on capital assets. 

 
 Fiduciary funds utilize the economic resources measurement focus and the accrual basis of 

accounting. 
 
 Accounting principles generally accepted in the United States of America require that the 

General Fund be reported as a major fund.  All other governmental and proprietary funds 
whose assets, liabilities, revenues, or expenditures comprise at least 10% of the total for the 
relevant fund category and at least 5% of the corresponding total for all governmental and 
proprietary funds combined must also be reported as major funds.  Additionally, the District 
has determined certain other funds should be reported as major funds. 

 
 The District has the following funds: 
 
 a. Governmental fund types 
 
  The General Fund is the District’s general operating fund and accounts for and 

reports all District revenues and expenditures not accounted for or reported in other 
funds.  All general tax revenues and other receipts that are not allocated by law or 
contractual agreement to some other fund are accounted for in this fund.  General 
operating expenditures and the capital improvement costs that are not paid through 
other funds are paid from the General Fund. 

 
  The Special Revenue Funds are used to account for and report the proceeds of 

specific revenue sources restricted to expenditures for specified purposes other than 
debt or capital projects.  This is a major fund of the District. 

 
  Capital Project Funds are used to account for and report financial resources 

restricted for capital outlays, including the acquisition or construction of capital 
facilities or other capital assets, and to provide financial resources for debt service 
requirements.  Capital Projects Funds exclude those types of capital-related outflows 
financed by proprietary funds or for assets that are held in trust. 

 
  1. The Support Education Excellence in Kentucky (SEEK) Capital Outlay Fund 

receives those funds designated by the State as capital outlay funds and is 
generally restricted for use in financing projects identified in the District’s facility 
plan (including payment of bonded lease obligations).  This is a major fund of the 
District. 

 
2. The Facility Support Program (FSPK) Fund accounts for and reports funds 

generated by the building tax levy required to participate in the School Facilities 
Construction Commission's construction funding and state matching funds, where 
applicable.  Funds may be used for projects identified in the District’s facility plan.  
This is a major fund of the District. 
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  3. The School Construction Fund accounts for and reports proceeds from sales of 
bonds and other revenue to be used for authorized construction.  This is a major 
fund of the District. 

 
 b. Proprietary fund type 
 
  The School Food Service Fund accounts for and reports school food service 

activities, including the National School Lunch Program and the National School 
Breakfast Program, which are conducted in cooperation with the U.S. Department of 
Agriculture (USDA).  Amounts have been recorded for in-kind contribution of 
commodities from the USDA.  This is a major fund of the District. 

 
  The District applies all governmental accounting standards, as well as financial 

accounting standards issued on or before November 30, 1989 to proprietary funds, 
unless those financial accounting standards conflict with or contradict governmental 
accounting standards. 

 
 c. Fiduciary fund type 
 
  Student Activity Funds account for and report activities of student groups and other 

types of activities requiring clearing accounts.  These funds comply with Accounting 
Procedures for Kentucky School Activity Funds. 

 
 Budgetary process – The District’s budgetary process accounts for transactions on the 

modified accrual basis of accounting which is consistent with accounting principles generally 
accepted in the United States of America. 

 
 In accordance with state law, the District prepares a general school budget based upon the 

amount of revenue to be raised by local taxation, including the rate of levy, and from 
estimates of other local, state, and federal revenues.  The budget contains estimated 
expenditures for current expenses, debt service, capital outlay, and other necessary 
expenses.  The budget must be approved by the Board. 

 
 The District does not budget for on-behalf payments, which are reported with the General 

Fund and the School Food Service Fund in the fund financial statements and the budgetary 
comparison supplementary information. 

 
 The District must formally and publicly examine estimated revenues and expenses for the 

subsequent fiscal year by January 31 of each year. 
 
 Additionally, the District must prepare an annual allocation to schools by March 1 of each 

year for the following fiscal year.  This allocation must include the amount for certified and 
classified staff based on the District's staffing policy and the amount for the instructional 
supplies, materials, travel, and equipment. 
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 Additionally, the District must adopt a tentative working budget for the subsequent fiscal year 
by May 30 of each year.  This budget must contain a 2% reserve. 

 
 Finally, the District must adopt a final working budget and submit it to the Kentucky 

Department of Education by September 30 of the current fiscal year. 
 
 The Board has the ability to amend the working budget.  The working budget was amended 

during the year. 
 
 Cash and cash equivalents – The District considers demand deposits, money market 

funds, certificates of deposit, and U.S. treasury securities with an original maturity of 90 days 
or less, to be cash equivalents. 

 
 Inventory – Inventory is recorded at the lower of cost, determined by the specific 

identification method, or market. 
 
 Prepaid expenses – Payments made that will benefit periods beyond the end of the fiscal 

year are recorded as prepaid items using the consumption method.  A current asset for the 
prepaid amount is recorded at the time of the purchase and an expenditure/expense is 
reported in the year in which services are consumed.  No prepaid expenses were recorded 
as of June 30, 2012. 

 
 Bond issue costs – Costs associated with the issuance of bond obligations, including 

underwriter fees, fiscal and rating agency fees, paying agent fees, attorney fees, and bond 
deferrals on refunding are reported as expenditures in the governmental funds financial 
statements.  These costs are capitalized and amortized over the lives of the respective 
bonds on the government-wide financial statements. 

 
 Interfund balances – On fund financial statements, receivables and payables resulting from 

short-term interfund loans are classified as due from or to other funds.  These amounts are 
eliminated in the governmental and business-type activities columns of the statement of net 
assets, except for the net residual amounts due between governmental and business-type 
activities, which are presented as interfund balances. 

 
 Capital assets – General capital assets are those assets not specifically related to activities 

reported in the proprietary funds.  These assets generally result from expenditures in the 
governmental funds and are reported in the governmental activities column of the 
government-wide statement of net assets, but are not reported in the fund financial 
statements.  Capital assets utilized by the proprietary fund are reported both in the business-
type activities column of the government-wide statement of net assets and in the respective 
fund. 
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 All capital assets are capitalized at cost (or estimated historical cost based on independent 
appraisals) and updated for additions and retirements during the year.  Donated capital 
assets are recorded at their fair market values as of the date received.  The District 
maintains a capitalization threshold of $1,000 with the exception of computers and related 
equipment for which there is no threshold.  The District does not possess any infrastructure.  
Improvements are capitalized; the cost of normal maintenance and repairs that do not add to 
the value of the asset or materially extend an asset’s life are not. 

 
 All reported capital assets except land and construction in progress are depreciated.  

Improvements are depreciated over the remaining useful lives of the related capital assets.  
Depreciation is computed using the straight-line method over the following useful lives for 
both general capital assets and proprietary fund assets: 

 
  Description   Estimated Lives  
 
 Land improvements 20-50 years 
 Buildings and improvements 20-50 years 
 Technology equipment 5 years 
 Vehicles 5-10 years 
 General equipment 7-15 years 
 Food service equipment 12 years 
 
 Accrued liabilities and long-term obligations – All payables, accrued liabilities, and long-

term obligations are reported in the government-wide financial statements, and all payables, 
accrued liabilities, and long-term obligations payable from proprietary funds are reported in 
the proprietary fund financial statements. 

 
 In general, payables and accrued liabilities that will be paid from governmental funds are 

reported on the governmental fund financial statements if they will be liquidated with current 
resources.  In general, payments made within 60 days after year-end are considered to have 
been made with current available financial resources. Bonds and other long-term obligations 
that will be paid from governmental funds are not recognized as a liability in the fund 
financial statements until due. 

 
 Deferred revenue – Deferred revenue arises when assets are received before revenue 

recognition criteria have been satisfied.  Grants and entitlements received before the 
eligibility requirements are met are recorded as deferred revenue. 

 
 Accumulated sick leave – Sick leave benefits are calculated using the vesting method, and 

accrued based on the District’s estimates using historical trend information.  The current 
portion of the liability is estimated based on the anticipated payouts in the succeeding fiscal 
year. 
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 Fund balances – The District classifies its governmental fund balances as follows: 
 
 Nonspendable – This category includes funds that are not available to be spent 

because they are not in spendable format, or because they are legally required to 
remain intact.  The District does not have any nonspendable funds as of June 30, 
2012. 

 
 Restricted – This category includes resources that are restricted by state law to be 

used for certain purposes.  The SEEK Capital Outlay Fund and the FSPK Fund are 
restricted to be used for future debt service or future construction projects.  The School 
Construction Fund is restricted for future construction projects. 

 
 Committed – This category includes funds that have been designated for future 

projects by the Board.  Only the Board may commit funds and modify or rescind the 
commitment. 

 
 Assigned – This category represents funds that have been designated for existing 

purchase obligations.  Assignments can be made by authorized members of 
management. 

 
 Unassigned – This category represents the remainder of the governmental fund 

balances that do not belong in any other fund balance classifications. 
 
 When the District incurs an expenditure for which committed, assigned, or unassigned funds 

are available, the District generally spends committed funds first, assigned funds second, 
and unassigned funds last. 

 
 When the District incurs an expenditure for which restricted and unrestricted (assigned and 

unassigned, respectively) funds are available within a given fund, the District generally 
spends restricted funds first and unrestricted funds last. 

 
 Net assets – Net assets represent the difference between assets and liabilities.  Net assets 

invested in capital assets, net of related debt consists of capital assets, net of accumulated 
depreciation, reduced by the outstanding balances of any borrowings used for the 
acquisition, construction, or improvement of those assets.  Net assets are reported as 
restricted when there are limitations imposed on their use either through the enabling 
legislation adopted by the District or through external restrictions imposed by creditors, 
grantors, or laws or regulations of other governments.  When the District incurs an 
expenditure for which restricted and unrestricted funds are available, the District considers 
restricted funds to have been spent first. 

 
 Interfund activity – Flows of cash from one fund to another without a requirement for 

repayment are reported as interfund transfers.  Interfund transfers are reported as other 
financing sources/uses in governmental funds, and after nonoperating revenues/expenses in 
proprietary funds.  These transactions are eliminated in the governmental and business-type 
activities columns of the statement of activities. 
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 Encumbrance accounting – Encumbrances are not liabilities, and therefore are not 
recorded as expenditures until receipt of material or service.  For budgetary purposes, 
appropriations lapse at fiscal year-end and outstanding encumbrances at year-end are 
reappropriated in the next fiscal year. 

 
 Estimates – The preparation of basic financial statements requires the District’s 

management to make estimates and assumptions that affect reported amounts of assets, 
liabilities, fund balances, and disclosure of contingent assets and liabilities at the date of the 
basic financial statements, and the reported amounts of revenues and 
expenses/expenditures during the reporting period.  Actual results could differ from those 
estimates. 

 
 Subsequent events – The District’s management has evaluated subsequent events 

through November 7, 2012, the date which the financial statements were available for issue. 
 
 New accounting pronouncements – In June 2011, the Governmental Accounting 

Standards Board (GASB) issued Statement No. 63, Financial Reporting of Deferred 
Outflows of Resources, Deferred Inflows of Resources, and Net Position, and in March 
2012, the GASB issued Statement No. 65, Items Previously Reported as Assets and 
Liabilities.  Statement No. 63 amends previous pronouncements and incorporates deferred 
outflows of resources and deferred inflows of resources, as defined in Concepts Statement 
No. 4, Elements of Financial Statements, into the required components of the statement of 
financial position’s (formerly statement of net assets) residual measure and renames that 
measure net position, rather than net assets.  Statement No. 65 establishes accounting and 
financial reporting standards that reclassify certain items previously classified as assets and 
liabilities as deferred outflows and deferred inflows of resources.  Statement No. 63 is 
effective for years beginning after December 15, 2011, and Statement No. 65 is effective for 
years beginning after December 15, 2012.  The District has not determined the potential 
impact these pronouncements will have on its future financial statements. 

 
 In June 2012, the GASB issued Statement No. 68, Accounting and Financial Reporting for 

Pensions – an amendment of GASB Statement No. 27.  Statement No. 68 replaces previous 
requirements related to pensions that are provided through pension plans administered as 
trusts or equivalent arrangements that meet certain criteria.  The objective of Statement No. 
68 is to improve accounting and financial reporting for pensions provided to the employees 
of state and local governments, and information about financial support for pensions that is 
provided by other entities.  This Statement identifies the methods and assumptions that 
should be used to project benefit payments, discount projected benefit payments to their 
actuarial present value, and attribute that present value to periods of employee service.  
This Statement also provides related note disclosure and supplementary information 
requirements.  Statement No. 68 is effective for years beginning after December 15, 2014.  
The District has not determined the potential impact, if any, this pronouncement will have on 
its future financial statements. 
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2. Deposits with financial institutions 
 
 As of June 30, 2012, the carrying amount of the District's deposits with financial institutions 

was $20,860,495, and its bank balances totaled $21,616,942.  Of the total bank balances, 
$1,494,530 was covered by federal depository insurance, and $19,626,667 was covered by 
a collateral agreement with securities.  The remaining $495,745 are short-term U.S. 
Government Instruments. 

 
 Cash and cash equivalents are commingled in various bank accounts, short-term certificates 

of deposit, and U.S. Government Instrumentalities.  Due to the nature of the accounts and 
limitations imposed by bond issue requirements, construction projects, and federal financial 
assistance programs, each cash and cash equivalents amount within the following funds is 
considered to be restricted: 

 
 SEEK Capital Outlay Fund 
 Facility Support Program (FSPK) Fund 
 School Construction Fund 
 Student Activity Funds 
 
 District funds are considered to be public funds and therefore their investment is limited by 

statute to certain obligations of the United States or similar government agencies, cash 
instruments, and certain pooled investment funds. 

 
 
3. Taxes 
 
 The District’s ad valorem property tax is levied each September 30 on the assessed value 

listed as of the prior January 1 for all real and personal property located in the District.  
Taxes are due on January 2 and become delinquent after January 31 following the 
September 30 levy date. 

 
 The property tax rates assessed for the year ended June 30, 2012 were $.564 per $100 

valuation for real property, $.564 per $100 valuation for business personal property, and 
$.522 per $100 valuation for motor vehicles. 

 
 The District levies a utility gross receipts license tax in the amount of 3% of the gross 

receipts derived from the furnishings, within the county, of telephonic and telegraphic 
communications services, cablevision services, electric power, water, and natural, artificial, 
and mixed gas. 
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4. Capital assets 
 
 Capital asset activity for the fiscal year ended June 30, 2012 is as follows: 
 
 Balance Balance 
  Governmental Activities  July 1, 2011 Additions Dispositions June 30, 2012 
 
 Land $ 4,585,897 $ -     $ -     $ 4,585,897 
 Land improvements  3,330,256  -      -      3,330,256 
 Construction in progress  609,726  7,235,393  -      7,845,119 
 Buildings and 
   improvements  65,066,485  -      -      65,066,485 
 Technology equipment  3,766,151  583,149  241,667  4,107,633 
 Vehicles  5,082,099  613,530  407,304  5,288,325 
 General equipment  2,697,913  82,713  3,700  2,776,926 
 
 Total cost  85,138,527  8,514,785  652,671  93,000,641 
 
 Less accumulated depreciation: 
  Land improvements  1,809,352  159,730  -      1,969,082 
  Buildings and 
    improvements  22,006,480  1,522,786  -      23,529,266 
  Technology equipment  2,818,935  421,000  240,655  2,999,280 
  Vehicles  3,295,103  380,042  407,304  3,267,841 
  General equipment  1,593,826  196,154  3,700  1,786,280 
 
 Total accumulated 
   depreciation  31,523,696  2,679,712  651,659  33,551,749 
 
 Governmental activities 
   net capital assets $ 53,614,831 $ 5,835,073 $ 1,012 $ 59,448,892 
 
  Business-type Activities  
 
 Buildings and improvements $ 4,340,837 $ -     $ -     $ 4,340,837 
 Technology equipment  15,780  3,340  600  18,520 
 Food service equipment  1,379,695  41,872  31,158  1,390,409 
 
 Total cost  5,736,312  45,212  31,758  5,749,766 
 
 Less accumulated depreciation: 
  Buildings and 
    improvements  1,133,972  93,590  -      1,227,562 
  Technology equipment  14,512  2,179  600  16,091 
  Food service equipment  894,537  71,546  31,158  934,925 
 
 Total accumulated 
   depreciation  2,043,021  167,315  31,758  2,178,578 
 
 Business-type activities 
   net capital assets $ 3,693,291 $ (122,103) $ -     $ 3,571,188 
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 Governmental activities depreciation expense is allocated to specific functions or programs 
on the statement of activities as follows: 

 
 Instruction $ 421,702 
 Student support services  1,819 
 Instructional staff support services  845,862 
 District administration  209,050 
 School administration  7,871 
 Business support services  79,128 
 Plant operations and maintenance  737,366 
 Student transportation  376,914 
 
 Total depreciation expense $ 2,679,712 
 
 
5. Bonded debt and lease obligations 
 
 The amounts shown in the accompanying basic financial statements as bond obligations 

represent the District’s future obligations to make lease payments relating to the bonds 
issued by the Campbell County School District Finance Corporation. 

 
 The original amount of each issue, the issue date, and interest rate are summarized below: 
 
 Issue Proceeds Interest Rates 
 
 1999 $ 370,000 4.20 – 5.65% 
 2003  13,855,000 1.13 – 4.40% 
 2004  13,425,000 1.10 – 4.47% 
 2004B  7,050,000 1.88 – 3.60% 
 2006  18,015,000 3.72 – 4.60% 
 2001 KISTA  294,103 3.50 – 4.70% 
 2004 KISTA  371,202 1.00 – 3.50% 
 2005 KISTA  393,835 3.00 – 3.63% 
 2006 KISTA  418,818 3.30 – 4.00% 
 2007 KISTA  425,343 3.50 – 3.875% 
 2008 KISTA  476,689 3.00 – 3.75% 
 2009 KISTA  355,025 2.00 – 3.90% 
 2011 (1998 reissue)  600,000 1.00 – 3.125% 
 2012  17,200,000 2.00 – 4.375% 
 
 The District, through the General Fund, the Facility Support Program (FSPK) Fund, and the 

SEEK Capital Outlay Fund, is obligated to make payments in amounts sufficient to satisfy 
debt service requirements on bonds issued by the Campbell County School District Finance 
Corporation to construct school facilities.  The District has an option to purchase the 
property under lease at any time by retiring the bonds then outstanding. 
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 For the 1999, 2003, 2004, 2006, and 2012 bond issues, the District entered into 
"participation agreements" with the School Facility Construction Commission (Commission).  
The Commission was created by the Kentucky General Assembly for the purpose of 
assisting local school districts in meeting school construction needs.  The participation 
agreements generally provide for the Commission to assist the District in meeting bond 
obligations and are renewable, at the Commission’s option, bi-annually.  Should the 
Kentucky General Assembly choose to not fund the Commission in the future, the District 
would be responsible for meeting the full requirements of the bond issues.  The table below 
sets forth the amount to be paid by the District and the Commission for each year until 
maturity of all bond issues. 

 
 The bonds may be called prior to maturity with redemption premiums specified in each 

issue.  Assuming no bonds are called prior to scheduled maturity, the District’s minimum 
obligations, including amounts to be paid by the Commission, as of June 30, 2012 for debt 
service (principal and interest) are as follows: 

 
 Fiscal Campbell County Kentucky School Facility 
 Year School District Construction Commission 
 Ending Principal Interest Principal Interest Total 
 
 2013 $ 2,175,697 $ 2,025,753 $ 609,842 $ 356,634 $ 5,167,926 
 2014  2,246,087  1,946,235  621,179  340,287  5,153,788 
 2015  2,291,048  1,860,564  601,831  323,125  5,076,568 
 2016  2,325,235  1,775,254  614,139  306,295  5,020,923 
 2017  2,359,846  1,689,187  601,582  288,698  4,939,313 
 2018  2,400,759  1,600,077  580,121  271,253  4,852,210 
 2019  2,451,603  1,500,953  580,184  252,287  4,785,027 
 2020  2,544,154  1,378,196  500,846  232,226  4,655,422 
 2021  2,653,796  1,268,966  521,204  213,650  4,657,616 
 2022  2,768,025  1,153,999  541,975  193,883  4,657,882 
 2023  2,885,670  1,031,649  559,330  172,670  4,649,319 
 2024  3,015,653  903,700  584,347  149,968  4,653,668 
 2025  3,179,460  739,604  405,540  125,426  4,450,030 
 2026  3,322,528  596,448  422,472  108,495  4,449,943 
 2027  3,478,020  439,784  416,980  91,235  4,426,019 
 2028  1,539,643  325,488  375,357  75,106  2,315,594 
 2029  1,609,074  261,508  390,926  59,536  2,321,044 
 2030  1,678,932  192,643  411,068  42,738  2,325,381 
 2031  1,752,437  118,622  432,563  24,540  2,328,162 
 2032  1,835,360  40,149  344,640  7,539  2,227,688 
 
  $ 48,513,027 $ 20,848,779 $ 10,116,126 $ 3,635,591 $ 83,113,523 
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 A summary of the changes in the outstanding bonds during the fiscal year ended June 30, 
2012 is as follows: 

  Balance Balance 
 Issue July 1, 2011 Additions Payments June 30, 2012 
 
 KISTA Bonds: 
 
 2001 $ 29,576 $ -     $ 29,576 $ -     
 2004  107,829  -      39,553  68,276 
 2005  157,783  -      41,102  116,681 
 2006  211,923  -      42,662  169,261 
 2007  263,106  -      42,200  220,906 
 2008  332,452  -      45,230  287,222 
 2009  278,808  -      33,001  245,807 
 
 School Building 
 Revenue Bonds: 
 
 1999  191,000  -      20,000  171,000 
 2003  7,660,000  -      1,100,000  6,560,000 
 2004  12,060,000  -      280,000  11,780,000 
 2004B  4,195,000  -      650,000  3,545,000 
 2006  17,800,000  -      60,000  17,740,000 
 2011 
   (1998 reissue)  595,000  -      70,000  525,000 
 2012  -      17,200,000  -      17,200,000 
 
 Totals $ 43,882,477 $ 17,200,000 $ 2,453,324 $ 58,629,153 
 
 
6. Accumulated unpaid sick leave benefits 
 
 Upon retirement from the school system, eligible employees will receive from the District an 

amount equal to 30% of the value of accumulated sick leave. 
 
 The entire compensated absence liability is reported on the government-wide financial 

statements.  For governmental fund financial statements, the current portion of unpaid 
accumulated sick leave is the amount expected to be paid using expendable available 
resources. These amounts are recorded in the accumulated sick leave payable account in 
the General Fund.  The noncurrent portion of the liability is not reported. 
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 A summary of the changes in the accumulated unpaid sick leave benefits (governmental and 
business-type activities) during the fiscal year ended June 30, 2012 is as follows: 

 
 Balance as of July 1, 2011 $ 852,464 
 
 Additions  302,750 
 
 Less payments  102,851 
 
 Balance as of June 30, 2012  1,052,363 
 
 Less current portion  104,407 
 
 Noncurrent portion $ 947,956 
 
 
7. Commitments and contingencies 
 
 The District receives funding from federal and state government agencies and private 

contributions.  These funds are to be used for designated purposes only.  For government 
agency grants, if based on the grantor’s review the funds are considered not to have been 
used for the intended purpose, the grantor may request a refund of funds advanced, or 
refuse to reimburse the District for its disbursements.  The collectability of any related 
receivables as of June 30, 2012 may be impaired.  The amount of such future refunds and 
unreimbursed disbursements, if any, is not expected to be significant.  Continuation of the 
District’s grant programs is predicated upon the grantors’ satisfaction that the funds provided 
are being spent as intended and the grantors’ intent to continue their programs. 

 
 
8. Retirement plans 
 
 The District contributes to the Teachers’ Retirement System of Kentucky (KTRS), a cost-

sharing, multiple-employer defined benefit pension plan.  KTRS administers retirement and 
disability annuities, and death and survivor benefits to employees and beneficiaries of 
employees of the public school systems and other public educational agencies in Kentucky.  
Kentucky Revised Statues (KRS) require that members of KTRS occupy a position requiring 
either a four year college degree or certification by the Kentucky Department of Education 
(KDE). 

 
 KTRS was created by the 1938 General Assembly and is governed by Chapter 161 Section 

220 through Chapter 161 Section 990 of the KRS.  KTRS issues a publicly available 
financial report that includes financial statements and required supplementary information 
for the defined benefit pension plan.  That report can be obtained by writing to Kentucky 
Teachers’ Retirement System, 479 Versailles Road, Frankfort, Kentucky 40601, or from the 
KTRS website at http://ktrs.ky.gov/. 
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 Contribution rates are established by KRS.  Members are required to contribute 10.355% of 
their salaries to KTRS if hired prior to July 1, 2008, or 10.855% if hired after July 1, 2008.  
The Commonwealth of Kentucky is required to contribute 13.105% of salaries if hired before 
July 1, 2008, or 14.105% if hired after July 1, 2008.  The federal program for any salaries 
paid by that program pays the matching contributions. 

 
 In addition to the pension benefits described above, KRS 161.675 requires KTRS to provide 

post-retirement healthcare benefits to eligible members and dependents.  The KTRS 
medical insurance benefit is a cost-sharing, multiple-employer defined benefit plan.  
Changes made to the medical plan may be made by the KTRS Board of Trustees, the 
Kentucky Department of Employee Insurance, and the General Assembly. 

 
 To be eligible for medical benefits, the member must have retired either for service or 

disability.  The KTRS Medical Insurance Fund offers coverage to members under the age of 
65 through the Kentucky Employees Health Plan administered by the Kentucky Department 
of Employee Insurance.  Once retired members and eligible spouses attain age 65 and are 
Medicare eligible, coverage is obtained through the KTRS Medicare Eligible Health Plan. 

 
 The post-retirement healthcare provided by KTRS is financed on a pay-as-you-go basis.  In 

order to fund the post-retirement healthcare benefit, 1.5% of the gross annual payroll of all 
active members is contributed.  One-half (1/2) of this amount is derived from member 
contributions and one-half (1/2) from state appropriation.  Also, the premiums collected from 
retirees, as described in the plan description, and investment interest help with the medical 
expenses of the plan. 

 
 The District’s total payroll was $27,869,806, $26,885,599, and $25,949,106 for the years 

ended June 30, 2012, 2011, and 2010, respectively.  The payroll for employees covered 
under KTRS was $25,183,520, $19,408,939, and $18,850,456 for the years ended June 30, 
2012, 2011, and 2010, respectively.  The Commonwealth contributed $2,498,157, 
$2,374,714, and $2,303,800 to KTRS for the years ended June 30, 2012, 2011, and 2010, 
respectively, for the benefit of the participating employees.  The District’s contributions to 
KTRS were $287,218, $237,031, and $181,496 for the years ended June 30, 2012, 2011, 
and 2010, respectively, which represents those employees covered by federal programs. 

 
 Substantially all other employees (classified personnel) are covered under the County 

Employee’s Retirement System (CERS), a cost-sharing, multiple-employer, public 
employers retirement system administered by the Kentucky Retirement System, an agency 
of the Commonwealth of Kentucky.  CERS provides retirement, death, disability, and health 
benefits to members and their beneficiaries.  Under KRS provisions, the Board of Trustees 
of the Kentucky Retirement System administers CERS and has the authority to establish 
and amend benefit provisions.  The Kentucky Retirement System issues a publicly available 
financial report that includes financial statements and required supplementary information 
for CERS.  That report can be obtained by writing to Kentucky Retirement Systems, 
Perimeter Park West, 1260 Louisville Road, Frankfort, Kentucky 40601. 
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 Plan members are required to contribute 5% of their annual covered compensation if hired 
before September 1, 2008, or 6% if hired after September 1, 2008, and the District is 
required to contribute at an actuarially determined rate.  The current rate is 18.96% of the 
employee’s total covered compensation.  The contribution requirements of plan members 
and the District are established and may be amended by the Kentucky Retirement System’s 
Board of Trustees.  The District’s contributions to CERS for the years ended June 30, 2012, 
2011, and 2010 were $1,354,171, $1,158,160, and $1,082,275, respectively, and are equal 
to the required contribution for the related year. 

 
 The District also offers employees the option to participate in voluntary tax-deferred 

compensation retirement plans as provided by the Campbell County Schools 403(b) Plan 
and by the Kentucky Public Employees’ Deferred Compensation Program which administers 
401(k) and 457 plans sponsored by the Commonwealth of Kentucky.  All regular full-time 
and part-time employees are eligible to participate and may contribute the maximum 
allowable under Sections 403(b), 401(k), and 457 of the Internal Revenue Code.  Members 
contributed $359,140 during the year ended June 30, 2012.  The District does not contribute 
to these plans. 

 
 
9. On-behalf payments for fringe benefits 
 
 The District receives on-behalf payments for fringe benefits from the Commonwealth of 

Kentucky.  The following amounts are included as revenues and expenses/expenditures on 
the statement of activities, and the statement of revenues, expenditures, and changes in 
fund balances: 

 
 Retirement contributions to the Teachers’ 
   Retirement System of Kentucky $ 2,498,157 
 Health and life insurance  4,338,509 
 Vocational Education  42,744 
 
 Total $ 6,879,410 
 
 
10. Insurance, risk management, and related activities 
 
 The District is exposed to various forms of loss of assets associated with the risks of fire, 

personal liability, theft, vehicular accidents, errors and omissions, fiduciary responsibility, 
etc.; and risks of loss related to torts, theft of, damage to, and destruction of assets, errors 
and omissions, natural disasters, workers compensation, unemployment, etc.  Each of these 
risk areas is covered through the purchase of commercial insurance. 

 
 The District has purchased certain policies which are retrospectively rated which includes 

workers' compensation insurance.  Premiums are accrued based on the ultimate cost of the 
experience to date of a group of entities. 
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 Settled claims resulting from these risks have not exceeded commercial insurance coverage 
in any of the past three fiscal years. 

 
 
11. Deficit operating/fund balances 
 
 There are no District funds that currently have a deficit fund balance.  However, the School 

Food Service Fund had operations that resulted in a current year operating loss resulting in 
a corresponding reduction of fund balance. 

 
 
12. COBRA 
 
 Under COBRA, employers are mandated to notify terminated employees of available 

continuing insurance coverage.  Failure to comply with this requirement may put the District 
at risk for a substantial loss contingency. 

 
 
13. Transfer of funds 
 
 The following transfers were made during the year ended June 30, 2012: 
 
 Type From Fund To Fund Purpose Amount 
 
 Matching General Special Revenue Matching $ 89,000 
 
 Operating School Food Service General Indirect costs  97,469 
 
 Operating Special Revenue General Administrative  1,361 
 
 
14. Subsequent events 
 
 Subsequent to June 30, 2012, the District entered into two additional bonded debt 

obligations.  The first bond totaling $11,975,000 (interest rate of 2.00% - 2.625%) defeases 
the 2004 bond issue totaling $11,780,000 as of June 30, 2012.  The second bond totaling 
$1,250,000 (interest rate of 2.00% - 3.60%) is being used for construction purposes. 
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SUPPLEMENTARY INFORMATION 
 



 

 

CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE –  
BUDGET AND ACTUAL – GENERAL FUND 
Year ended June 30, 2012 

 
 Variance with 
 Final Budget 
  Budgeted Amounts  Favorable 
 Original Final Actual (Unfavorable) 
Revenues 
 From local sources: 
  Taxes: 
   Property $ 13,583,000 $ 13,939,000 $ 14,144,021 $ 205,021 
   Motor vehicle  1,550,000  1,600,000  1,661,176  61,176 
   Utilities  2,975,000  2,975,000  2,889,390  (85,610) 
  Earnings on investments  65,000  65,000  50,242  (14,758) 
  Tuition and fees  220,000  220,000  208,729  (11,271) 
  Transportation fees  488,000  488,000  462,696  (25,304) 
  Other local  327,458  327,458  312,678  (14,780) 
 Intergovernmental – State  12,522,320  13,339,277  19,994,556  6,655,279 
 Intergovernmental – Federal  130,000  130,000  179,371  49,371 
 
  Total revenues  31,860,778  33,083,735  39,902,859  6,819,124 
 

Expenditures 
 Current: 
  Instruction  17,730,288  17,982,517  21,676,655  (3,694,138) 
  Student support services  1,481,938  1,514,015  2,014,867  (500,852) 
  Instructional staff support services  1,090,361  1,195,057  1,364,961  (169,904) 
  District administration  1,323,978  1,410,179  1,326,408  83,771 
  School administration  2,065,931  2,088,851  2,494,490  (405,639) 
  Business support services  1,130,004  1,182,106  1,267,156  (85,050) 
  Plant operations and maintenance  5,779,199  5,984,020  4,746,634  1,237,386 
  Student transportation  3,951,355  4,330,669  4,282,905  47,764 
  Community services  56,445  64,241  69,437  (5,196) 
  Food service  3,063  3,063  491  2,572 
 Debt service  322,115  322,115  322,115  -     
 Contingency  976,485  1,483,690  -      1,483,690 
 

  Total expenditures  35,911,162  37,560,523  39,566,119  (2,005,596) 
 

Excess (deficit) of revenues 
  over (under) expenditures  (4,050,384)  (4,476,788)  336,740  4,813,528 
 

Other financing sources (uses) 
 Proceeds from sales of capital assets  15,000  15,000  29,097  14,097 
 Operating transfers in  138,000  138,000  98,830  (39,170) 
 Operating transfers out  (120,000)  (120,000)  (89,000)  31,000 
 
  Total other financing sources (uses)  33,000  33,000  38,927  5,927 
 
Net change in fund balance  (4,017,384)  (4,443,788)  375,667  4,819,455 
 
Fund balance as of July 1, 2011  7,511,507  7,511,507  7,511,507  -      
 
Fund balance as of June 30, 2012 $ 3,494,123 $ 3,067,719 $ 7,887,174 $ 4,819,455 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE –  
BUDGET AND ACTUAL – SPECIAL REVENUE FUNDS 
Year ended June 30, 2012 

 
 Variance with 
 Final Budget 
  Budgeted Amounts  Favorable 
 Original Final Actual (Unfavorable) 
Revenues 
 From local sources: 
  Earnings on investments $ 500 $ 500 $ 677 $ 177 
  Other local  4,500  18,021  40,257  22,236 
 Intergovernmental – State  1,618,323  1,805,818  1,790,196  (15,622) 
 Intergovernmental – Federal  2,031,918  2,612,891  2,792,076  179,185 
 
  Total revenues  3,655,241  4,437,230  4,623,206  185,976 
 
Expenditures 
 Current: 
  Instruction  1,867,592  2,221,258  2,262,351  (41,093) 
  Student support services  710,060  822,520  986,433  (163,913) 
  Instructional staff support services  778,586  1,044,019  943,611  100,408 
  School administration  32,836  41,313  47,918  (6,605) 
  Business support services  -      1,017  2,867  (1,850) 
  Plant operations and maintenance  20,850  81,376  89,392  (8,016) 
  Student transportation  68,005  62,016  118,157  (56,141) 
  Community services  261,152  251,553  256,671  (5,118) 
  Food service operations  -      -      3,445  (3,445) 
 
  Total expenditures  3,739,081  4,525,072  4,710,845  (185,773) 
 
Excess of expenditures over 
  revenues  (83,840)  (87,842)  (87,639)  203 
 
Other financing sources (uses) 
 Operating transfers in  111,740  120,000  89,000  (31,000) 
 Operating transfers out  (27,900)  (32,158)  (1,361)  30,797 
 
  Total other financing sources (uses) 83,840  87,842  87,639  (203) 
 
Net change in fund balance  -      -      -      -     
 
Fund balance as of July 1, 2011  -      -      -      -      
 
Fund balance as of June 30, 2012 $ -     $ -     $ -     $ -      
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
ELEMENTARY AND MIDDLE SCHOOL ACTIVITY FUNDS 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents   Equivalents Receivable Payable Groups 
 July 1,   June 30, June 30, June 30, June 30, 
 School 2011 Receipts Disbursements 2012 2012 2012 2012 
 
John W. Reiley 
  Elementary $ 29,898 $ 107,815 $ 110,942 $ 26,771 $ -     $ -     $ 26,771 
Grant’s Lick Elementary  23,423  66,733  67,226  22,930  -      -      22,930 
Donald E. Cline 
  Elementary  2,965  80,716  80,921  2,760  -      -      2,760 
Crossroads Elementary  6,574  107,910  106,169  8,315  -      -      8,315 
Campbell Ridge 
  Elementary  49,942  122,642  127,723  44,861  3,742  3,195  45,408 
Campbell County 
  Middle  52,305  352,195  361,751  42,749  -      1,201  41,548 
 
Totals  $ 165,107 $ 838,011 $ 854,732 $ 148,386 $ 3,742 $ 4,396 $ 147,732 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
CAMPBELL COUNTY HIGH SCHOOL ACTIVITY FUNDS 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents Equivalents Receivable Payable Groups 
 July 1, June 30, June 30, June 30, June 30, 
 Activity Fund 2011 Receipts Disbursements 2012 2012 2012 2012 
 
Academic 
  Team/Expenses $ 1,732 $ 5,981 $ 6,843 $ 870 $ -     $ -     $ 870 
ACT Prep  -      440  10  430  -      -      430 
Advanced Placement  4,180  52,885  50,847  6,218  -      -      6,218 
Agriculture  1,291  9,383  10,674  -      -      -      -     
Art  1,753  8,337  10,072  18  -      -      18 
Art Club  795  90  75  810  -      -      810 
Astronomy  100  35  -      135  -      -      135 
Athletics Alex Tire  1,000  -      1,000  -      -      -      -     
Athletic Hall of Fame  -      4,957  4,930  27  -      -      27 
Athletic Officials  -      9,816  9,816  -      -      -      -     
Athletic Project Fund  1,996  14,313  9,413  6,896  -      -      6,896 
Athletics District total  -      24,501  19,371  5,130  -      -      5,130 
Athletics Merchandise  -      368  -      368  -      -      368 
Athletics Regional total  -      43,842  32,983  10,859  -      -      10,859 
Band  297  13,899  14,010  186  -      -      186 
Band Parents  15,104  185,312  176,510  23,906  -      -      23,906 
Bank  120  -       100  20  -      -      20 
Baseball fundraising  9,031  22,573  20,424  11,180  -      2,000  9,180 
Basketball District  6,822  -      6,822  -      -      -      -     
 
 

(continued) 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
CAMPBELL COUNTY HIGH SCHOOL ACTIVITY FUNDS – CONTINUED 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents  Equivalents Receivable Payable Groups 
 July 1, June 30, June 30, June 30, June 30, 
 Activity Fund 2011 Receipts Disbursements 2012 2012 2012 2012 
 
Becky Griffith 
  5/3 Memorial $ -     $ 991 $ 991 $ -    $ -     $ -     $ -     
Becky Griffith Memorial  -      3,420  -      3,420  -      -      3,420 
Beta Club  916  1,392  885  1,423  -      -      1,423 
Book and Media Club  208  1,426  514  1,120  -      -      1,120 
Book Fund  2,511  3,588  1,839  4,260  -      -      4,260 
Bowling  1,000  2,092  2,989  103  -      -      103 
Boys basketball 
  fundraising  7,036  21,245  22,999  5,282  -      -      5,282 
Boys golf fundraising  1,594  2,154  859  2,889  -      -      2,889 
Boys soccer fundraising  5,190  5,139  9,928  401  -      -      401 
Business  1,848  9,536  8,459  2,925  -      -      2,925 
Camel Café  256  762  931  87  -      -      87 
Camel Store  62  10,608  10,412  258  -      -      258 
Campbell Memorial  20,062  23  -      20,085  -      -      20,085 
Campbell School  4,175  1,000  2,000  3,175  -      -      3,175 
Carnegie Hall  3,763  78,922  82,624  61  -      -      61 
Carnes Memorial  23,435  7,528  8,135  22,828  -      -      22,828 
CBI/Autism  -      1,065  1,065  -      -      -      -     
CCHS Athletics  31,680  130,972  147,266  15,386  -      -      15,386 
CCHS Employees Sch  -      255  -      255  -      -      255 
 

(continued) 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
CAMPBELL COUNTY HIGH SCHOOL ACTIVITY FUNDS – CONTINUED 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents  Equivalents Receivable Payable Groups 
 July 1, June 30, June 30, June 30, June 30, 
 Activity Fund 2011 Receipts Disbursements 2012 2012 2012 2012 
 
CCHS Tornado Relief $ -     $ 2,169 $ 2,169 $ -     $ -     $ -     $ -     
Cheerleader fundraising  4,803  33,444  20,579  17,668  -      7,178  10,490 
Chess Club  105  43  48  100  -      -      100 
Chorus  2,445  10,203  12,282  366  -      -      366 
Close-Up  1,613  104  -      1,717  -      -      1,717 
Creative Writing Club  538  60  220  378  -      -      378 
Credit recovery  8,655  7,930  15,647  938  -      -      938 
Cross country 
  fundraising  -      866  866  -      -      -      -     
Cultural Heritage  -      91  -      91  -      -      91 
Dance Team  -      2,261  2,261  -      -      -      -     
Dance/Homecoming  3,437  6,445  5,122  4,760  -      -      4,760 
DECA  7  5,964  5,971  -      -      -      -     
District Baseball  254  -      254  -      -      -      -     
District Soccer  2,756  4,285  7,041  -      -      -      -     
Do Something Club  33  28  35  26  -      -      26 
Donna Manker CD 5/3  -      5,503  -      5,503  -      -      5,503 
Drama Club  1,383  62,671  29,777  34,277  -      -      34,277 
Drama fees  17  500  74  443  -      -      443 
Drama Pontiac Winner  3,474  750  2,527  1,697  -      -      1,697 
 
 

(continued) 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
CAMPBELL COUNTY HIGH SCHOOL ACTIVITY FUNDS – CONTINUED 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents  Equivalents Receivable Payable Groups 
 July 1, June 30, June 30, June 30, June 30, 
 Activity Fund 2011 Receipts Disbursements 2012 2012 2012 2012 
 
Drug testing $ -     $ 123 $ 123 $ -     $ -     $ -     $ -     
Drug-Free Club  2,748  12,475  11,233  3,990  -      -      3,990 
FACS  98  3,909  3,971  36  -      -      36 
Fastpitch Softball  305  -      305  -      -      -      -     
FBLA  1,420  20,970  21,562  828  -      -      828 
FCCLA  17  11,940  11,628  329  -      -      329 
FFA  1,155  31,728  29,396  3,487  -      -      3,487 
FFA Alumni  1,866  -      1,626  240  -      -      240 
Film Club  621  15  147  489  -      -      489 
Football fundraising  4,247  56,946  50,023  11,170  -      -      11,170 
Ford Reward  295  -      -      295  -      -      295 
Foreign language  1,112  3,509  3,760  861  -      -      861 
FPS Future Prob  536  -      536  -      -      -      -     
French  183  270  284  169  -      -      169 
Freshman Academy  1,104  1,440  2,322  222  -      -      222 
Future Ed Association  -      125  125  -      -      -      -     
Fun Bunch  1,440  1,463  2,886  17  -      -      17 
Generation Believe  615  560  758  417  -      -      417 
Girls basketball fundraising 2,605  20,481  19,219  3,867  -      -      3,867 
Girls golf fundraising  957  40  623  374  -      -      374 
Girls soccer fundraising  3,908  5,437  9,305  40  -      -      40 
 

(continued) 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
CAMPBELL COUNTY HIGH SCHOOL ACTIVITY FUNDS – CONTINUED 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents Equivalents Receivable Payable Groups 
 July 1, June 30, June 30, June 30, June 30, 
 Activity Fund 2011 Receipts Disbursements 2012 2012 2012 2012 
 
Greenhouse $ 9,067 $ 527 $ 4,408 $ 5,186 $ -     $ -     $ 5,186 
Griffith Memorial  4,915  991  4,913  993  -      -      993 
Guidance Dept  1,718  5,636  6,712  642  -      -      642 
Guitar Club  147  -      -      147  -      -      147 
Hall of Fame  -      1,000  1,000  -      -      -      -     
Harmon Target Art  -      700  700  -      -      -      -     
Hay Read  -      1,800  1,800  -      -      -      -     
Health and PE  1,368  1,369  2,216  521  -      -      521 
Herbst Memorial  985  -      -      985  -      -      985 
Homecoming  2,186  805  902  2,089  -      -      2,089 
Human Rights Club  370  125  207  288  -      -      288 
I Designs Scholarship  500  -      500  -      -      -      -     
Iles Memorial  38  -      -      38  -      -      38 
Industrial Tech fees  767  10,505  9,319  1,953  -      -      1,953 
Jeff Harris Memorial  42  50  -      92  -      -      92 
Kirchoff Memorial  2,155  50  -      2,205  -      -      2,205 
Language arts  1,380  4,483  4,830  1,033  -      -      1,033 
Lee Lamb Scholarship  19  -      -      19  -      -      19 
Library  557  502  789  270  -      -      270 
Manker Fund  5,504  -      5,501  3  -      -      3 
 
 

(continued) 
 48 



 

 

CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
CAMPBELL COUNTY HIGH SCHOOL ACTIVITY FUNDS – CONTINUED 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents  Equivalents Receivable Payable Groups 
 July 1, June 30, June 30, June 30, June 30, 
 Activity Fund 2011 Receipts Disbursements 2012 2012 2012 2012 
 
Math $ 3,431 $ 6,572 $ 7,555 $ 2,448 $ -     $ -     $ 2,448 
Math Club  83  -      40  43  -      -      43 
Math Summer School  1,000  2,100  -      3,100  -      -      3,100 
Media  935  500  1,022  413  -      -      413 
Newspaper  20  130  -      150  -      -      150 
NHS  3,435  1,960  1,511  3,884  -      -      3,884 
Office  36,262  49,140  34,069  51,333  -      -      51,333 
Outdoor/Fitness Club  700  -      -      700  -      -      700 
Pep Club  536  675  795  416  -      -      416 
Photo Club  202  2,559  1,997  764  -      -      764 
Principal’s account  2,347  8,576  6,514  4,409  -      -      4,409 
Profit/Water Machine  2,341  4,329  5,031  1,639  -      -      1,639 
Project Graduation  889  15,935  14,751  2,073  -      -      2,073 
Prom  9,419  25,091  30,666  3,844  -      -      3,844 
Ravenscraft Education  196  304  500  -      -      -      -     
Regional Baseball  1,863  -      1,863  -      -      -      -     
Regional Basketball  11,568  -      11,568  -      -      -      -     
Regional Volleyball  575  -      575  -      -      -      -     
Renaissance Student  3,138  -      1,702  1,436  -      -      1,436 
Response to Intervene  -      2,771  2,042  729  -      -      729 
 
 

(continued) 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
CAMPBELL COUNTY HIGH SCHOOL ACTIVITY FUNDS – CONTINUED 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents Equivalents Receivable Payable Groups 
 July 1, June 30, June 30, June 30, June 30, 
 Activity Fund 2011 Receipts Disbursements 2012 2012 2012 2012 
 
Sara Lee Academic $ 1,000 $ -     $ -     $ 1,000 $ -     $ -     $ 1,000 
School fees etc  -      179,338  179,338  -      -      -      -     
Science  4,063  14,717  16,184  2,596  -      -      2,596 
Security (Athletic Events) -      1,920  1,920  -      -      -      -     
Semi State Baseball  844  -      844  -      -      -      -     
Service learning  -      500  -      500  -      -      500 
Ski Club  -      2,954  2,954  -      -      -      -     
Snowball Dance  3,008  18,475  14,889  6,594  -      -      6,594 
Social Studies  2,806  4,800  6,537  1,069  -      -      1,069 
Softball fundraising  1,048  8,906  5,203  4,751  -      -      4,751 
Spanish  795  155  396  554  -      -      554 
Spanish Honor Society  297  1,540  1,620  217  -      -      217 
Special Education  921  513  972  462  -      -      462 
Speech Team  -      245  142  103  -      -      103 
Staff Community  329  911  888  352  -      -      352 
STLP  76  -      -      76  -      -      76 
Student Council  4,856  1,465  190  6,131  -      -      6,131 
Swim fundraising  1,419  3,409  2,378  2,450  -      -      2,450 
Teacher Prize Money  500  -      500  -      -      -      -     
Tennis fundraising  201  6,786  6,046  941  -      -      941 
 
 

(continued) 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND DUE TO STUDENT GROUPS –  
CAMPBELL COUNTY HIGH SCHOOL ACTIVITY FUNDS – CONTINUED 
Year ended June 30, 2012 

 
 
 Due to 
 Cash and Cash Cash and Cash Accounts Accounts Student 
 Equivalents  Equivalents Receivable Payable Groups 
 July 1, June 30, June 30, June 30, June 30, 
 Activity Fund 2011 Receipts Disbursements 2012 2012 2012 2012 
 
Textbooks $ 102,479 $ 24,199 $ 33,747 $ 92,931 $ -     $ -     $ 92,931 
Track fundraising  2,680  11,739  13,336  1,083  -      -      1,083 
TSA/Robotics  1,682  8,919  9,713  888  -      -      888 
Vocational Facs  318  10,851  9,691  1,478  -      -      1,478 
Volleyball fundraising  1,697  11,369  10,457  2,609  -      -      2,609 
VPA Vis & Perf Arts  466  2,000  2,331  135  -      -      135 
Ward Memorial  1,316  -      -      1,316  -      -      1,316 
Washington Trip SS  104  -      104  -      -      -      -     
White Memorial  1,624  4  -      1,628  -      -      1,628 
Wrestling fundraising  -      23,797  16,652  7,145  -      7,145  -     
Yearbook  36,195  9,060  26,338  18,917  -      -      18,917 
Yearbook CD 5/3  -      12,658  -      12,658  -      -      12,658 
Youth Alive  759  575  971  363  -      -      363 
Youth Services Center  300  2,595  1,706  1,189  -      -      1,189 
 
Totals  485,150  1,507,183  1,482,546  509,787  -      16,323  493,464 
 
Interfund transfers  -      239,363  239,363  -      -      -      -      
 
Totals $ 485,150 $ 1,267,820 $ 1,243,183 $ 509,787 $ -     $ 16,323 $ 493,464 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
Year ended June 30, 2012 

 
 
 
 Federal Grantor/Pass-Through Federal Pass-Through Federal 
 Grantor/Program Title CFDA Number Grantor’s Number Expenditures 
 
Cash expenditures 
 
U.S. Department of Education 
 Kentucky Department of Education: 
  Title I  84.010 3100002-11 $ 285,634 
      3100002-10  133,191 
      3100002-09  3,804 
      3100102-11  14,809 
      3100102-10  135,227 
   Subtotal    572,665 
 
  State Agency Program for Neglected and 
    Delinquent Children 84.013 3139  830 
      3132  16,376 
      3132T  1,991 
   Subtotal    19,197 
 
  Special Education 84.027 3810002-11  730,140 
      3810002-10  330,243 
      3810002-09  24,602 
   Subtotal    1,084,985 
 
  Vocational Education Basic 84.048 4621232-11  29,514 
      4621132-10  4,794 
   Subtotal    34,308 
 
  Special Education Preschool 84.173 3800002-11  33,048 
      3800002-10  31,547 
   Subtotal    64,595 
 
  Safe and Drug-Free Schools 
    and Communities 84.186 3410002-09  6,289 
 
  Education Technology State Grants 84.318 3210002-10  853 
 
 
 
 
 
 

(continued) 
 52 



 

 

CAMPBELL COUNTY SCHOOL DISTRICT 
 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS – CONTINUED 
Year ended June 30, 2012 

 
 
 
 Federal Grantor/Pass-Through Federal Pass-Through Federal 
 Grantor/Program Title CFDA Number Grantor’s Number Expenditures 
 
  Improving Teacher Quality 84.367 3230002-11 $ 60,564 
      3230002-10  61,095 
      3230002-08  2,998 
   Subtotal    124,657 
 
  School Improvement Grants 84.377 3100301-10  30,522 
 
  Title I* 84.389 4100002-09  33,171 
 
  Special Education* 84.391 4810002-09  73,249 
 
  Special Education Preschool* 84.392 4800002-09  4,933 
 
  Race to the Top 84.395 4521  574 
 
  Education Jobs Fund* 84.410 EJOB00-10  630,243 
 
  Total U.S. Department of Education    2,680,241 
 
U.S. Corporation for National and Community Service 
 Kentucky Department of Education: 
  Pride – Environmental Education 94.004 1000002-09  5,455 
 
  Total U.S. Corporation for National 
    and Community Service    5,455 
 
U.S. Department of Energy 
  State Energy Program* 81.041 5692  46,708 
 
  Conservation Research and Development* 81.086 9310002-09  59,672 
 
  Total U.S. Department of Energy    106,380 
 
 
 
 
 
 
 
 

(continued) 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS – CONTINUED 
Year ended June 30, 2012 

 
 
 
 Federal Grantor/Pass-Through Federal Pass-Through Federal 
 Grantor/Program Title CFDA Number Grantor’s Number Expenditures 
 
U.S. Department of Agriculture 
 Kentucky Department of Education: 
  National School Lunch Program 10.555 7750002-12 $ 686,555 
     7750002-11  152,250 
   Subtotal    838,805 
 
  School Breakfast Program 10.553 7760005-12  179,622 
     7760005-11  36,437 
   Subtotal    216,059 
 
  Summer Food Service Program 
    for Children 10.559 7690024-11  352 
     7740023-11  3,408 
   Subtotal    3,760 
 
  Total U.S. Department of Agriculture    1,058,624 
 
Total cash expenditures    3,850,700 
 
Noncash expenditures 
 
U.S. Department of Agriculture 
 Kentucky Department of Education: 
  Food Donation 10.555 Direct  148,199 
 
Total federal expenditures   $ 3,998,899 
 
 
 
 
 
 
 
 
 
 
 
*  American Recovery and Reinvestment Act (ARRA) Funds 
 
 
See accompanying notes. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
Year ended June 30, 2012 

 
 
 
1. Basis of presentation 
 
 The accompanying schedule of expenditures of federal awards includes the federal grant 

activity of Campbell County School District and is presented on the modified accrual basis of 
accounting.  The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. 

 
 
2. Food donation 
 
 Nonmonetary assistance for food donation is reported in the schedule at the fair value of the 

commodities disbursed. 
 
 
3. Program clusters 
 
 The following programs are considered clusters and are considered in the aggregate for 

consideration of major program determination: 
 
  Cluster Name CFDA Total Grant 
 
 Special Education 84.027/84.173/84.391/84.392 $ 1,227,762 
 
 Child Nutrition 10.555/10.553/10.559  1,206,823 
 
 Title I 84.010/84.389  605,836 
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 
deficiency, or combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected, on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over financial reporting that might be deficiencies, significant deficiencies, or material 
weaknesses.  We did not identify any deficiencies in internal control over financial reporting that 
we consider to be material weaknesses, as defined above. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.  In addition, the results of our tests disclosed no instances of material noncompliance 
of specific state statutes or regulations identified in Appendix II to the Independent Auditor’s 
Contract – State Audit Requirements. 
 
We noted certain matters that we reported to the District’s management in a separate letter dated 
November 7, 2012. 
 
This report is intended solely for the information and use of management, the Board of Education 
of Campbell County School District, others within the District, federal awarding agencies and 
pass-through entities, the Kentucky State Committee for School District Audits, and the Kentucky 
Department of Education, and is not intended to be, and should not be, used by anyone other 
than these specified parties. 
 

Mather & Co. CPAs, LLC 
 
Mather & Co. CPAs, LLC 
Louisville, Kentucky 
November 7, 2012 
 
 
 
 
 
  





 

 

In our opinion, Campbell County School District complied, in all material respects, with the 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2012. 
 
Internal Control Over Compliance 
 
The District’s management is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts, and grants applicable 
to federal programs.  In planning and performing our audit, we considered the District’s internal 
control over compliance with requirements that could have a direct and material effect on a major 
federal program to determine the auditing procedures for the purpose of expressing our opinion 
on compliance and to test and report on internal control over compliance in accordance with OMB 
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance.  Accordingly, we do not express an opinion on the effectiveness of the 
District’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. 
 
Our consideration of the internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be deficiencies, significant deficiencies, or material 
weaknesses.  We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses, as defined above. 
 
This report is intended solely for the information and use of management, the Board of Education 
of Campbell County School District, others within the District, federal awarding agencies and 
pass-through entities, the Kentucky State Committee for School District Audits, and the Kentucky 
Department of Education, and is not intended to be, and should not be, used by anyone other 
than these specified parties. 
 

Mather & Co. CPAs, LLC 
 
Mather & Co. CPAs, LLC 
Louisville, Kentucky 
November 7, 2012 
 
  



 

 

CAMPBELL COUNTY SCHOOL DISTRICT 
 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year ended June 30, 2012 

 
 
 
Section I – Summary of Auditor Results 
 
Financial Statements 
 Type of auditors' report issued Unqualified 
 Internal control over financial reporting: 
  Material weakness identified   Yes    No 
  Significant deficiencies identified that are not 
    considered to be material weaknesses   Yes    None reported 
  Noncompliance material to financial 
    statement notes    Yes    No 
 
Federal Awards 
 Internal control over major programs: 
  Material weaknesses identified    Yes    No 
  Significant deficiencies identified that are not 
    considered to be material weaknesses    Yes    None reported 
 Type of auditors’ report issued on compliance for 
   major programs Unqualified 
 Any audit findings disclosed that are required 
   to be reported in accordance with Section 510(a) 
   of Circular A-133    Yes    No 
 
 Identification of major programs: 
  CFDA Number Name of Federal Program or Cluster 
 
   84.010/84.389 Title I 
 
   84.410 Education Jobs Fund 
 
  Dollar threshold used to distinguish 
    between Type A and Type B program $ 300,000 
 
  Auditee qualified as low risk    Yes    No 
 
 
 
 
 
 

(continued) 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS – CONTINUED 
Year ended June 30, 2012 

 
 
 
Section II – Financial Statement Findings 
 
 No matters to report. 
 
Section III – Federal Award Findings 
 
 No matters to report. 
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CAMPBELL COUNTY SCHOOL DISTRICT 
 
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 
Year ended June 30, 2012 

 
 
 
There were no prior year audit findings. 
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GENERAL COMMENTS 
 
The Finance Department had information in very good condition and all personnel were helpful in 
retrieving any additional information we needed while conducting our audit.  Segregation and 
accounting for the various fund groups appears to be consistent with guidelines established by 
the Department of Education and other funding agencies. 
 
The State Board for Elementary and Secondary Education has a uniform program of accounting 
for school activity funds in Kentucky schools.  The uniform program is documented in a handbook 
entitled Accounting Procedures for Kentucky School Activity Funds (the Redbook).  Each school’s 
activity funds were tested for compliance with the Redbook.  Any findings have been documented 
as current year comments. 
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ELEMENTARY, MIDDLE, AND HIGH SCHOOL ACTIVITY FUNDS 
 
CROSSROADS ELEMENTARY SCHOOL 
 
Follow-up on Prior Year Finding 
 
Prior year comment:  We noted an instance where administrative expenses were paid from 
student generated activity funds.  Redbook stipulates school activity funds shall not be used to 
pay for basic routine operating expenses, renovations or maintenance of school facilities or 
buildings.  We recommend board allocated funds be used for these types of expenditures. 
 
Current year follow-up:  There was no such instance noted in the current year. 
 
 
Current Year Finding 
 
Statement of deficiency:  Several instances were noted where checks were missing dual 
signatures (the only signature was that of the school’s treasurer). 
 
Criteria for the deficiency:  Segregation of duties policies under Redbook. 
 
Cause for the deficiency:  Principal did not sign checks. 
 
Effect of the deficiency:  This deficiency is a violation of Redbook segregation of duties. 
 
Recommendation for correction:  We recommend the principal sign all checks to meet 
segregation of duties requirements. 
 
Board response:  Redbook requirements will be reviewed with all principals to assure 
compliance with segregation of duties policies, specifically check signing. 
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