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Independent Auditors’ Report on Compliance with Requirements That Could Have A 
Direct and Material Effect on Each Major Program and on Internal Control Over 
Compliance in Accordance With OMB Circular A-133 
 
Dr. Thomas Richey, Superintendent 
and Members of the Board of Education of the 
Henderson County School District 
Henderson, Kentucky 
 
Compliance: 
 
We have audited the Henderson County School District’s compliance with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that could have a direct and material effect on each of 
the Henderson County School District major federal programs for the year ended June 30, 2012.  
The  Henderson County School District’s major federal programs are identified in the summary 
of the auditors’ results section of the accompanying schedule of findings and questioned costs-
major programs. Compliance requirements of laws, regulations, contracts, and grants applicable 
to each major federal program is the responsibility of the Henderson County School District’s 
management. Our responsibility is to express an opinion on The Henderson County School 
District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States and 
OMB Circular A-133, and the audit requirements prescribed by the Kentucky State Committee 
for School District Audits in Appendix I to the Independent Auditors’ Contract- General Audit 
Requirements, Appendix II to the Independent Auditors’ Contract-General Requirements, 
Appendix III to the Independent Auditors’ Contract- Extension Request, and Appendix IV to the 
Independent Auditors Contract- Instructions for Submission of the Audit Report. Those standards 
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable, but 
not absolute assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred.  An audit includes examining on a test basis, evidence about the Henderson County 
School District’s compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances.  We believe our audit provides a reasonable basis 
for our opinion. Our audit does not provide a legal determination of the Henderson County 
School District’s compliance with those requirements. 
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In our opinion, the Henderson County School District complied, in all material respects, with the 
requirements referred to above that could have a direct and material effect on each of major 
federal programs for the year ended June 30, 2012.  
 
Internal Control Over Compliance: 
 
The management of the Henderson County School District is responsible for establishing and 
maintaining effective internal control over compliance with the requirements of laws, 
regulations, contracts, and grants applicable to federal programs. In planning and performing our  
audit, we considered the Henderson County School District’s internal control over compliance 
with the requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance, and to test and report on internal control over compliance in accordance with OMB 
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the 
Henderson County School District’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent or detect noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of control deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material non-compliance with a type 
of compliance requirement of a federal program will not be prevented, or detected, or corrected, 
on a timely basis. 
 
Our consideration of the internal control over compliance was for the limited purpose described 
in the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be considered to be deficiencies, significant deficiencies, or 
material weaknesses, as defined above. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses as defined above.  
 
This report is intended solely for the information and use of, management, the Board of 
Education, others within the District federal awarding agencies, and pass-through entities , the 
Kentucky State Committee for School District Audits, and the Kentucky Department of 
Education, and is not intended to be and should not be used by anyone other than these specified 
parties. 
 

 
 
 
Myriad CPA Group, LLC 
September 10, 2012 
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Independent Auditors’ Report on Internal Control Over Financial Reporting, Compliance 
and Other Matters Based on an Audit of Basic Financial Statements Performed in 
Accordance with Government Auditing Standards 
 
Dr. Thomas Richey, Superintendent 
and Members of the Board of Education 
Henderson County School District 
Henderson, Kentucky  
 
We have audited the financial statements of the governmental activities and the business type 
activities which collectively comprise the basic financial statements of the  Henderson County 
School District as of and for the year ended June 30, 2012, and have issued our report thereon 
dated September 10, 2012. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States; the provisions of OMB Circular A-133,Audits of State and Local Governments, 
and Non-Profit Organizations; and the audit requirements prescribed by the Kentucky State 
Committee for School District Audits in Appendix I to the Independent Auditors’ Contract-
General Audit Requirements, Appendix II to the Independent Auditors’ Contract-State 
Requirements, Appendix III to the Independent Auditors’ Contract- Extension Request, and 
Appendix IV to the Independent Auditors’ Contract-Instructions for Submission of the Audit 
Report. 
 
Internal Control Over Financial Reporting: 
 
Management of the Henderson County School District is responsible for establishing and 
maintaining effective internal control over financial reporting. In planning and performing our 
audit, we considered the Henderson County School District’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Henderson County School District internal control over financial reporting. 
Accordingly, we do not express an opinion on the effectiveness of the Henderson County School 
District’s internal control over financial reporting. 
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A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent or detect misstatements on a timely basis. A material weakness in internal control is a 
deficiency, or combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be detected or 
corrected, on a timely basis. 
 
Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies 
in the internal control that might be deficiencies, significant deficiencies, or material 
weaknesses.. We noted the following item we consider to be a significant deficiency (2012-1). 
 
Compliance and Other Matters:

 

 
As part of obtaining reasonable assurance about whether the Henderson County School District’s 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. In addition, the results of our tests disclosed no instances 
of material noncompliance of specific state statutes or regulations identified in Appendix II to the 
Independent Auditors’ Contract-State Audit Requirements. 
 
We noted certain matters that we reported to management of the Henderson County School 
District in a separate letter dated September 10, 2012. 
 
The Henderson County School District management response to the prior year findings identified 
in our audit is described in the accompanying schedule of findings and questioned costs. We did 
not audit the response of management and, accordingly, we express no opinion on it 
 
This report is intended solely for the information and use of management, the audit committee, 
Board of Education, others within the District and federal awarding agencies and pass-through 
entities, the Kentucky State Committee for School District Audits, and the Kentucky Department 
of Education and is not intended to be and should not be used by anyone other than these 
specified parties. 
 

 
Myriad CPA Group, LLC 
September 10, 2012 
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Independent Auditors’ Report on the  
Schedule of Expenditures of Federal Awards 

 
 
 
We have audited the financial statements of the governmental activities, the business type 
activities, and the remaining aggregate fund information of the Henderson County School 
District for the year ended June 30, 2012, and have issued our report thereon dated September 
10, 2012.  Our audit was performed for the purpose of forming an opinion on the financial 
statements that collectively comprise the Henderson County School District. The accompanying 
Schedule of Expenditures of Federal Awards is presented for the purposes of additional analysis 
as required by OMB Circular A-133 and is not a required part of the financial statements of the 
Henderson County School District.  Such information has been subjected to the auditing 
procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in 
all material respects, in relation to the financial statements taken as a whole. 
  
 

 
 
Myriad CPA Group, LLC 
September 10, 2012 
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HENDERSON COUNTY SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the fiscal year ended June 30, 2012

Federal Grant/Pass Through Grantor/ Program Titles

Federal CFDA 

No.

Pass Through 

Identifying 

Number

Federal 

Expenditures

Passed Through the Commonwealth of 

Kentucky Department of Education:

United States Department of Agriculture:

Child and Adult Care Food Program 10.558 7790021 47,183$             

Child and Adult Care Food Program 10.558 7800016 1,980                

    Subtotal‐ Child and Adult Care Food Program 49,163              

Summer Food Service Program for Children 10.559 7690024 7,757                

Summer Food Service Program for Children 10.559 7740023 74,889              

     Subtotal‐ Summer Food Service Program For Children 82,646              

School Breakfast Program 10.553 7760005 629,302            

National School Lunch Program 10.555 7750002 1,667,363        

Fresh Fruit and Vegetable Program 10.582 7720012 22,170              

Commodites Supplemental Food Program 10.565 N/A 232,771            

     Total United States Department of Agriculture 2,683,415        

United States Department of Defense:

R.O.T.C. Program 12 5040 81,938              

Corporation for National Community Service:

Service Learning Grant 94.004 1000001 1,393                

United States Department of Education:

Title 1 84.01 3100002‐11 1,285,878        

Title 1 84.01 3100002‐10 445,330            

Title 1 84.01 3100002‐09 7,203                

     Subtotal Title 1 1,738,411        

Mirgrant Education 84.011 3110002‐11 69,092              

Migrant Education 84.011 3110002‐10 4,802                

    Subtotal Migrant Education 73,894              

Title X Part C‐Homeless Assistance Grant 84.196 3990002‐11 69,682              

Title X Part C‐Homeless Assistance Grant 84.196 3990002‐10 21,615              

     Subtotal Homeless Assistance 91,297              
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HENDERSON COUNTY SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the fiscal year ended June 30, 2012, continued

Federal Grant/Pass Through Grantor/ Program Titles

Federal CFDA 

No.

Pass Through 

Identifying 

Number

Federal 

Expenditures

Education for Homeless Children & Youth Recovery Act ‐ARRA 84.387 4990002 1,588                

 

IDEA Part B‐Special Education  84.027 3810002‐11 731,278            

IDEA Part B‐Special Education  84.027 3810002‐10 528,621            

IDEA Part B‐Special Education ‐ARRA 84.027 3810002‐09 17,585              

     Subtotal‐ IDEA Part B‐Special Education  1,277,484        

IDEA Part B‐ Pre‐School 84.173 3800002‐11 60,878              

IDEA Part B‐ Pre‐School 84.173 3800002‐10 8,566                

     Subtotal Idea Part B‐ Preschool 69,444              

Title III ‐ LEP 84.365 3300002‐11 19,150              

Title III ‐ LEP 84.365 3300002‐10 1,093                

     Subtotal Title III ‐ LEP 20,243              

Carl Perkins‐Title 1 Part C 84.048 4621232 79,019              

Carl Perkins‐Title 1 Part C 84.048 4621210 1,868                

     Subtotal Carl Perkins‐ Title 1 Part C 80,887              

Title 1‐ARRA 84.389 4100002‐09 3,175                

Title II ‐ Improving Teacher Quality 84.367 3230002‐11 225,322            

Title II ‐ Improving Teacher Quality 84.367 3230002‐10 167,563            

     Subtotal Title II ‐ Improving Teacher Quality 392,885            

IDEA B Preschool‐ARRA 84.392 4800002‐09 17,360              

Title II‐Part B‐Education Technology 84.318 3210002‐10 5,025                

Title II‐Part B‐Education Technology 84.318 3210002‐09 7,660                

     Subtotal‐ Title II‐Part B‐Education Technology 12,685              

Education Jobs Fund‐ARRA 84.41 EJOB00‐10 56,897              
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HENDERSON COUNTY SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the fiscal year ended June 30, 2012, continued

Federal Grant/Pass Through Grantor/ Program Titles

Federal CFDA 

No.

Pass Through 

Identifying 

Number

Federal 

Expenditures

Education Technology‐ARRA 84.386 4210002‐09 17,360              

21st Century Community Learning Centers 84.287 3400002‐11 338,807            

21st Century Community Learning Centers 84.287 3400002‐10 253,073            

     Subtotal‐ Title IV‐Part B 21st Century Learning Centers 591,880            

School Improvement Funds‐ARRA 84.388 4100302‐10 21,178              

School Energy‐ARRA 81.041 5691 34,488              

     Total United States Department of Education 4,501,156        

     Total Expenditure of Federal Awards 7,267,902$       
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HENDERSON COUNTY SCHOOL DISTRICT 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For the year ended June 30, 2012 
 
Note 1  Basis of Presentation: 
 

The accompanying Schedule of Expenditures of Federal Awards includes the 
federal grant activity of the Henderson County School District, and is presented 
on the modified accrual basis of accounting.  The information in this schedule is 
presented in accordance with the requirements of OMB Circular A-133, Audits of 
States and Local Governments and Non-Profit Organizations. 

 
Note 2  Commodities Donation: 
 

Nonmonetary assistance for commodities donated is reported at the fair value of 
the commodities disbursed. 

 
Note 3  Program Clusters: 
 

The following programs are considered clusters and are considered in the 
aggregate for the purpose of major program determination 
 
United States Department of Agriculture CFDA No.

Child and Adult Care Food Program 10.558 49,163$         

Summer Food Service Program for Children 10.559 82,646           

School Breakfast Program 10.553 629,302         

National School Lunch Program 10.555 1,667,363      

Fresh Fruit and Vegatables Program 10.582 22,170           

Commodities Supplemental Food Program 10.565 232,771         

     Total United States Department of Agriculture 2,683,415$     

United States Department of Education

IDEA Part B-Special Education 84.027 1,277,484$     

IDEA Part B-Pre-School 84.173 69,444             

IDEA Part B- Pre-School (ARRA) 84.392 17,360             

     Total Special Education 1,364,288$     

Title 1 84.010 1,738,411$     

Title 1 (ARRA) 84.389 3,175               

     Total Title 1 1,741,586$     
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Henderson County School District 
Schedule of Findings and Questioned Costs 
For the fiscal year ended June 30, 2012 
 

I. Summary of Audit Results: 
 

Results
a. Type of report issued on financial statements. Unqualified

b. Internal control over financial reporting:
* Material weakness identified? None Reported
* Significant deficiencies identified that are not considered Yes
   to be material weaknesses?

c. Non-compliance material to financial statements noted? None Reported

d. Internal control over major programs:
* Material weakness identified? None Reported
* Significant deficiencies identified that are not considered None Reported
   to be material weaknesses?

e. Type of auditors report issued on compliance for Unqualified
major programs?

f. Any audit findings that are required to be reported None Reported
in accordance with 510 (a) of Circular A-133?

g. Identification of major programs:

United States Department of Agriculture 
Cluster(10.553,10.555,10.558,10.559,10.582, and 10.565) 2,683,415$         
21st Century Community Learning Centers 84.287 591,880$            
  

h. Dollar threshold used to distinguish between Type A 300,000$            
and Type B Programs.

i Does the Henderson County School District  qualify as Yes
a low risk auditee?
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II  .Finding- Financial Statement Audit-June 30, 2012: 

 
 
2011-02 Performance of Annual Fixed Asset Inventory: 
 
Condition:   
 
It was noted from inquiry of the finance director that an annual fixed asset inventory had not been 
performed for several years. 
 
Criteria:  
 
The risk related to this condition is that assets could possibly be removed and diverted to other uses and 
would not be detected. 
 
Cause: 
 
Management had no standard policy or procedure in place to require that an annual fixed asset inventory 
be performed. 
 
Effect: 
 
Risk is present that assets could be misappropriated and not detected within a timely period. 
 
Recommendation:  
 
Management should consider conducting a fixed asset inventory on a regular annual basis as a method of 
monitoring fixed assets and equipment. 
 
Management Response:  
 
Management concurs with this recommendation and will be scheduling a fixed asset inventory in the near 
future. The possibility exists that this will be contracted out to a firm that specializes in conducting fixed 
asset inventories. 
 
Questioned costs:   
 
No question costs were noted as a result of this condition. 
 
Corrective Action: 
 
Management will perform a fixed asset inventory at some point during  the 2012- 2013 fiscal year. 
Management is considering hiring an outside consulting firm to perform the inventory. 
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Part III- Findings and Questioned Costs-Major Federal Program Audit:  
 
 
 
None: There were no material findings and questioned costs related to major federal programs of 
the Henderson County School District for the fiscal year ended June 30, 2012. 
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IV  Findings- Financial Statement Audit- Prior Year-June 30, 2011: 
 

 
2011-01 Enhancement of Controls over Check Signature Card: 
 
Condition:   
 
It was noted from our review of the cash disbursement process, that the electronic signature card used 
with the check printer to sign checks was assigned to the custody of the individual having access to blank 
check stock and also responsible for the printing of checks. 
 
Criteria:  
 
The risk related to this condition is that the individual could use the card to sign checks without 
knowledge of supervisory personnel. 
 
Cause: 
 
Management had no standard policy or procedure in place to require that the device be in the custody of 
an individual outside of the accounts payable-disbursement department. 
 
Effect: 
 
Risk exists that unauthorized disbursements could occur. 
 
Recommendation:  
 
Management should assign the custody of the electronic check signature card to an individual outside of 
the accounts payable department to control the usage of the device. 
 
Management Response:  
 
Management concurs with this recommendation and has already taken corrective action by assigning 
responsibility for the device to someone outside of the accounts payable/check issuance process. 
 
Questioned costs:   
 
No question costs were noted as a result of this condition.  
 
Corrective Action: 
 
Management has assigned custody of check signature card to someone outside of the accounts payable-
accounting area. 
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2011-02 Performance of Annual Fixed Asset Inventory: 
 
Condition:   
 
It was noted from inquiry of the finance director that an annual fixed asset inventory had not been 
performed for several years. 
 
Criteria:  
 
The risk related to this condition is that assets could possibly be removed and diverted to other uses and 
would not be detected. 
 
Cause: 
 
Management had no standard policy or procedure in place to require that an annual fixed asset inventory 
be performed. 
 
Effect: 
 
Risk is present that assets could be misappropriated and not detected within a timely period. 
 
Recommendation:  
 
Management should consider conducting a fixed asset inventory on a regular annual basis as a method of 
monitoring fixed assets and equipment. 
 
Management Response:  
 
Management concurs with this recommendation and will be scheduling a fixed asset inventory in the near 
future. 
 
Questioned costs:   
 
No question costs were noted as a result of this condition. 
 
Corrective Action: 
 
Management will perform a fixed asset inventory for the year ended June 30, 2013.Due to limited 
manpower it was difficult to perform the task during 2012 fiscal year. 
 
 
 
 
 
 


